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&KDSWHU#< 'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#9HKLFOH#0DQDJHPHQW#$JHQF\

#'HSDUWPHQW#RI#7UDQVSRUWDWLRQ##
9HKLFOH#0DQDJHPHQW#$JHQF\
%DFNJURXQG <14 $V#VWDWHG#LQ#WKH#9HKLFOH#0DQDJHPHQW#$JHQF\·V#+WKH#$JHQF\,#
%XVLQHVV#3ODQ/#´3ULRU#WR#4<;7#HDFK#GHSDUWPHQW#RI#JRYHUQPHQW#ZDV#
UHVSRQVLEOH#IRU#WKH#SURYLVLRQ#RI#WKHLU#RZQ#YHKLFOHV#DQG#HTXLSPHQW1#
)XQGV#WR#RSHUDWH#DQG#UHSODFH#GHSDUWPHQWDO#YHKLFOHV#ZHUH#DOORFDWHG#WR#
LQGLYLGXDO#GHSDUWPHQWV1#

<15 ´,Q#WKH#HDUO\#4<;3V#D#VWXG\#ZDV#LQLWLDWHG#E\#JRYHUQPHQW#WR#
HYDOXDWH#WKH#PRVW#HIILFLHQW#DQG#FRVW#HIIHFWLYH#PHWKRG#RI#PHHWLQJ#WKH#
WUDQVSRUWDWLRQ#UHTXLUHPHQWV#RI#DOO#JRYHUQPHQW#GHSDUWPHQWV1#,W#ZDV#
GHWHUPLQHG#WR#EH#EHQHILFLDO#LI#RQH#VLQJOH#JRYHUQPHQW#GHSDUWPHQW#ZDV#
UHVSRQVLEOH#IRU#WKH#SURYLVLRQ#RI#YHKLFOHV#DQG#DVVRFLDWHG#VHUYLFHV1#

<16 ´,Q#4<;7#WKH#%RDUG#RI#0DQDJHPHQW#HVWDEOLVKHG#D#IOHHW#
PDQDJHPHQW#RSHUDWLRQ#ZLWKLQ#WKH#'HSDUWPHQW#RI#7UDQVSRUWDWLRQ1#7KLV#
QHZ#EUDQFK/#9HKLFOH#0DQDJHPHQW/#ZDV#JLYHQ#WKH#UHVSRQVLELOLW\#WR#
SXUFKDVH/#SURYLGH#UHSDLUV#DQG#IXHO/#DQG#WR#GLVSRVH#RI#YHKLFOHV#111#XWLOL]HG#
E\#JRYHUQPHQW#GHSDUWPHQWV1µ#6XEVHTXHQWO\/#D#UHTXHVW#ZDV#PDGH#E\#
9HKLFOH#0DQDJHPHQW#WR#JRYHUQPHQW/#WR#HVWDEOLVK#WKH#9HKLFOH#
0DQDJHPHQW#%UDQFK#DV#D#6SHFLDO#2SHUDWLQJ#$JHQF\1#*RYHUQPHQW#
DSSURYHG#D#&KDUWHU#GRFXPHQW#LQ#WKLV#UHJDUG#LQ#0D\#4<<81#7KH#$JHQF\*V#
&KDUWHU#DOORZV#IRU#WKH#UROORYHU#DQG#XVH#RI#DQ\#VXUSOXV#IXQGV#JHQHUDWHG1#

<17 7KH#$JHQF\#QRZ#IXQFWLRQV#DV#D#6SHFLDO#2SHUDWLQJ#$JHQF\#
ZLWKLQ#WKH#'HSDUWPHQW#RI#7UDQVSRUWDWLRQ1#,WV#PLVVLRQ#LV=

7R#SURYLGH#IOHHW#PDQDJHPHQW#DQG#YHKLFOH#PDLQWHQDQFH#
VHUYLFHV#WR#*RYHUQPHQW/#RQ#DQ#HFRQRPLFDO#EDVLV#DQG#
DFFRUGLQJ#WR#HVWDEOLVKHG#VWDQGDUGV/#WR#HQDEOH#FOLHQWV#WR#
GHOLYHU#TXDOLW\#VHUYLFHV#WR#WKH#SXEOLF1

<18 7KH#$JHQF\*V#PDQGDWH#FXUUHQWO\#LQFOXGHV#WKH#SURYLVLRQ#RI#D#IXOO#
UDQJH#RI#YHKLFOH#VHUYLFHV#WR#WZHQW\#FOLHQW#GHSDUWPHQWV1#7KHVH#
GHSDUWPHQWV#XWLOL]H#DSSUR[LPDWHO\#7/583#YHKLFOHV#DQG#HTXLSPHQW#WR#
SURYLGH#JRYHUQPHQW#VHUYLFHV#WR#WKH#SXEOLF1#)OHHW#FRPSRVLWLRQ#EDVHG#RQ#
QXPEHUV#RI#DVVHWV#FRQVLVWV#RI#VFKRRO#EXVHV#+5;(,/#OLJKW#WUXFNV#+63(,/#
KHDY\#WUXFNV#DQG#JUDGHUV#+49(,/#FDUV#+6(,#DQG#RWKHU#KHDY\#DQG#
PLVFHOODQHRXV#HTXLSPHQW#+56(,1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5335 4:8



'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#9HKLFOH#0DQDJHPHQW#$JHQF\ &KDSWHU#<
<19 6HUYLFHV#DUH#SURYLGHG#WKURXJK#D#FHQWUDOL]HG#IOHHW#PDQDJHPHQW#
DJHQF\#RIILFH/#63#GHFHQWUDOL]HG#UHSDLU#VKRSV#DQG#434#IXHO#VLWHV#ORFDWHG#
WKURXJKRXW#WKH#3URYLQFH1#

<1: 7KH#'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#+'27,#UHSDLU#IDFLOLWLHV#
VFKHGXOH#ZRUN#WR#EH#SHUIRUPHG#DW#WKHLU#RZQ#VKRSV#DQG#H[WHUQDO#VHUYLFH#
SURYLGHUV1#)XUWKHU/#WKH\#SURYLGH#UHSDLU#SDUWV#DQG#VXSSOLHV#IRU#FOLHQW#
YHKLFOHV#DQG#FROOHFW#DQG#LQSXW#LQIRUPDWLRQ#DVVRFLDWHG#ZLWK#HDFK#UHSDLU#
LQWR#WKH#DXWRPDWHG#)OHHW#0DQDJHPHQW#6\VWHP#+)06,1#)06#FDSWXUHV#
DFFXPXODWHG#PLOHDJH/#PDLQWHQDQFH#DQG#UHSDLU#KLVWRU\/#IXHO#XVDJH/#DQG#
FXUUHQW#DVVLJQPHQW#E\#LQGLYLGXDO#YHKLFOH1#,W#DOVR#KDV#VHYHUDO#UHSRUWLQJ#
FDSDELOLWLHV1#6RPH#UHSRUWV#DUH#DYDLODEOH#WR#FOLHQW#XVHUV#XSRQ#UHTXHVW1

<1; 6RPH#RI#WKH#ODUJHU#UHSDLU#VKRSV#RIIHU#D#IXOO#UDQJH#RI#VHUYLFHV#
IURP#QRUPDO#PDLQWHQDQFH#WR#D#PDMRU#RYHUKDXO/#ZKLOH#RWKHUV#DUH#OLPLWHG#
WR#JHQHUDO#PDLQWHQDQFH1#6SHFLDOLW\#UHSDLUV#LQFOXGLQJ#JODVV#UHSDLU/#
H[KDXVW#ZRUN/#IURQW0HQG#DOLJQPHQW/#DXWRPDWLF#WUDQVPLVVLRQ#UHSDLUV/#DQG#
XSKROVWHU\#UHSDLUV#DUH#RIWHQ#REWDLQHG#IURP#WKH#SULYDWH#VHFWRU1#

<1< 7R#UHFRYHU#FRVWV#LQFXUUHG#LQ#SURYLGLQJ#WKHVH#VHUYLFHV#WR#
JRYHUQPHQW#GHSDUWPHQWV/#WKH#$JHQF\#GHYHORSV#\HDUO\#FKDUJH#EDFN#UDWHV#
IRU#FOLHQW#GHSDUWPHQWV1#7KHVH#FKDUJH#EDFN#UDWHV#DOORFDWH#DOO#YHKLFOH#FRVWV#
WR#XVHU#GHSDUWPHQWV#EDVHG#RQ#XVDJH/#UHSDLUV#DQG#FDSLWDO#FRVWV#DVVLJQHG#WR#
WKDW#FOLHQW1#7KH#UDWH#VWUXFWXUH#FRQVLVWV#RI#D#IL[HG#PRQWKO\#UDWH#WR#UHFRYHU#
RYHUKHDG#FRVWV/#DFFLGHQW#GDPDJH/#LQVXUDQFH#DQG#FDSLWDO#FRVW/#DQG#D#
YDULDEOH#UDWH#SHU#NLORPHWUH#WR#FRYHU#UHSDLU#DQG#PDLQWHQDQFH#FRVWV1#
([HFXWLYH#XVHUV#+0LQLVWHUV/#'HSXW\#0LQLVWHUV/#([HFXWLYH#$VVLVWDQWV,#DUH#
QRW#FKDUJHG#D#YDULDEOH#UDWH1#5DWKHU/#WKH\#KDYH#D#IL[HG#UDWH#WR#FRYHU#
FDSLWDO#FRVWV#DQG#DQRWKHU#IL[HG#UDWH#ZKLFK#LQFRUSRUDWHV#DOO#RWKHU#FRVWV1#,Q#
DGGLWLRQ/#ERWK#H[HFXWLYH#DQG#UHJXODU#FOLHQWV#DUH#FKDUJHG#IRU#WKH#DFWXDO#
FRVW#RI#IXHO#FRQVXPHG#HDFK#PRQWK1#

<143 7KH#$JHQF\#UHWDLQV#DOO#UHYHQXH#UHFHLYHG#IURP#WKH#GLVSRVDO#RI#
VXUSOXV#JRRGV#DQG#DVVHWV/#VDOH#RI#DVVHWV#WR#H[HFXWLYHV#DQG#UHFRYHULHV#
IURP#LQVXUDQFH#FODLPV1#:KHQ#ZH#EHJDQ#RXU#ILHOGZRUN/#WKH#$JHQF\#KDG#
DQ#DFFXPXODWHG#VXUSOXV#RI#'41<#PLOOLRQ#DFFRUGLQJ#WR#WKH#3XEOLF#$FFRXQWV#
IRU#WKH#\HDU#HQGHG#64#0DUFK#53341#7KLV#VXUSOXV#KDG#EHHQ#DFFXPXODWHG#
VLQFH#WKH#LQFHSWLRQ#RI#WKH#$JHQF\#LQ#4<<91#6XEVHTXHQW#WR#RXU#ILHOG#ZRUN/#
WKH#3URYLQFH#UHOHDVHG#WKH#3XEOLF#$FFRXQWV#IRU#WKH#\HDU#HQGHG#64#0DUFK#
5335#ZKLFK#VKRZV#WKH#$JHQF\#QRZ#KDV#DQ#DFFXPXODWHG#GHILFLW#RI#'91;#
PLOOLRQ1

6FRSH <144 :KLOH#WKH#9HKLFOH#0DQDJHPHQW#$JHQF\#SURYLGHV#VHUYLFHV#IRU#
EXVHV/#KHDY\#HTXLSPHQW#DQG#KHDY\#WUXFNV/#WKH#VFRSH#RI#RXU#DXGLW#ZDV#
OLPLWHG#WR#FDUV/#H[HFXWLYH#YHKLFOHV#DQG#OLJKW#WUXFNV1#7KHVH#DVVHWV#DUH#
UHIHUUHG#WR#DV#&ODVV#$#+FDUV/#H[HFXWLYH#YHKLFOHV,#DQG#%#+OLJKW#WUXFNV,#
DVVHWV#ZLWKLQ#WKH#$JHQF\1#/LJKW#WUXFNV#UHIHU#WR#WUXFNV#WKDW#DUH#RQH#WRQ#
DQG#XQGHU1#7KHUH#DUH#DSSUR[LPDWHO\#9:#FDUV/#99#H[HFXWLYH#YHKLFOHV#DQG#
4/5::#OLJKW#WUXFNV#FXUUHQWO\#EHLQJ#VHUYLFHG#E\#WKH#$JHQF\1#2SHUDWLQJ#
4:9 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5335



&KDSWHU#< 'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#9HKLFOH#0DQDJHPHQW#$JHQF\
FRVWV#LQFXUUHG#IRU#&ODVV#$#DQG#%#YHKLFOHV#IRU#WKH#\HDU#HQGHG#64#0DUFK#
5335#DPRXQWHG#WR#'91;#PLOOLRQ1#2I#WKHVH#RSHUDWLQJ#FRVWV/#DSSUR[LPDWHO\#
KDOI#UHODWHG#WR#IXHO#SXUFKDVHV1#7KH#LQLWLDO#FDSLWDO#FRVW#IRU#WKHVH#YHKLFOHV#
ZDV#'6517#PLOOLRQ1

<145 2XU#DXGLW#REMHFWLYHV#ZHUH#DV#IROORZV=

• 7R#GHWHUPLQH#LI#WKH#9HKLFOH#0DQDJHPHQW#$JHQF\#LV#SURYLGLQJ#UHSDLU#
DQG#PDLQWHQDQFH#VHUYLFHV#IRU#JRYHUQPHQW#FDUV/#H[HFXWLYH#YHKLFOHV/#
DQG#OLJKW#WUXFNV#LQ#D#PDQQHU#ZKLFK#PLQLPL]HV#FRVWV#DQG#PD[LPL]HV#
HIILFLHQF\1

• 7R#GHWHUPLQH#LI#WKH#9HKLFOH#0DQDJHPHQW#$JHQF\#KDV#DGHTXDWH#
V\VWHPV#DQG#SUDFWLFHV#LQ#SODFH#WR#PRQLWRU#DQG#FRQWURO#WKH#XVDJH#RI#
IXHO#IRU#JRYHUQPHQW#FDUV#DQG#OLJKW#WUXFNV1

<146 :H#GHYHORSHG#D#QXPEHU#RI#FULWHULD#WR#DVVLVW#XV#LQ#FRQGXFWLQJ#WKH#
DXGLW1#

<147 7KH#LQLWLDO#SODQQLQJ#SKDVH#RI#WKH#DXGLW#FRQVLVWHG#PDLQO\#RI#
GRFXPHQWDWLRQ#UHYLHZV#DQG#LQWHUYLHZV#ZLWK#VWDII#IURP#WKH#'HSDUWPHQW#RI#
7UDQVSRUWDWLRQ/#SULPDULO\#ZLWKLQ#WKH#9HKLFOH#0DQDJHPHQW#$JHQF\1#

<148 ,Q#WKH#FRQGXFWLQJ#SKDVH#ZH#REWDLQHG#DXGLW#HYLGHQFH#E\#
SHUIRUPLQJ#DXGLW#WHVWLQJ#DW#WKH#'HSDUWPHQW#RI#7UDQVSRUWDWLRQ*V#9HKLFOH#
0DQDJHPHQW#$JHQF\/#ERWK#DW#KHDG#RIILFH#DQG#WZR#PDMRU#UHSDLU#DQG#
PDLQWHQDQFH#IDFLOLWLHV1#:KLOH#WKHUH#DUH#WKLUW\#UHSDLU#IDFLOLWLHV#LQ#WKH#
3URYLQFH/#RQO\#IRXU#RI#WKHP#VHUYLFH#D#VXEVWDQWLDO#QXPEHU#RI#FDUV/#OLJKW#
WUXFNV#DQG#H[HFXWLYH#YHKLFOHV1#:H#DOVR#LQWHUYLHZHG#VWDII#DW#WKUHH#PDMRU#
XVHU#GHSDUWPHQWV#DQG#YDULRXV#H[HFXWLYH#GULYHUV1#2XU#DXGLW#ZDV#
VXEVWDQWLDOO\#FRPSOHWHG#E\#0D\#53351#

<149 :H#KDYH#XVHG#DOO#LQIRUPDWLRQ#JDWKHUHG#WR#VXSSRUW#RXU#ILQGLQJV/#
FRQFOXVLRQV#DQG#UHFRPPHQGDWLRQV#WKDW#DUH#SUHVHQWHG#LQ#WKLV#FKDSWHU1#

5HVXOWV#LQ#EULHI <14: $W#WKH#WLPH#RI#RXU#DXGLW#WKH#$JHQF\#ZDV#QRW#LQ#FRPSOLDQFH#
ZLWK#D#NH\#DVSHFW#RI#WKH#JRYHUQPHQW·V#9HKLFOH#3ROLF\1#7KLV#SROLF\#
UHTXLUHG#WKDW#WKH#$JHQF\#´UHSRUW#DQQXDOO\#WR#%RDUG#RI#0DQDJHPHQW#
WKH#FRVW#SHU#NLORPHWUH#RI#RSHUDWLQJ#WKH#JRYHUQPHQW#IOHHW/#DQG#
FRPSDUDWLYH#FRVWV#RI#DOWHUQDWH#PHDQV#RI#SURYLGLQJ#WUDQVSRUWDWLRQ1µ#
:H#VHH#WKLV#UHSRUWLQJ#DV#DQ#H[WUHPHO\#LPSRUWDQW#XQGHUWDNLQJ#
UHTXLUHG#E\#WKH#SROLF\#PDNHUV#RI#WKH#GD\1#,W#JHWV#WR#WKH#IXQGDPHQWDO#
LVVXH#DV#WR#ZKHWKHU#RU#QRW#WKH#VHUYLFH#LV#EHLQJ#GHOLYHUHG#LQ#WKH#PRVW#
HFRQRPLFDO#ZD\1#:H#ZHUH#GLVDSSRLQWHG#WR#QRWH#WKDW#WKH#9HKLFOH#
3ROLF\#ZDV#DPHQGHG#VXEVHTXHQW#WR#RXU#DXGLW/#DQG#WKH#UHSRUWLQJ#
UHTXLUHPHQW#ZDV#UHPRYHG1

<14; 7KH#$JHQF\#GRHV#KDYH#D#SUHYHQWDWLYH#PDLQWHQDQFH#SURJUDP#
LQ#SODFH1#:H#REVHUYHG/#WKRXJK/#WKDW#WKH#$JHQF\#LV#QRW#DOZD\V#
SURDFWLYH#LQ#VFKHGXOLQJ#VXFK#PDLQWHQDQFH1#7KLV#PHDQV#WKDW#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5335 4::



'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#9HKLFOH#0DQDJHPHQW#$JHQF\ &KDSWHU#<
SUHYHQWDWLYH#PDLQWHQDQFH#LV#QRW#DOZD\V#EHLQJ#GRQH#LQ#D#WLPHO\#
IDVKLRQ1

<14< 7KH#$JHQF\#QHHGV#WR#HVWDEOLVK#EHQFKPDUNV#IRU#PHFKDQLF#
XWLOL]DWLRQ/#PHFKDQLF#HIILFLHQF\#DQG#PHFKDQLF#HIIHFWLYHQHVV/#WKUHH#
DUHDV#WKDW#WKH#1DWLRQDO#$VVRFLDWLRQ#RI#)OHHW#$GPLQLVWUDWRUV#FDOOV#
´WKUHH#IXQGDPHQWDO#GLPHQVLRQV#RI#ODERXU#FRVW1µ

<153 7KH#$JHQF\#KDV#XQGHUWDNHQ#VRPH#LQLWLDWLYHV#WR#GHWHUPLQH#WKH#
DSSURSULDWH#VWDIILQJ#OHYHOV#WR#SURYLGH#VHUYLFH#IRU#JRYHUQPHQW0RZQHG#
FDUV#DQG#OLJKW#WUXFNV1#)RU#LQVWDQFH/#WKH#$JHQF\#KDV#FRPSOHWHG#D#
QXPEHU#RI#VWDIILQJ#VWXGLHV1#%XW/#DOWKRXJK#WKH#$JHQF\·V#EXVLQHVV#
SODQV#VWDWHG#LWV#LQWHQWLRQ#WR#FDUU\#RXW#VWDIILQJ#VWXGLHV#IRU#KHDG#RIILFH#
DQG#FDVXDO#VWDII/#WKH#$JHQF\#KDV#QRW#FRPSOHWHG#WKHP1#

<154 7KH#$JHQF\#LV#QRW#FXUUHQWO\#DQDO\]LQJ#WKH#HFRQRPLFV#RI#LQ0
KRXVH#VHUYLFH#SURYLVLRQ#YHUVXV#XVLQJ#H[WHUQDO#YHQGRUV#IRU#WKH#VDPH#
VHUYLFH1#:KHQ#H[WHUQDO#YHQGRUV#DUH#XVHG#IRU#VHUYLFH#SURYLVLRQ/#VWDII#
DUH#QRW#DOZD\V#HQVXULQJ#WKH\#REWDLQ#WKH#YHQGRU#WKDW#ZRXOG#
QHFHVVDULO\#SURYLGH#WKH#EHVW#RYHUDOO#VHUYLFH#WR#JRYHUQPHQW1#

<155 7KH#$JHQF\#LV#QRW#UHSODFLQJ#WKH#IOHHW#LQ#DFFRUGDQFH#ZLWK#LWV#
RZQ#OLIH#F\FOH#FRVWLQJ#DQDO\VLV1#7KH#PDLQ#H[SODQDWLRQ#RIIHUHG#IRU#WKLV#
ZDV#EXGJHW#UHVWUDLQWV1#'HFLVLRQV#EDVHG#RQ#WKLV#UHDVRQ#PD\#EH#
UHVXOWLQJ#LQ#D#IDOVH#HFRQRP\1#

<156 7KH#$JHQF\#JHQHUDOO\#KDV#VXIILFLHQW#SROLF\#WR#PRQLWRU#DQG#
FRQWURO#WKH#XVDJH#RI#IXHO1#%XW#LW#DSSHDUV#WKDW#WKLV#SROLF\#LQIRUPDWLRQ#
LV#RIWHQ#QRW#PDNLQJ#LW#WR#WKH#GULYHUV1#)XUWKHU/#DW#WKH#WLPH#RI#RXU#
DXGLW/#WKH#$JHQF\#ZDV#QRW#LQ#FRPSOLDQFH#ZLWK#WKH#UHTXLUHPHQWV#RI#
JRYHUQPHQW#SROLF\#IRU#PRQLWRULQJ#IXHO#DQG#FUHGLW#FDUG#XVDJH1#

<157 :H#QRWHG#D#FRXSOH#RI#DUHDV#ZKHUH#WKH#$JHQF\#FRXOG#EHQHILW#
IURP#HQKDQFHG#GLUHFWLRQ#LQ#GHDOLQJ#ZLWK#H[HFXWLYH#YHKLFOHV1#2QH#
UHODWHV#WR#WKH#H[WHQW#RI#ZRUN#WKDW#WKH#$JHQF\#FDQ#SHUIRUP#MXVW#SULRU#
WR#DQ#H[HFXWLYH#SXUFKDVLQJ#D#JRYHUQPHQW#YHKLFOH1#,Q#RWKHU#ZRUGV/#WKH#
$JHQF\#QHHGV#VRPH#ILUP#JXLGHOLQHV#RQ#ZKDW#ZRXOG#EH#IDLU#DQG#
UHDVRQDEOH#IRU#ERWK#WKH#H[HFXWLYH#GULYHU#DQG#WKH#JRYHUQPHQW1#7KH#
VHFRQG#DUHD#FRQFHUQV#PRQLWRULQJ#RI#IXHO#XVDJH#IRU#H[HFXWLYH#YHKLFOHV1#
7KLV#LV#DQ#DUHD#ZH#FRPPHQWHG#RQ#WR#VRPH#GHJUHH#LQ#RXU#4<<9#5HSRUW#
EXW#LW#VHHPV#LW#VWLOO#UHTXLUHV#VRPH#DWWHQWLRQ1

5HSDLU#DQG#
PDLQWHQDQFH#VHUYLFHV

<158 2XU#ILUVW#REMHFWLYH#ZDV=#

7R#GHWHUPLQH#LI#WKH#9HKLFOH#0DQDJHPHQW#$JHQF\#LV#SURYLGLQJ#
UHSDLU#DQG#PDLQWHQDQFH#VHUYLFHV#IRU#JRYHUQPHQW#FDUV/#
H[HFXWLYH#YHKLFOHV/#DQG#OLJKW#WUXFNV#LQ#D#PDQQHU#ZKLFK#
PLQLPL]HV#FRVWV#DQG#PD[LPL]HV#HIILFLHQF\1

2YHUDOO#SODQQLQJ <159 2XU#ILUVW#FULWHULRQ#ZDV=
4:; 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5335



&KDSWHU#< 'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#9HKLFOH#0DQDJHPHQW#$JHQF\
7KH#9HKLFOH#0DQDJHPHQW#$JHQF\#VKRXOG#KDYH#V\VWHPV#DQG#
SUDFWLFHV#LQ#SODFH#WR#DSSURSULDWHO\#SODQ#IRU#WKH#VHUYLFLQJ#
UHTXLUHPHQWV#RI#JRYHUQPHQW#FDUV/#H[HFXWLYH#YHKLFOHV#DQG#OLJKW#
WUXFNV1#

$VVLJQLQJ#YHKLFOHV <15: :KHQ#D#QHZ#YHKLFOH#LV#SXUFKDVHG/#LW#LV#DVVLJQHG#WR#D#SDUWLFXODU#
UHSDLU#VKRS#E\#WKH#$JHQF\#DQG#WKLV#LV#WKH#SULPDU\#UHSDLU#ORFDWLRQ#IRU#WKDW#
YHKLFOH1#'XULQJ#RXU#DXGLW#ZH#ZHUH#SOHDVHG#WR#QRWH#WKDW#DOO#VKRS#
VXSHUYLVRUV#ZH#LQWHUYLHZHG#FRXOG#HDVLO\#SURYLGH#XV#ZLWK#D#OLVWLQJ#RI#
YHKLFOHV#WKH\#ZHUH#UHVSRQVLEOH#IRU1#$V#ZHOO/#KHDG#RIILFH#FRXOG#HDVLO\#
SURGXFH#UHSRUWV#IRU#XV#IURP#)06#GHWDLOLQJ#DOO#VKRSV#LQ#WKH#3URYLQFH#DQG#
WKHLU#FRUUHVSRQGLQJ#YHKLFOH#DVVLJQPHQWV1#

7\SHV#RI#VHUYLFH <15; :KLOH#LW#LV#LPSRUWDQW#IRU#VKRSV#WR#NQRZ#WKH#QXPEHU#RI#YHKLFOHV#
WKH\#DUH#UHVSRQVLEOH#IRU/#ZH#ZHUH#DOVR#ORRNLQJ#IRU#HYLGHQFH#WKDW#VWDII#
NQHZ#WKH#W\SHV#RI#VHUYLFH#WR#SURYLGH1#:H#GHWHUPLQHG#WKDW#$JHQF\#VWDII#
DUH#ZHOO#DZDUH#RI#WKH#RYHUDOO#UHVSRQVLELOLW\#WR#SURYLGH#VHUYLFHV#IRU#
JRYHUQPHQW#YHKLFOHV1#7KHUH#DUH#FOHDUO\#HVWDEOLVKHG#VHUYLFHV#WR#EH#
SURYLGHG1#([DPSOHV#RI#WKHVH#DUH#PRWRU#YHKLFOH#LQVSHFWLRQV#DQG#
SUHYHQWDWLYH#PDLQWHQDQFH#SURJUDPV1#

6WDIILQJ#OHYHOV <15< 3URYLGLQJ#WKH#GHVLUHG#OHYHO#RI#FOLHQW#VHUYLFH#IRU#VHUYLFLQJ#
JRYHUQPHQW#YHKLFOHV#ZRXOG#QHFHVVLWDWH#DVVLJQLQJ#DQ#DGHTXDWH#QXPEHU#RI#
DSSURSULDWHO\#TXDOLILHG#VWDII#WR#GR#WKH#MRE1#

<163 ,Q#WKH#VKRSV#ZH#YLVLWHG/#DOO#PHFKDQLFDO#VWDII#KDG#HLWKHU#DQ#
$XWRPRWLYH#6HUYLFH#7HFKQLFLDQ#OLFHQVH#RU#D#7UXFN#DQG#7UDLOHU#
7HFKQLFLDQ#OLFHQVH/#GHSHQGLQJ#RQ#ZKDW#W\SHV#RI#YHKLFOHV#WKH\#ZRUNHG#
RQ1#

<164 %HJLQQLQJ#LQ#4<;</#9HKLFOH#0DQDJHPHQW#VWDUWHG#WR#ORRN#DW#
VWDIILQJ#OHYHOV#UHTXLUHG#WR#FRPSOHWH#WKH#YDULRXV#ZRUN#DFWLYLWLHV#LQ#HDFK#RI#
WKH#VKRSV1#,Q#4<<3#LW#PDGH#LWV#ILUVW#DWWHPSW#DW#HVWDEOLVKLQJ#D#PDWKHPDWLFDO#
PRGHO#WR#SUHGLFW#WKH#RSWLPXP#VWDIILQJ#UHTXLUHPHQW#IRU#HDFK#VKRS1#
)XUWKHU#UHILQHPHQWV#ZHUH#PDGH#WR#WKH#4<<3#DVVXPSWLRQV#DQG#VWDIILQJ#
VWXGLHV#ZHUH#DJDLQ#FRPSOHWHG#LQ#4<<6/#4<<9#DQG#53331#

<165 0RVW#UHFHQWO\/#VWDIILQJ#VWXGLHV#KDYH#EHHQ#EDVHG#RQ#RQH#RI#WZR#
PHWKRGV1#)LUVW/#WKH#9HKLFOH#(TXLYDOHQW#PHWKRG#ZKHUH#RQH#YHKLFOH#
HTXLYDOHQW#HTXDOV#WKH#DPRXQW#RI#PDLQWHQDQFH#HIIRUW#UHTXLUHG#WR#SURSHUO\#
PDLQWDLQ#RQH#DYHUDJH#IOHHW#VHGDQ#IRU#RQH#\HDU1#6HFRQG/#WKH#$VVHW#WR#
0HFKDQLF#UDWLR#LV#WKH#QXPEHU#RI#DVVHWV#WKDW#FDQ#EH#VHUYLFHG#E\#RQH#
PHFKDQLF1#7KHUH#DSSHDUV#WR#EH#OLWWOH#RU#QR#GLIIHUHQFH#LQ#RXWFRPH#XVLQJ#
HLWKHU#RI#WKHVH#PHWKRGV1#

<166 7R#GHWHUPLQH#VWDIILQJ#OHYHOV/#WKH#$JHQF\#LV#DVVXPLQJ#WKDW#
PHFKDQLFV#DUH#SDLG#IRU#5/3;3#KRXUV#D#\HDU1#)XUWKHU/#WKH\#DUH#XVLQJ#:8(#
DV#WKH#SHUFHQWDJH#RI#FKDUJHDEOH#WLPH#RU#WLPH#FKDUJHG#DJDLQVW#D#ZRUN#
RUGHU1#,Q#DFWXDOLW\/#PHFKDQLFDO#VWDII#RQO\#DFKLHYH#DSSUR[LPDWHO\#9:(#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5335 4:<



'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#9HKLFOH#0DQDJHPHQW#$JHQF\ &KDSWHU#<
FKDUJHDEOH#WLPH1#8VLQJ#:8(#DV#D#IDFWRU#IRU#GHWHUPLQLQJ#WKH#UHTXLUHG#
FRPSOHPHQW#RI#ZRUN#SURYLGHV#IRU#DQ#LQFUHDVH#LQ#HIILFLHQF\#DQG#
HIIHFWLYHQHVV1#

<167 :KLOH#VWDIILQJ#VWXGLHV#KDYH#EHHQ#FRPSOHWHG#IRU#PHFKDQLFDO#DQG#
RWKHU#VKRS#VWDII/#WKHUH#KDYH#EHHQ#QRQH#IRU#KHDG#RIILFH#VWDII/#GHVSLWH#WKH#
IDFW#WKDW#WKH#5333#6WDIILQJ#6WXG\#QRWHG#WKDW#WKLV#ZDV#JRLQJ#WR#EH#GRQH1

5HFRPPHQGDWLRQ <168 :H#UHFRPPHQGHG#WKH#$JHQF\#FRPSOHWH#D#VWDIILQJ#VWXG\#RI#
KHDG#RIILFH#WR#HQVXUH#DGHTXDWH#VHUYLFHV#DUH#EHLQJ#SURYLGHG#LQ#WKH#
PRVW#HFRQRPLFDO#IDVKLRQ1

'HSDUWPHQWDO#UHVSRQVH <169 90$#>9HKLFOH#0DQDJHPHQW#$JHQF\@#KDV#WDNHQ#DQ#DOWHUQDWH#
DSSURDFK#WR#HYDOXDWLQJ#VWDII#UHTXLUHG#WR#PHHW#WKH#FKDQJLQJ#QHHGV#RI#WKH#
$JHQF\1#7KHVH#QHHGV#DUH#DVVHVVHG#RQ#DQ#RQJRLQJ#EDVLV#E\#WKH#VHQLRU#
PDQDJHUV#RI#90$#LQ#FRQMXQFWLRQ#ZLWK#LQLWLDWLYHV#WKDW#DUH#EHLQJ#DSSURYHG#
LQ#WKH#%XVLQHVV#3ODQ#VXEPLWWHG#WR#JRYHUQPHQW#RQ#DQ#DQQXDO#EDVLV1#

2YHUWLPH <16: :H#H[DPLQHG#DQ#RYHUWLPH#UHSRUW#IRU#DOO#VKRSV1#:H#QRWHG#
LQVWDQFHV#ZKHUH#RYHUWLPH#ZDV#DV#KLJK#DV#6/9<7#KRXUV#LQ#RQH#VKRS#
+VHUYLFLQJ#DOO#YHKLFOH#W\SHV,#LQ#D#JLYHQ#\HDU1#7KLV#UHIOHFWV#RYHUWLPH#
DFFXPXODWHG#E\#58#HPSOR\HHV#LQ#RQH#RI#WKH#PDMRU#UHSDLU#VKRSV#LQ#WKH#
3URYLQFH1#%HFDXVH#RYHUWLPH#LV#SDLG#RU#WDNHQ#DV#WLPH#RII#DW#WLPH#DQG#D#
KDOI/#WKH#´WUXHµ#RYHUWLPH#FRVW#LV#8/874#KRXUV1#:LWK#WKH#DERYH#VWDWHG#
DVVXPSWLRQ#WKDW#D#PHFKDQLF#LV#SDLG#IRU#ZRUNLQJ#5/3;3#KRXUV#D#\HDU/#WKLV#
HTXDWHV#WR#51:#SRVLWLRQV1#:H#ZHUH#QRW#DEOH#WR#REWDLQ#GRFXPHQWDWLRQ#
UHJDUGLQJ#WKH#HFRQRPLF#DGYDQWDJH#RU#QHFHVVLW\#RI#SD\LQJ#RYHUWLPH#
YHUVXV#DGGLQJ#WR#WKH#FXUUHQW#VWDII#FRPSOHPHQW1#

5HFRPPHQGDWLRQ <16; :H#UHFRPPHQGHG#WKH#$JHQF\#DQDO\]H#WKH#HFRQRPLFV#RI#XVLQJ#
RYHUWLPH#DV#D#PHDQV#RI#VXSSOHPHQWLQJ#VWDII#UHTXLUHPHQWV1

'HSDUWPHQWDO#UHVSRQVH <16< 90$#GRHV#QRW#VWDII#IRU#SHDN#ZRUNORDGV#DQG#WKXV#RYHUWLPH#FDQ#EH#
H[SHFWHG#LQ#PRVW#VKRSV1#,W#LV#WKH#UHVSRQVLELOLW\#RI#VKRS#PDQDJHUV#WR#
DVVHVV#WKH#UHTXLUHPHQWV#IRU#RYHUWLPH#DQG#LQLWLDWH#DFFRUGLQJO\1#90$#
DJUHHV#WKDW#IXUWKHU#VWXG\#RQ#WKH#XVH#RI#RYHUWLPH#ZLWKLQ#LWV#RSHUDWLRQV#PD\#
EH#UHTXLUHG1#

#&DVXDO#VWDII <173 )RU#WKH#\HDU#533405335/#FDVXDO#ODERXU#DFFRXQWHG#IRU#
DSSUR[LPDWHO\#:(#RI#WKH#$JHQF\·V#WRWDO#LQWHUQDO#ODERXU#FRVWV1#7KH#
$JHQF\·V#4<<<#%XVLQHVV#3ODQ#VWDWHV=

7KH#$JHQF\#ZLOO#VWXG\#WKH#XVH#RI#FDVXDO#VWDIILQJ#GXULQJ#4<<<0
53331#7KLV#VWXG\#ZLOO#LGHQWLI\#WKH#QXPEHU#RI#GD\V#RI#FDVXDO#VWDII#
FXUUHQWO\#EHLQJ#XWLOL]HG/#VWXG\#WKH#LPSDFW#RI#XVLQJ#DOWHUQDWH#
VHUYLFH#GHOLYHU\#DQG#PDNH#UHFRPPHQGDWLRQV#IRU#WKH#IXWXUH#XVH#
RI#FDVXDO#KHOS#LQ#WKH#VKRSV1
4;3 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5335



&KDSWHU#< 'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#9HKLFOH#0DQDJHPHQW#$JHQF\
<174 'XULQJ#RXU#DXGLW/#ZH#GHWHUPLQHG#WKDW#WKLV#FDVXDO#VWDIILQJ#VWXG\#
ZDV#QRW#GRQH1#1R#H[SODQDWLRQ#ZDV#SURYLGHG#DV#WR#ZKHQ/#RU#LI/#LW#ZRXOG#
EH#GRQH1#

5HFRPPHQGDWLRQ <175 :H#UHFRPPHQGHG#WKH#$JHQF\#FRPSOHWH#WKH#FDVXDO#VWDIILQJ#
VWXG\#DV#GHVFULEHG#LQ#WKH#4<<<#%XVLQHVV#3ODQ1#3DUW#RI#WKLV#VWXG\#
VKRXOG#DQDO\]H#WKH#FRVW#HIIHFWLYHQHVV#RI#XVLQJ#FDVXDO#VWDII1#

'HSDUWPHQWDO#UHVSRQVH <176 90$#ZLOO#EH#WDNLQJ#VWHSV#WR#FRPSOHWH#WKLV#VWXG\1

6XSHUYLVRU\#UROHV <177 7KHUH#DUH#VL[#GLVWULFWV#LQ#WKH#3URYLQFH1#(DFK#RQH#RI#WKHVH#
GLVWULFWV#LV#DVVLJQHG#D#VKRS#VXSHULQWHQGHQW#ZKR#LV#UHVSRQVLEOH#IRU#WKH#
RYHUDOO#RSHUDWLRQV#RI#DOO#VKRSV#ZLWKLQ#WKDW#GLVWULFW1#:H#GHWHUPLQHG#WKDW#
WKHUH#DUH#YDVW#GLIIHUHQFHV#LQ#WKH#QXPEHU#RI#VKRSV#WKDW#D#VXSHUYLVRU#PLJKW#
EH#UHVSRQVLEOH#IRU1#2QH#GLVWULFW/#IRU#LQVWDQFH/#KDV#RQO\#RQH#VKRS#ZKLOH#
DQRWKHU#KDV#HLJKW1#:H#TXHVWLRQHG#$JHQF\#PDQDJHPHQW#RQ#ZK\#WKLV#ZDV#
WKH#FDVH#DQG#ZHUH#WROG#WKDW#WKHVH#VXSHUYLVRU\#SRVLWLRQV#ZHUH#DVVLJQHG#
EDVHG#RQ#SDVW#SUDFWLFH1#7KH\#LQIRUPHG#XV#WKH\#KDYH#ORRNHG#DW#WKH#
DSSURSULDWHQHVV#RI#WKLV#DVVLJQPHQW#RI#VXSHUYLVRU\#SRVLWLRQV#EHIRUH1#2QH#
VKRS#VXSHULQWHQGHQW#ZH#LQWHUYLHZHG#IHOW#WKHUH#ZDV#D#ELJ#GLVFUHSDQF\#LQ#
UHVSRQVLELOLWLHV#EHWZHHQ#GLVWULFWV1#:H#ZHUH#XQDEOH#WR#REWDLQ#DQ\#
GRFXPHQWDWLRQ#WKDW#ZRXOG#VXSSRUW#WKH#FXUUHQW#DVVLJQPHQW#RI#WKLV#
VXSHUYLVRU\#UROH1#

5HFRPPHQGDWLRQ <178 :H#UHFRPPHQGHG#WKH#$JHQF\#FRQWLQXH#WR#UHYLHZ#WKH#
DVVLJQPHQW#RI#VKRS#VXSHULQWHQGHQW#VWDII#WR#HQVXUH#WKH#PRVW#HTXLWDEOH#
DQG#HFRQRPLFDO#DVVLJQPHQW#RI#VXSHULQWHQGHQW#SRVLWLRQV1#

'HSDUWPHQWDO#UHVSRQVH <179 7KHUH#DUH#VL[#GLVWULFWV#LQ#WKH#SURYLQFH1#(DFK#GLVWULFW#IDOOV#XQGHU#
WKH#PDQDJHPHQW#RI#D#'LVWULFW#(QJLQHHU#ZKRVH#UHVSRQVLELOLW\#LQFOXGHV#WKH#
GD\0WR0GD\#RSHUDWLRQ#RI#WKH#VKRSV1#$FFRUGLQJO\#WKHUH#DUH#9#VKRS#
VXSHULQWHQGHQWV1#

$JLQJ#ZRUN#IRUFH <17: 7KH#$JHQF\#KDV#D#UHDO#FRQFHUQ#UHJDUGLQJ#DQ#DJLQJ#ZRUN#IRUFH1#
,Q#IDFW#83(#RI#WKH#PHFKDQLFDO#ZRUN#IRUFH#FRXOG#UHDFK#UHWLUHPHQW#ZLWKLQ#
WKH#QH[W#ILYH#\HDUV1#:KLOH#ZH#ZHUH#SOHDVHG#WR#QRWH#WKDW#WKHUH#KDV#EHHQ#
VRPH#LQIRUPDO#ZRUN#GRQH#WR#DGGUHVV#WKLV#FRQFHUQ/#ZH#ZRXOG#OLNH#WR#VHH#
WKH#$JHQF\#GHYHORS#D#VXFFHVVLRQ#SODQ/#LQFOXGLQJ#VWUDWHJLHV/#JRDOV#DQG#
WLPH#IUDPH#IRU#FRPSOHWLRQ1#

5HFRPPHQGDWLRQ <17; :H#UHFRPPHQGHG#WKH#$JHQF\#IRUPDOL]H#D#VXFFHVVLRQ#SODQ#WR#
DGGUHVV#WKH#SUREOHPV#DVVRFLDWHG#ZLWK#LWV#DJLQJ#ZRUN#IRUFH1#7KLV#SODQ#
VKRXOG#LQFOXGH#VWUDWHJLHV/#JRDOV#DQG#WLPH#IUDPH#IRU#FRPSOHWLRQ1

'HSDUWPHQWDO#UHVSRQVH <17< 90$#ZLOO#FRQWLQXH#WR#DGGUHVV#LVVXHV#UHJDUGLQJ#VXFFHVVLRQ#
SODQQLQJ#DQG#ZLOO#VHHN#RXW#QHZ#VWUDWHJLHV#WR#UHFUXLW#DQG#UHWDLQ#TXDOLILHG#
VWDII1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5335 4;4



'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#9HKLFOH#0DQDJHPHQW#$JHQF\ &KDSWHU#<
&RQFOXVLRQ <183 7KLV#FULWHULRQ#ZDV#PHW1#7KH#$JHQF\#KDV#XQGHUWDNHQ#LQLWLDWLYHV#WR#
GHWHUPLQH#WKH#DSSURSULDWH#VWDIILQJ#OHYHOV#WR#SURYLGH#VHUYLFH#IRU#
JRYHUQPHQW#RZQHG#FDUV#DQG#OLJKW#WUXFNV1#+RZHYHU/#VWDIILQJ#VWXGLHV#IRU#
KHDG#RIILFH#DQG#FDVXDO#VWDII#ZHUH#SODQQHG#EXW#QRW#FRPSOHWHG1

0DNH#RU#EX\#DQDO\VLV <184 2XU#VHFRQG#FULWHULRQ#ZDV=#

9HKLFOH#0DQDJHPHQW#VKRXOG#KDYH#VRXQG#GHFLVLRQ0PDNLQJ#
SUDFWLFHV#UHJDUGLQJ#WKH#́ PDNH#RU#EX\µ#DQDO\VLV#UHJDUGLQJ#WKH#
SURYLVLRQ#RI#UHSDLU#DQG#PDLQWHQDQFH#ZRUN#IRU#JRYHUQPHQW#
FDUV/#H[HFXWLYH#YHKLFOHV#DQG#OLJKW#WUXFNV1#

<185 ,Q#RUGHU#WR#FRQFOXGH#RQ#WKLV#FULWHULRQ/#ZH#ORRNHG#DW#WKH#IROORZLQJ#
NH\#DUHDV=

• GRHV#WKH#$JHQF\#KDYH#DQ#DFFXUDWH#FRVWLQJ#V\VWHP"#$UH#WKH#WUXH#FRVWV#
RI#UHSDLULQJ#DQG#PDLQWDLQLQJ#D#YHKLFOH#NQRZQ#DQG#DFFHVVLEOH"

• GRHV#WKH#$JHQF\#UHJXODUO\#FRPSDUH#FRVWV#RI#GRLQJ#ZRUN#LQ#KRXVH#
YHUVXV#H[WHUQDOO\#DQG#GR#VWDII#PDNH#GHFLVLRQV#DV#D#UHVXOW#RI#VXFK#
FRPSDULVRQV"

• DUH#DSSURSULDWH#SURFHVVHV#LQ#SODFH#WR#DSSURYH#RXWVRXUFLQJ"

• DUH#DGHTXDWH#V\VWHPV#LQ#SODFH#WR#HQVXUH#WKH#EHVW#YHQGRU#+EHVW#VHUYLFH#
SURYLGHU#ZLWK#ORZHVW#FRVW#WR#JRYHUQPHQW,#LV#WKH#SUHIHUUHG#RXWVLGH#
VHUYLFH#SURYLGHU"

• LV#WKHUH#DGHTXDWH#PRQLWRULQJ#RI#WKH#´PDNH#RU#EX\µ#GHFLVLRQ"#2QFH#
WKH#GHFLVLRQ#KDV#EHHQ#PDGH#GRHV#WKH#$JHQF\#DQDO\]H#WKH#HFRQRPLFV#
RI#VXFK#GHFLVLRQV"

• LV#WKHUH#DGHTXDWH#UHSRUWLQJ#RQ#UHVXOWV#IURP#´PDNH#RU#EX\µ#GHFLVLRQV"#
,V#WKH#$JHQF\#UHSRUWLQJ#WR#FOLHQW#GHSDUWPHQWV#ZKDW#WKH#OHYHOV#RI#
RXWVRXUFLQJ#DUH/#DQG#WKH#HFRQRPLFV#RI#VXFK#GHFLVLRQV"#'R#XVHUV#
NQRZ#WKH#WUXH#FRVWV#RI#WKH#VHUYLFHV#SURYLGHG#E\#WKH#$JHQF\"

$FFXUDWH#&RVWLQJ <186 ,Q#RUGHU#WR#IDFLOLWDWH#WKH#´PDNH#RU#EX\µ#GHFLVLRQ/#WKHUH#ZRXOG#
KDYH#WR#EH#DQ#DFFXUDWH#DFFXPXODWLRQ#RI#FRVWV#LQFXUUHG#WR#UHSDLU#DQG#
PDLQWDLQ#DQ\#JLYHQ#DVVHW1

<187 $#FRPSXWHUL]HG#LQIRUPDWLRQ#V\VWHP#+)06,#LV#XVHG#WR#IDFLOLWDWH#
WKH#PDQDJHPHQW#RI#JRYHUQPHQW#YHKLFOHV1#5HSDLU#DQG#PDLQWHQDQFH#FRVWV#
SHU#DVVHW#DUH#UHFRUGHG#LQ#)061#7KXV/#IRU#DQ\#JLYHQ#DVVHW#\RX#FDQ#HDVLO\#
TXHU\#ERWK#WKH#LQWHUQDO#DQG#H[WHUQDO#UHSDLU#FRVWV#IRU#DQ\#JLYHQ#\HDU1#,Q#
WXUQ/#WKH#$JHQF\#XVHV#WKHVH#DFFXPXODWHG#FRVWV#WR#ELOO#FOLHQW#GHSDUWPHQWV1#
:H#QRWHG#GXULQJ#RXU#DXGLW#WKDW#DFFXPXODWHG#FRVWLQJ#LQIRUPDWLRQ#LQ#)06#
LV#VRPHWLPHV#LQDFFXUDWH/#LQFRPSOHWH#DQG#XQUHOLDEOH1#,Q#VRPH#FDVHV/#
DPRXQWV#DUH#JHWWLQJ#HQWHUHG#LQWR#)06#WZLFH/#RU#FKDUJHG#DJDLQVW#WKH#
ZURQJ#DVVHW/#RU#QRW#FKDUJHG#DW#DOO1#
4;5 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5335



&KDSWHU#< 'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#9HKLFOH#0DQDJHPHQW#$JHQF\
<188 :H#DWWHPSWHG#WR#GHWHUPLQH#ZKDW#V\VWHP#FRQWUROV#ZHUH#LQ#SODFH#
WKDW#ZRXOG#HQVXUH#DFFXUDWH#FRVWLQJ1#%HFDXVH#ERWK#LQWHUQDO#ODERXU#FRVWV#
DQG#H[WHUQDO#YHQGRU#FRVWV#DUH#UHFRUGHG#LQ#)06#DQG#WKH#JRYHUQPHQW·V#
2UDFOH#)LQDQFLDO#,QIRUPDWLRQ#6\VWHP#+2),6,/#ZH#DWWHPSWHG#WR#UHFRQFLOH#
WKH#WZR#V\VWHPV1#:H#ZHUH#XQDEOH#WR#GR#VR1#)RU#WKH#ODVW#QLQH#PRQWKV#LQ#
5334/#LQWHUQDO#ODERXU#FRVWV#+IRU#DOO#W\SHV#RI#YHKLFOHV,#ZHUH#'4;</676#
KLJKHU#LQ#)06#WKDQ#2),61#)RU#WKH#VDPH#WLPH#SHULRG/#H[WHUQDO#UHSDLU#
FRVWV#+IRU#DOO#W\SHV#RI#YHKLFOHV,#ZHUH#'65:/:78#KLJKHU#LQ#)06#WKDQ#LQ#
2),61#:KLOH#$JHQF\#VWDII#ZHUH#DEOH#WR#UHFRQFLOH#GLIIHUHQFHV#LQ#ODERXU#
FRVWV#IRU#XV/#WKH\#ZHUH#XQDEOH#WR#UHFRQFLOH#WKH#GLIIHUHQFHV#LQ#H[WHUQDO#
UHSDLU#FRVWV1#5HFRQFLOLDWLRQV#RI#FRVWV#DFFXPXODWHG#LQ#)06#DQG#2),6#DUH#
QRW#GRQH#E\#$JHQF\#VWDII#RQ#D#UHJXODU#EDVLV1#,Q#RXU#RSLQLRQ/#WKLV#ZRXOG#
EH#D#QHFHVVDU\#WDVN#WR#HQVXUH#FRVWV#KDYH#EHHQ#DFFXUDWHO\#UHFRUGHG1#

5HFRPPHQGDWLRQ <189 :H#UHFRPPHQGHG#WKH#$JHQF\#UHFRQFLOH#UHSDLU#FRVWV#UHFRUGHG#
LQ#)06#WR#2),6#RQ#D#UHJXODU#EDVLV1#$Q\#PDWHULDO#GLVFUHSDQFLHV#
VKRXOG#EH#LQYHVWLJDWHG1#

'HSDUWPHQWDO#UHVSRQVH <18: 90$#ZLOO#UHYLHZ#WKH#SURFHGXUHV#IRU#LQSXWWLQJ#GDWD#LQWR#WKH#WZR#
V\VWHPV#DQG#UHFRQFLOH#)06#WR#2),6#RQ#D#UHJXODU#EDVLV1#

<18; :H#FDUULHG#RXW#VRPH#WHVWLQJ#RI#WKH#UHFRUGLQJ#RI#UHSDLU#FRVWV1#,Q#
GRLQJ#VR/#ZH#QRWHG#VHYHUDO#FDVHV#ZKHUH#DVVHWV#ZHUH#HUURQHRXVO\#FKDUJHG#
PRUH#WKDQ#RQFH#IRU#WKH#VDPH#UHSDLU1#:H#GHWHUPLQHG#WKDW#ZKLOH#WKH#DFWXDO#
LQYRLFH#ZDV#QRW#SDLG#PRUH#WKDQ#RQFH/#LQ#VRPH#FDVHV#WKH#DVVHW/#DQG#KHQFH#
WKH#FOLHQW#GHSDUWPHQW/#ZDV#ELOOHG#WKH#VDPH#FKDUJH#UHSHDWHGO\1#$JHQF\#
PDQDJHPHQW#LQIRUPHG#XV#WKDW#LQ#PRVW#FDVHV#WKHVH#GXSOLFDWH#FKDUJHV#ZHUH#
ODWHU#FRUUHFWHG>#KRZHYHU/#ZH#GLG#QRWH#VRPH#WKDW#ZHUH#QRW1#

<18< 7KH#SUHYHQWLRQ#RI#GXSOLFDWLRQ#LV#LPSRUWDQW#ERWK#IURP#WKH#SRLQW#RI#
GHYHORSLQJ#DFFXUDWH#UDWH#VWUXFWXUHV#DQG#DOVR#WR#GHWHUPLQH#ZKDW#LW#FRVW#WR#
UHSDLU#DQG#PDLQWDLQ#DQ\#JLYHQ#YHKLFOH1#$#PDQDJHPHQW#LQIRUPDWLRQ#
V\VWHP#VKRXOG#JHQHUDWH#JRRG#GDWD1#7KH#)06#V\VWHP#VKRXOG#KDYH#WKH#
FDSDELOLW\#RI#GLVDOORZLQJ#GRXEOH#HQWULHV/#EXW#WKLV#LV#QRW#WKH#FDVH1#)XUWKHU/#
$JHQF\#VWDII#GR#QRW#UHJXODUO\#TXHU\#GRXEOH#HQWULHV#LQ#)06#WR#HQVXUH#WKDW#
FRVWV#DUH#QRW#EHLQJ#DFFXPXODWHG#DJDLQVW#DQ#DVVHW#PRUH#WKDQ#RQFH#IRU#WKH#
VDPH#LQYRLFH1#

<193 :KHQ#UHSDLU#ZRUN#QHHGV#WR#EH#GRQH#RQ#D#YHKLFOH#WKDW#LV#VWLOO#
FRYHUHG#XQGHU#WKH#ZDUUDQW\#SHULRG/#90$#VWDII#WU\#WR#VHQG#WKH#YHKLFOH#
EDFN#WR#WKH#RULJLQDO#GHDOHU#WR#GR#WKH#ZRUN1#+RZHYHU/#LQ#VRPH#FDVHV/#
ZDUUDQW\#ZRUN#LV#SHUIRUPHG#DW#JRYHUQPHQW#UHSDLU#VKRSV1#:KHQ#ZDUUDQW\#
ZRUN#LV#FRPSOHWHG#E\#LQ0KRXVH#VWDII/#FKDUJHV#IRU#WKLV#ZRUN#DUH#UHFRUGHG#
LQ#)06#DQG#FKDUJHG#DJDLQVW#WKH#DVVHW#LQ#TXHVWLRQ1#90$#WKHQ#LQYRLFHV#
WKH#RULJLQDO#GHDOHU#IRU#UHLPEXUVHPHQW#RI#FRVWV#LQFXUUHG1#'XULQJ#RXU#DXGLW#
ZH#QRWHG#LQVWDQFHV#ZKHUH#ZDUUDQW\#FUHGLWV#+GROODUV#UHLPEXUVHG#IRU#LWHPV#
FRYHUHG#XQGHU#ZDUUDQW\,#ZHUH#QRW#FUHGLWHG#DJDLQVW#DQ#DVVHW#RU#ZHUH#
FUHGLWHG#WR#WKH#ZURQJ#DVVHW1#:H#DOVR#QRWHG#LQVWDQFHV#ZKHUH#ZDUUDQW\#
FUHGLWV#ZHUH#LQGHHG#FUHGLWHG#WR#DQ#DVVHW/#EXW#WKHUH#ZDV#QR#LQLWLDO#FKDUJH#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5335 4;6



'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#9HKLFOH#0DQDJHPHQW#$JHQF\ &KDSWHU#<
QRWHG#WR#RIIVHW#WKH#FUHGLW1#:H#FRXOG#RQO\#DVVXPH#HLWKHU#WKH#LQLWLDO#FKDUJH#
KDG#QRW#EHHQ#UHFRUGHG#RU#WKH#ZDUUDQW\#FUHGLW#ZDV#FUHGLWHG#DJDLQVW#WKH#
ZURQJ#DVVHW1#

<194 :H#IXUWKHU#QRWHG#LQVWDQFHV#ZKHUH#DVVHWV#ZHUH#FKDUJHG#
HUURQHRXVO\#IRU#ZRUN#WKDW#ZDV#QHYHU#SHUIRUPHG#RQ#WKDW#DVVHW1#:KLOH#
DXGLWLQJ#)06/#ZH#QRWHG#WKDW#D#PLQL#YDQ#LQ#D#GHSDUWPHQW#ZDV#FKDUJHG#
'5;/333#IRU#D#SORZ#KDUQHVV#DQG#IHQGHUV1#7KH#PLQL#YDQ#REYLRXVO\#KDG#
QHYHU#UHFHLYHG#DQ\#VXFK#SDUWV1#7KH#$JHQF\#LQIRUPHG#XV#WKH\#SRVWHG#
WKHVH#DPRXQWV#WR#WKH#PLQL#YDQ#GXULQJ#D#WHVWLQJ#SKDVH#RI#WKHLU#)06#
V\VWHP/#ZLWK#WKH#LQWHQWLRQ#RI#UHYHUVLQJ#WKHP#DW#D#ODWHU#GDWH1#7KH#FKDUJHV#
ZHUH#QHYHU#UHYHUVHG/#QRU#ZHUH#WKH\#GHWHFWHG#E\#WKH#$JHQF\1#7KHUH#DUH#
FXUUHQWO\#QR#V\VWHPV#LQ#SODFH#WR#GHWHFW#ODUJH#DQG#XQXVXDO#FKDUJHV#VXFK#DV#
WKLV#PDGH#DJDLQVW#DQ#DVVHW1#$W#WKH#WLPH#RI#RXU#DXGLW/#RSHUDWLQJ#FRVW#
UHSRUWV#ZHUH#QRW#EHLQJ#JHQHUDWHG#DQG#UHYLHZHG#RQ#D#UHJXODU#EDVLV1#,I#
VXFK#UHSRUWV#ZHUH#UHYLHZHG#UHJXODUO\/#ODUJH#DPRXQWV#FKDUJHG#LQ#HUURU#
ZRXOG#OLNHO\#FRPH#WR#WKH#DWWHQWLRQ#RI#$JHQF\#VWDII1#

<195 ,Q#DGGLWLRQ#WR#DXGLWLQJ#DFFXPXODWHG#FRVWV#UHFRUGHG#LQ#)06/#ZH#
H[DPLQHG#KDUG#FRS\#LQYRLFHV#WKDW#ZHUH#NHSW#LQ#DVVHW#ILOHV#DW#RQH#UHSDLU#
VKRS#IDFLOLW\1#,Q#GRLQJ#VR/#ZH#QRWHG#WKDW#LQ#VHYHUDO#FDVHV#+67#KDG#EHHQ#
FKDUJHG#WR#DQ#DVVHW#ZKHQ#FRVWV#ZHUH#UHFRUGHG#LQ#)061#%HFDXVH#
JRYHUQPHQW#GRHV#QRW#SD\#+67/#WKLV#ZRXOG#EH#DQ#RYHUVWDWHPHQW#RI#
YHKLFOH#UHSDLU#FRVWV#DQG#ZRXOG#EH#UHIOHFWHG#LQ#FKDUJH0EDFN#UDWHV#WR#FOLHQW#
GHSDUWPHQWV1#

5HFRPPHQGDWLRQV <196 :H#UHFRPPHQGHG#WKH#$JHQF\#UHYLHZ#WKH#FRVW2EHQHILW#RI#
KDYLQJ#DQ#DFFXUDWH#FRVWLQJ#V\VWHP#WKDW#UHIOHFWV#WKH#WUXH#FRVW#RI#
UHSDLULQJ#DQG#PDLQWDLQLQJ#D#YHKLFOH1#7KLV#ZRXOG#LQFOXGH#HQVXULQJ#WKH#
IROORZLQJ=

• DVVHWV#DUH#RQO\#FKDUJHG#RQFH#IRU#UHSDLU#FRVWV>

• ZDUUDQW\#FKDUJHV#DUH#GHELWHG#DQG#ZDUUDQW\#FUHGLWV#DUH#FUHGLWHG#
WR#WKH#SURSHU#DVVHW>#DQG#

• +67#LV#QRW#FKDUJHG#WR#DQ#DVVHW1

<197 :H#UHFRPPHQGHG#WKH#$JHQF\#KDYH#V\VWHPV#LQ#SODFH#WR#GHWHFW#
ODUJH#DQG#XQXVXDO#FKDUJHV#PDGH#DJDLQVW#DQ#DVVHW1#

'HSDUWPHQWDO#UHVSRQVH <198 90$#FRQWHQGV#WKDW#)06#LV#DQ#DFFXUDWH#LQIRUPDWLRQ#V\VWHP#ZKLFK#
JHQHUDOO\#UHIOHFWV#WKH#WUXH#FRVW#RI#UHSDLULQJ#DQG#PDLQWDLQLQJ#YHKLFOHV1#
:KLOH#LW#LV#XQUHDVRQDEOH#WR#EHOLHYH#WKDW#VXFK#D#ODUJH#LQIRUPDWLRQ#V\VWHP/#
ZKLFK#UHOLHV#RQ#WKH#PDQXDO#LQSXW#RI#GDWD/#ZLOO#QHYHU#KDYH#HUURU/#90$#
ZLOO#FRQWLQXH#WR#ZRUN#WR#HQVXUH#WKDW#RSSRUWXQLWLHV#IRU#HUURU#DUH#
PLQLPL]HG1#

&RVW#FRPSDULVRQ#RI#LQWHUQDO#
YHUVXV#H[WHUQDO#ZRUN

<199 *RYHUQPHQW#KDV#PDQGDWHG#WKH#$JHQF\#WR#SURYLGH#VHUYLFHV#IRU#
JRYHUQPHQW#YHKLFOHV1#+RZHYHU/#WKH#$JHQF\#KDV#LQWHUSUHWHG#WKLV#
UHVSRQVLELOLW\#WR#PHDQ#LW#KDV#WKH#FKRLFH#WR#SURYLGH#WKH#VHUYLFHV#LQ#KRXVH#
4;7 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5335



&KDSWHU#< 'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#9HKLFOH#0DQDJHPHQW#$JHQF\
RU#H[WHUQDOO\#DQG#UH0ELOO#FOLHQW#GHSDUWPHQWV#DFFRUGLQJO\1#8QGHU#WKH#
FXUUHQW#V\VWHP/#WKH#$JHQF\#VFKHGXOHV#DQG#FR0RUGLQDWHV#DOO#UHSDLUV#DQG#
PDLQWHQDQFH/#ZKHWKHU#WKH\#DUH#GRQH#LQWHUQDOO\#RU#H[WHUQDOO\1#

<19: %HFDXVH#WKH#$JHQF\#KDV#WKH#FKRLFH#RI#ZKHWKHU#WR#SURYLGH#WKH#
VHUYLFH#RU#VHQG#WKH#ZRUN#WR#DQ#H[WHUQDO#YHQGRU/#ZH#ZRXOG#H[SHFW#WKDW#
WKHUH#ZRXOG#EH#V\VWHPV#LQ#SODFH#WR#HQVXUH#DGHTXDWH#FRVWLQJ#RI#ERWK#
DOWHUQDWLYHV1#)XUWKHU/#ZH#ZRXOG#H[SHFW#WKDW#WKH#EHVW#DOWHUQDWLYH#+EHVW#
VHUYLFH#ZLWK#ORZHVW#FRVW#WR#JRYHUQPHQW,#ZRXOG#EH#VHOHFWHG1#

<19; 2XU#DXGLWLQJ#UHYHDOHG#WKDW#LQ#VRPH#FDVHV#$JHQF\#VWDII#DUH#
PDNLQJ#WKH#GHFLVLRQ#WR#GR#UHSDLU#DQG#PDLQWHQDQFH#ZRUN#LQWHUQDOO\#RU#
H[WHUQDOO\#EDVHG#RQ#SDVW#SUDFWLFH/#WLPLQJ#IRU#FOLHQW/#DQG#LQ#VRPH#FDVHV#
DYDLODELOLW\#DQG#H[SHUWLVH#RI#LQ0KRXVH#VWDII1#,Q#PDQ\#FDVHV#WKH#GHFLVLRQ#WR#
KDYH#WKH#ZRUN#GRQH#H[WHUQDOO\#ZDV#GXH#WR#VFKHGXOLQJ#SUREOHPV/#ZKHUH#D#
FOLHQW#QHHGHG#D#YHKLFOH#UHSDLUHG#DQG#LW#FRXOGQ·W#EH#ILWWHG#LQWR#WKH#UHSDLU#
VKRS#VFKHGXOH1#2XU#LQWHUYLHZV#ZLWK#$JHQF\#VWDII#UHYHDOHG#WKDW#WKH\#DUH#
QRW#FRPSDULQJ#FRVWV#RI#SURYLGLQJ#VHUYLFHV#LQWHUQDOO\#WR#WKRVH#SURYLGHG#E\#
H[WHUQDO#YHQGRUV1#:H#ZHUH#XQDEOH#WR#GHWHUPLQH#LI#WKHVH#GHFLVLRQV#WR#VHQG#
WKH#ZRUN#WR#H[WHUQDO#YHQGRUV#ZHUH#QHFHVVDULO\#WKH#PRVW#HFRQRPLFDO#WR#
JRYHUQPHQW1#

5HFRPPHQGDWLRQV <19< :H#UHFRPPHQGHG#WKH#$JHQF\#FRQGXFW#D#UHYLHZ#WR#FRPSDUH#
SULFLQJ#RI#FRPSDUDEOH#UHSDLU#DQG#PDLQWHQDQFH#VHUYLFHV#RIIHUHG#E\#
WKH#SULYDWH#VHFWRU1#

<1:3 :H#UHFRPPHQGHG#WKDW#WKH#UHVXOWV#RI#WKH#FRPSDUDEOH#SULFLQJ#
UHYLHZ#EH#XVHG#WR#GHWHUPLQH#WKH#PRVW#HFRQRPLFDO#PHDQV#RI#SURYLGLQJ#
UHSDLU#DQG#PDLQWHQDQFH#VHUYLFHV#WR#JRYHUQPHQW0RZQHG#YHKLFOHV1

'HSDUWPHQWDO#UHVSRQVH <1:4 90$#ZLOO#UHYLHZ#RSSRUWXQLWLHV#ZKHUH#FRPSDUDEOH#SULFLQJ#FDQ#EH#
UHDVRQDEO\#LPSOHPHQWHG#DV#D#PHDQV#RI#JXLGLQJ#VKRS#DFWLYLWLHV1#,Q#VWDWLQJ#
WKLV/#90$#UHPDLQV#FRJQL]DQW#RI#WKH#IDFW#WKDW#WKHUH#DUH#PDQ\#YDULDEOHV#
LQFOXGLQJ#TXDOLW\/#H[SHUWLVH#DQG#WLPH#WKDW#LQIOXHQFH#WKH#RYHUDOO#UHSDLU#
GHFLVLRQ1

$SSURYDO#3URFHVV <1:5 *LYHQ#WKH#RSWLRQV#WR#SURYLGH#UHSDLU#DQG#PDLQWHQDQFH#VHUYLFHV#
LQWHUQDOO\#RU#H[WHUQDOO\/#ZH#ZRXOG#DQWLFLSDWH#WKDW#WKHUH#ZRXOG#EH#VRPH#
VRUW#RI#DQ#DSSURYDO#V\VWHP#LQ#SODFH1#$JHQF\#VWDII#LQIRUPHG#XV#WKDW#WKH#
GHFLVLRQ#WR#SHUIRUP#WKH#ZRUN#LQWHUQDOO\#RU#H[WHUQDOO\#LV#PDGH#E\#WKH#
VKRS#VXSHUYLVRU1#:H#IRXQG#WKLV#WR#EH#WKH#FDVH#LQ#WKH#WZR#PDMRU#UHSDLU#
VKRSV#ZH#YLVLWHG1#

<1:6 $V#SHU#WKH#$JHQF\·V#GULYHU#KDQGERRN/#DOO#UHTXHVWV#IRU#VHUYLFH#
DUH#WR#JR#WKURXJK#WKH#$JHQF\#UHJDUGOHVV#RI#ZKHUH#WKH#VHUYLFLQJ#LV#JRLQJ#
WR#EH#GRQH#+LQWHUQDOO\#RU#H[WHUQDOO\,1#+RZHYHU/#VKRS#VWDII#LQ#WZR#PDMRU#
VKRSV#LQ#WKH#3URYLQFH#LQIRUPHG#XV#WKDW#H[HFXWLYH#XVHUV#VRPHWLPHV#KDYH#D#
SUHIHUHQFH#IRU#H[WHUQDO#YHQGRU#ZRUN1#,Q#VRPH#FDVHV#WKLV#LV#GXH#WR#WKH#IDFW#
WKDW#PDQ\#H[HFXWLYHV#GULYH#PRUH#VSHFLDOW\#YHKLFOHV#DQG#OLNH#WR#WDNH#WKHP#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5335 4;8



'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#9HKLFOH#0DQDJHPHQW#$JHQF\ &KDSWHU#<
WR#WKH#RULJLQDO#GHDOHU1#,Q#VRPH#FDVHV#WKH\#GR#QRW#EULQJ#WKHLU#YHKLFOHV#LQWR#
WKH#JRYHUQPHQW#UHSDLU#IDFLOLWLHV#IRU#UHSDLUV#DQG#PDLQWHQDQFH#ZRUN#DQG#
SHUPLVVLRQ#LV#VRPHWLPHV#QRW#REWDLQHG#IURP#VXSHUYLVRUV#XQWLO#DIWHU#WKH#
VHUYLFLQJ#KDV#EHHQ#GRQH#E\#DQ#H[WHUQDO#YHQGRU1#,Q#RXU#RZQ#DQDO\VLV#RI#
H[SHQGLWXUHV/#ZH#GHWHUPLQHG#WKDW#DYHUDJH#H[WHUQDO#YHQGRU#H[SHQGLWXUHV#
IRU#H[HFXWLYH#YHKLFOHV#ZHUH#4:(#KLJKHU#WKDQ#IRU#UHJXODU#FOLHQW#
GHSDUWPHQWDO#XVHUV1#+RZHYHU/#DYHUDJH#H[WHUQDO#YHQGRU#H[SHQGLWXUHV#IRU#
RQH#SDUWLFXODU#JURXS#RI#H[HFXWLYH#GULYHUV#ZHUH#97(#KLJKHU#WKDQ#RWKHU#
FOLHQW#GHSDUWPHQWDO#XVHUV1#$JHQF\#PDQDJHPHQW#LQIRUPHG#XV#WKDW#WKLV#
FRXOG#EH#GXH#LQ#SDUW#WR#WKH#IDFW#WKDW#H[HFXWLYH#GULYHUV#RIWHQ#GULYH#PRUH#
VSHFLDOL]HG#YHKLFOHV#WKDW#PD\#UHTXLUH#GLIIHUHQW#VHUYLFLQJ1#:KLOH#ZH#GR#
QRW#GLVSXWH#WKLV#IDFW/#ZH#GLG#QRWH#PDQ\#LQVWDQFHV#ZKHUH#URXWLQH#UHSDLU#
DQG#PDLQWHQDQFH#ZRUN#VXFK#DV#RLO#FKDQJHV#ZHUH#EHLQJ#GRQH#E\#H[WHUQDO#
YHQGRUV1#

5HFRPPHQGDWLRQ <1:7 :H#UHFRPPHQGHG#WKH#$JHQF\#HQVXUH#WKDW#H[HFXWLYH#XVHUV#DUH#
DZDUH#RI#WKH#SROLF\#UHJDUGLQJ#VHUYLFH#SURYLVLRQ1

'HSDUWPHQWDO#UHVSRQVH <1:8 90$#DJUHHV#ZLWK#WKH#UHFRPPHQGDWLRQ#DQG#ZLOO#HQVXUH#WKDW#WKH#
H[HFXWLYH#XVHUV#DUH#DZDUH#RI#WKH#SROLF\#UHJDUGLQJ#VHUYLFH#SURYLVLRQ1

'HWHUPLQLQJ#WKH#EHVW#VHUYLFH#
SURYLGHU

<1:9 *LYHQ#WKH#IUHTXHQF\#RI#RXWVRXUFLQJ#UHSDLU#DQG#PDLQWHQDQFH#ZRUN#
RQ#FDUV/#H[HFXWLYH#YHKLFOHV#DQG#OLJKW#WUXFNV/#ZH#H[SHFWHG#WKH#$JHQF\#WR#
KDYH#V\VWHPV#DQG#SUDFWLFHV#LQ#SODFH#WKDW#ZRXOG#HQVXUH#WKH#EHVW#YHQGRU#
ZRXOG#EH#XVHG#IRU#WKH#SURYLVLRQ#RI#VXFK#VHUYLFHV1#+RZHYHU/#ZKHQ#ZH#
H[DPLQHG#SURFHVVHV#LQ#SODFH#DW#WKH#$JHQF\#WR#GHWHUPLQH#ZKR#ZDV#JRLQJ#
WR#SURYLGH#VHUYLFHV#H[WHUQDOO\/#ZH#GHWHUPLQHG#WKDW#WKLV#ZDV#QRW#DOZD\V#
WKH#FDVH1#

<1:: :KLOH#WKHUH#DUH#VWDQGLQJ#DJUHHPHQWV#ZLWK#YDULRXV#YHQGRUV#WKDW#
VXSSRUW#WKH#PDMRU#VKRS#LQ#)UHGHULFWRQ/#WKHUH#DUH#QR#VWDQGLQJ#DJUHHPHQWV#
IRU#RWKHU#ODUJHU#FHQWUHV#VXFK#DV#0RQFWRQ#RU#6DLQW -RKQ1#7KHVH#
DJUHHPHQWV#DUH#ELG#RQ#DQ#DQQXDO#EDVLV#+RU#ORQJHU#LQ#VRPH#FDVHV,1#)RU#
LQVWDQFH#WKHUH#DUH#VWDQGLQJ#DJUHHPHQWV#ZLWK#H[WHUQDO#YHQGRUV#WR#SXUFKDVH#
QHZ#SDUWV/#SURYLGH#SUHYHQWDWLYH#PDLQWHQDQFH/#IRU#ZLQGVKLHOG2JODVV#
UHSDLUV/#WLUHV/#ZKHHO#EDODQFLQJ#DQG#LQ#VRPH#DUHDV#RI#WKH#3URYLQFH/#
H[KDXVW#UHSDLUV1#7KHUH#DUH#XVXDOO\#VHYHUDO#YHQGRU#FRQWUDFWV#DYDLODEOH#WR#
SURYLGH#WKH#DERYH#VHUYLFHV1#&RVWV#VSHFLILHG#LQ#WKH#FRQWUDFWV#IRU#VHUYLFHV#
DUH#XVXDOO\#VSHFLILF#+L1H1#DQ#HVWDEOLVKHG#KRXUO\#GLVFRXQWHG#VKRS#UDWH#IRU#
ODERXU#DQG#D#GLVFRXQW#VWUXFWXUH#IRU#SDUWV,1#:KLOH#WKH#GLVFRXQWV#YDU\/#
EHFDXVH#WKH#YHQGRUV#DUH#RQ#WKH#VWDQGLQJ#RIIHU#OLVW/#$JHQF\#VWDII#PD\#
FKRRVH#IURP#DQ\#QXPEHU#RI#WKHVH#YHQGRUV1#'XULQJ#RXU#DXGLW/#ZH#GLG#QRW#
QRWH#DQ\#LQVWDQFHV#ZKHUH#VHUYLFHV#WKDW#ZHUH#WHQGHUHG#ZHUH#EHLQJ#
DZDUGHG#WR#YHQGRUV#QRW#RQ#WKH#FRQWUDFW#RI#VXSSO\#OLVW1#

<1:; :KDW#ZH#GLG#QRWH/#KRZHYHU/#LV#WKDW#WKH#YHQGRUV#ZKR#ZHUH#RQ#WKH#
VXSSO\#OLVW#IRU#RQH#W\SH#RI#VHUYLFH#SURYLVLRQ#ZHUH#PRUH#OLNHO\#WR#EH#
DZDUGHG#RWKHU#W\SHV#RI#ZRUN#DV#ZHOO1#)RU#LQVWDQFH/#RQH#YHQGRU#ZDV#
DZDUGHG#WKH#FRQWUDFW#RI#VXSSO\#IRU#SUHYHQWDWLYH#PDLQWHQDQFH#IRU#OLJKW#
4;9 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5335



&KDSWHU#< 'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#9HKLFOH#0DQDJHPHQW#$JHQF\
YHKLFOHV1#)RU#WKH#\HDU#5334/#WKLV#YHQGRU#SHUIRUPHG#DSSUR[LPDWHO\#
'9/333#ZRUWK#RI#SUHYHQWDWLYH#PDLQWHQDQFH#ZRUN/#DQG#D#IXUWKHU#'43/333#
LQ#ERG\ZRUN#DQG#'43/333#LQ#WUDQVPLVVLRQ#ZRUN#RQ#OLJKW#YHKLFOHV1#7KH#
WRWDO#SD\PHQWV#WR#WKLV#SDUWLFXODU#YHQGRU#LQ#WKH#\HDU#ZHUH#';3/3331#:H#
ZHUH#XQDEOH#WR#REWDLQ#DQ\#GRFXPHQWDWLRQ#WKDW#ZRXOG#VDWLVI\#XV#WKDW#WKLV#
SDUWLFXODU#YHQGRU#ZDV#SURYLGLQJ#WKH#PRVW#HFRQRPLFDO#ERG\#ZRUN#DQG#
WUDQVPLVVLRQ#VHUYLFHV#WR#JRYHUQPHQW1#

<1:< :H#IRXQG#QR#HYLGHQFH#WKDW#TXRWHV#ZHUH#EHLQJ#REWDLQHG#IRU#
VHUYLFHV#IRU#ZKLFK#WKHUH#ZHUH#QR#VWDQGLQJ#DJUHHPHQWV1#7KH#VWDII#ZH#
LQWHUYLHZHG#LQIRUPHG#XV#WKH\#JHQHUDOO\#RQO\#REWDLQ#TXRWHV#IRU#DFFLGHQW#
UHODWHG#ZRUN#DQG#ERG\#ZRUN1#%RWK#KHDG#RIILFH#PDQDJHPHQW#DQG#VKRS#
VWDII#LQIRUPHG#XV#RI#WKHLU#FOHDU#PDQGDWH#WR#´WU\#WR#VSUHDG#WKH#ZRUN#
DURXQG1µ#,Q#RXU#RSLQLRQ/#ZKLOH#WKLV#PD\#EH#DGYDQWDJHRXV#WR#YHQGRUV/#LW#
PD\#QRW#QHFHVVDULO\#EH#VR#WR#JRYHUQPHQW1#

5HFRPPHQGDWLRQ <1;3 :KHQ#WKHUH#DUH#QR#DSSOLFDEOH#VWDQGLQJ#DJUHHPHQWV/#ZH#
UHFRPPHQGHG#WKH#$JHQF\#HQVXUH#WKDW#PRUH#WKDQ#RQH#TXRWH#LV#
REWDLQHG#IRU#VHUYLFLQJ#UHTXLUHG1#)XUWKHU/#ZH#UHFRPPHQGHG#WKH#EHVW#
YHQGRU#+EHVW#VHUYLFH#ZLWK#ORZHVW#FRVW#WR#JRYHUQPHQW,#EH#VHOHFWHG1

'HSDUWPHQWDO#UHVSRQVH <1;4 90$#ZLOO#GLUHFW#VWDII#WR#VHHN#RXW#PXOWLSOH#TXRWHV#LQ#FDVHV#ZKHUH#
UHDVRQDEOH#HVWLPDWHV#+HJ=#ERG\#ZRUN,#FDQ#EH#REWDLQHG1#+RZHYHU/#GXH#WR#
WKH#QDWXUH#RI#PHFKDQLFDO#UHSDLU/#90$#UHPDLQV#FRJQL]DQW#RI#WKH#IDFW#WKDW#
LW#LV#QRW#DOZD\V#SUDFWLFDO#RU#FRVW#HIIHFWLYH#WR#VHHN#RXW#PRUH#WKDQ#RQH#
TXRWH#+LH=#LW#LV#RIWHQ#LPSRVVLEOH#WR#REWDLQ#D#IL[HG#TXRWH#VLQFH#WKH#QDWXUH#RI#
WKH#SUREOHP#FDQQRW#EH#GHWHUPLQHG#ZLWK#D#FXUVRU\#ORRN,#DQG#WKHUHIRUH#
ZLOO#FRQWLQXH#WR#DOORZ#UHDVRQDEOH#MXGJHPHQW#LQ#WKLV#UHJDUG1

5HFRPPHQGDWLRQ <1;5 :H#UHFRPPHQGHG#WKH#$JHQF\#FRQVLGHU#XVLQJ#VWDQGLQJ#
DJUHHPHQWV#IRU#PDMRU#DUHDV#VXFK#DV#0RQFWRQ#DQG#6DLQW#-RKQ#ZKHUH#
H[WHUQDO#VHUYLFLQJ#LV#UHTXLUHG1#

'HSDUWPHQWDO#UHVSRQVH <1;6 90$#ZLOO#LPSOHPHQW#VWDQGLQJ#RIIHUV#LQ#RWKHU#DUHDV#RI#WKH#
SURYLQFH1

0RQLWRULQJ#´PDNH#RU#EX\% <1;7 ,Q#RUGHU#WR#HQVXUH#VHUYLFH#SURYLVLRQ#DW#WKH#ORZHVW#FRVW#WR#
JRYHUQPHQW/#ZH#ZRXOG#H[SHFW#WKH#$JHQF\#WR#PRQLWRU#WKH#
DSSURSULDWHQHVV#RI#GROODUV#VSHQW#RQ#LQ0KRXVH#VHUYLFH#SURYLVLRQ#YHUVXV#
H[WHUQDO#VHUYLFH#SURYLVLRQ1#,Q#IDFW/#WKH#%RDUG#RI#0DQDJHPHQW/#ZKHQ#
FUHDWLQJ#WKH#$JHQF\/#UHTXHVWHG#WKDW#WKH#$JHQF\#UHSRUW#DQQXDOO\#WKH#FRVW#
SHU#NLORPHWUH#RI#RSHUDWLQJ#WKH#JRYHUQPHQW#IOHHW/#DQG#FRPSDUDWLYH#FRVWV#
RI#DOWHUQDWLYH#PHDQV#RI#SURYLGLQJ#WUDQVSRUWDWLRQ1#:H#VHH#WKLV#DV#DQ#
H[WUHPHO\#LPSRUWDQW#XQGHUWDNLQJ#UHTXLUHG#E\#WKH#SROLF\#PDNHUV#RI#WKH#
GD\1#,W#JHWV#WR#WKH#IXQGDPHQWDO#LVVXH#DV#WR#ZKHWKHU#RU#QRW#WKH#VHUYLFH#LV#
EHLQJ#GHOLYHUHG#LQ#WKH#PRVW#HFRQRPLFDO#ZD\1#

<1;8 :H#GHWHUPLQHG#WKDW#WKH#$JHQF\#LV#QRW#FRPSO\LQJ#ZLWK#WKLV#DVSHFW#
RI#SROLF\1#,I#LW#ZHUH#GRLQJ#VR/#LW#ZRXOG#QRW#RQO\#SURYLGH#JXLGDQFH#DV#WR#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5335 4;:



'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#9HKLFOH#0DQDJHPHQW#$JHQF\ &KDSWHU#<
ZKDW#VHUYLFHV#DUH#PRUH#HFRQRPLFDO#WR#GR#LQWHUQDOO\#RU#H[WHUQDOO\/#EXW#
ZRXOG#DOVR#LQGLFDWH#WR#DOO#GHSDUWPHQWV#ZKHWKHU#WKH#$JHQF\#LV#WKH#PRVW#
HFRQRPLFDO#VHUYLFH#SURYLGHU1#

<1;9 2Q#WKLV#QRWH/#LW#LV#VWDWHG#LQ#WKH#$JHQF\*V#&KDUWHU/#WKDW#DV#RI#$SULO#
5333#DQG#VXEMHFW#WR#%RDUG#RI#0DQDJHPHQW#DSSURYDO/#JRYHUQPHQW#
GHSDUWPHQWV#KDYH#WKH#RSWLRQ#WR#XVH#WKH#$JHQF\#IRU#WKHLU#VHUYLFHV#RU#
FRQWUDFW#ZLWK#WKH#SULYDWH#VHFWRU#GLUHFWO\#SURYLGLQJ#WKHUH#LV#DQ#HFRQRPLF#
DGYDQWDJH#WR#JRYHUQPHQW1#*LYHQ#WKLV/#ZH#ZRXOG#H[SHFW#WKDW#WKH#$JHQF\#
ZRXOG#EH#ZHOO#VHUYHG#WR#SURYLGH#FOLHQW#GHSDUWPHQWV#ZLWK#VRPH#FOHDU#
DQDO\VLV#RQ#WKH#HFRQRPLFV#RI#XVLQJ#LW#DV#D#VHUYLFH#SURYLGHU1#

5HFRPPHQGDWLRQ <1;: :H#UHFRPPHQGHG#WKH#$JHQF\#PRQLWRU#WKH#DSSURSULDWHQHVV#RI#
GROODUV#VSHQW#RQ#LQ0KRXVH#VHUYLFH#SURYLVLRQ#YHUVXV#H[WHUQDO#VHUYLFH#
SURYLVLRQ1#

'HSDUWPHQWDO#UHVSRQVH <1;; 90$#ZLOO#FRQWLQXH#WR#PRQLWRU#WKH#FRVW#RI#LQWHUQDO#UHSDLUV#YHUVXV#
H[WHUQDO#UHSDLUV#IURP#DQ#RYHUDOO#EXGJHW#SHUVSHFWLYH1#+RZHYHU/#DV#
SUHYLRXVO\#QRWHG/#90$#ZLOO#VHHN#RSSRUWXQLWLHV#ZKHUH#IXUWKHU#HFRQRP\#
FDQ#EH#DFKLHYHG#LQ#HVWDEOLVKLQJ#ZKLFK#VKRS#+LQWHUQDO#RU#H[WHUQDO,#
FRQGXFWV#WKH#UHSDLU#VHUYLFH1

5HSRUWLQJ <1;< $V#VWDWHG#SUHYLRXVO\/#WKH#$JHQF\#KDV#WKH#XOWLPDWH#VD\#LQ#ZKHWKHU#
WR#SURYLGH#VHUYLFHV#LQ#KRXVH#RU#E\#DQ#H[WHUQDO#YHQGRU1#*LYHQ#WKH#IDFW#WKDW#
WKH#$JHQF\#LQ#WXUQ#ELOOV#FOLHQWV#IRU#VHUYLFH#SURYLVLRQ/#ZH#ZRXOG#H[SHFW#LW#
WR#UHSRUW#RQ#WKH#HFRQRPLFV#RI#VXFK#GHFLVLRQV1#)XUWKHUPRUH#ZH#QRWHG#WKDW#
WKH\#KDYH#D#UHVSRQVLELOLW\#WR#GR#VR#LQ#DFFRUGDQFH#ZLWK#WKH#JRYHUQPHQW·V#
9HKLFOH#3ROLF\/#ZKLFK#UHTXLUHV#WKH#$JHQF\#WR=

5HSRUW#DQQXDOO\#WR#%RDUG#RI#0DQDJHPHQW#WKH#FRVW#SHU#
NLORPHWUH#RI#RSHUDWLQJ#WKH#JRYHUQPHQW#IOHHW/#DQG#FRPSDUDWLYH#
FRVWV#RI#DOWHUQDWH#PHDQV#RI#SURYLGLQJ#WUDQVSRUWDWLRQ1

<1<3 $JHQF\#PDQDJHPHQW#LQIRUPHG#XV#ZKLOH#WKH\#UHSRUW#FRVWV#RI#
RSHUDWLQJ#WKHLU#IOHHW#\HDUO\#LQ#WKHLU#%XVLQHVV#3ODQ/#WKH\#GR#QRW#UHSRUW#
FRVWV#SHU#NLORPHWUH#DQG#FRPSDUDWLYH#FRVWV#RI#DOWHUQDWH#PHDQV#RI#
SURYLGLQJ#WUDQVSRUWDWLRQ#WR#WKH#%RDUG#RI#0DQDJHPHQW#DV#UHTXLUHG#E\#WKH#
9HKLFOH#3ROLF\1#

<1<4 3DUDJUDSK#46+5,#RI#WKH#$XGLWRU#*HQHUDO#$FW#VWDWHV#WKDW#WKH#
$XGLWRU#*HQHUDO#VKDOO#EULQJ#

WR#WKH#DWWHQWLRQ#RI#WKH#/HJLVODWLYH#$VVHPEO\#«1#DQ\#FDVHV#LQ#
ZKLFK#KH#KDV#REVHUYHG#WKDW«

+J,#SURFHGXUHV#KDYH#QRW#EHHQ#HVWDEOLVKHG#WR#PHDVXUH#DQG#
UHSRUW#RQ#WKH#HIIHFWLYHQHVV#RI#SURJUDPV/#ZKHUH/#LQ#WKH#RSLQLRQ#
RI#WKH#$XGLWRU#*HQHUDO/#WKH#SURFHGXUHV#FRXOG#DSSURSULDWHO\#
DQG#UHDVRQDEO\#EH#XVHG1
4;; 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5335



&KDSWHU#< 'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#9HKLFOH#0DQDJHPHQW#$JHQF\
<1<5 ,Q#RXU#RSLQLRQ/#WKH#$JHQF\#YHUVXV#DOWHUQDWH#PHDQV#FRPSDULVRQ#LV#
DQ#H[DPSOH#RI#D#SURFHGXUH#WKDW#FRXOG#DSSURSULDWHO\#DQG#UHDVRQDEO\#EH#
XVHG#WR#PHDVXUH#DQG#UHSRUW#RQ#WKH#HIIHFWLYHQHVV#RI#SURJUDPV1#7KH#
3URYLQFH·V#DQQXDO#UHSRUW#SROLF\#VWDWHV#WKH#PDMRU#REMHFWLYH#RI#DQ#DQQXDO#
UHSRUW#LV#´WR#EH#WKH#PDMRU#DFFRXQWDELOLW\#GRFXPHQW#E\#GHSDUWPHQWV#DQG#
DJHQFLHV#IRU#WKH#/HJLVODWLYH#$VVHPEO\#DQG#WKH#JHQHUDO#SXEOLFµ1#&HUWDLQO\#
RQH#NH\#ZD\#WR#EH#DFFRXQWDEOH/#LQ#RXU#RSLQLRQ/#LV#WR#FRPSDUH#FRVWV#RI#
SURYLGLQJ#WKH#VHUYLFH#\RXUVHOI#WR#WKH#FRVWV#RI#SURYLGLQJ#WKH#VDPH#VHUYLFH#
WKURXJK#DQ#H[WHUQDO#RUJDQL]DWLRQ1#

5HFRPPHQGDWLRQ <1<6 :H#UHFRPPHQGHG#WKH#$JHQF\#FRPSO\#ZLWK#SROLF\#E\#
UHSRUWLQJ#WR#%RDUG#RI#0DQDJHPHQW#WKH#FRVW#SHU#NLORPHWUH#RI#
RSHUDWLQJ#WKH#JRYHUQPHQW#IOHHW/#DQG#FRPSDUDWLYH#FRVWV#RI#DOWHUQDWH#
PHDQV#RI#SURYLGLQJ#WUDQVSRUWDWLRQ1#)XUWKHU/#WKLV#W\SH#RI#UHSRUWLQJ#
ZRXOG#VHHP#WR#EH#DQ#H[FHOOHQW#PHDVXUH#RI#HIIHFWLYHQHVV#WR#LQFOXGH#LQ#
WKH#$JHQF\·V#DQQXDO#UHSRUW1#

'HSDUWPHQWDO#UHVSRQVH <1<7 %RDUG#RI#0DQDJHPHQW#DSSURYHG#D#UHYLVHG#9HKLFOH#3ROLF\/#ZKLFK#
GRHV#QRW#UHTXLUH#WKH#DERYH#UHIHUHQFHG#UHSRUWLQJ1#1RWZLWKVWDQGLQJ#WKLV/#
90$#GRHV#FRPSDUH#FRVWV#WR#SULYDWH#VHFWRU#SURYLVLRQ1#&RQVLGHUDWLRQ#ZLOO#
EH#JLYHQ#WR#H[SDQGLQJ#WKLV#DQDO\VLV#DQG#UHSRUWLQJ#LW#LQ#WKH#90$#$QQXDO#
5HSRUW1

&RQFOXVLRQ <1<8 7KLV#FULWHULRQ#ZDV#QRW#PHW1#7KH#$JHQF\#LV#QRW#FXUUHQWO\#
DQDO\]LQJ#WKH#HFRQRPLFV#RI#LQ#KRXVH#VHUYLFH#SURYLVLRQ#YHUVXV#XVLQJ#
H[WHUQDO#YHQGRUV1#:KHQ#H[WHUQDO#YHQGRUV#DUH#XVHG#IRU#VHUYLFH#SURYLVLRQ/#
VWDII#DUH#QRW#DOZD\V#HQVXULQJ#WKH\#REWDLQ#WKH#YHQGRU#WKDW#ZRXOG#
QHFHVVDULO\#SURYLGH#WKH#EHVW#RYHUDOO#VHUYLFH#WR#JRYHUQPHQW1#7KHUH#LV#D#
ODFN#RI#UHSRUWLQJ#UHJDUGLQJ#WKH#HFRQRPLFV#RI#WKH#$JHQF\#DV#D#VHUYLFH#
SURYLGHU#YHUVXV#H[WHUQDO#YHQGRUV1#7KH#$JHQF\#LV#QRW#UHSRUWLQJ#DQQXDOO\#
WR#%RDUG#RI#0DQDJHPHQW#WKH#FRVW#SHU#NLORPHWUH#RI#RSHUDWLQJ#WKH#
JRYHUQPHQW#IOHHW/#DQG#FRPSDUDWLYH#FRVWV#RI#DOWHUQDWH#PHDQV#RI#SURYLGLQJ#
WUDQVSRUWDWLRQ1#

&RVW#DQG#SHUIRUPDQFH#
VWDQGDUGV

<1<9 2XU#WKLUG#FULWHULRQ#ZDV=#

&RVW#DQG#SHUIRUPDQFH#VWDQGDUGV#IRU#PDLQWHQDQFH#DQG#UHSDLU#
VKRXOG#EH#HVWDEOLVKHG#DQG#XVHG#WR#PRQLWRU#SHUIRUPDQFH1

<1<: ,Q#UHJDUGV#WR#WKLV#FULWHULRQ/#ZH#ZDQWHG#WR#GHWHUPLQH#ZKDW/#LI#DQ\/#
FRVW#DQG#SHUIRUPDQFH#VWDQGDUGV#ZHUH#EHLQJ#XVHG#E\#WKH#$JHQF\#WR#JXLGH#
DQG#PRQLWRU#LWV#RZQ#SHUIRUPDQFH1#&RVW#DQG#SHUIRUPDQFH#VWDQGDUGV#
SURYLGH#SRLQWV#RI#UHIHUHQFH#LQ#PHDVXULQJ#RU#MXGJLQJ#TXDOLW\#DQG#
HIILFLHQF\#RI#RSHUDWLRQV1#6WDQGDUGV/#HVSHFLDOO\#ZKHQ#WKH\#DUH#EDVHG#RQ#
H[WHUQDO#EHQFKPDUNV/#SURYLGH#D#ZD\#RI#KHOSLQJ#WKH#$JHQF\/#LWV#VKRSV/#
DQG#LWV#PHFKDQLFV#REMHFWLYHO\#GHILQH#DQG#GHWHUPLQH#ZKHWKHU#WKH\#DUH#
GRLQJ#D#JRRG#MRE1

<1<; ,Q#FRQGXFWLQJ#LWV#PDLQWHQDQFH#DQG#UHSDLU#DFWLYLWLHV/#WKH#$JHQF\#
QHHGV#VWDQGDUGV#WR#FRQWURO#ODERXU#FRVWV#VLQFH#WKLV#LV#VXFK#D#ODUJH#SRUWLRQ#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5335 4;<



'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#9HKLFOH#0DQDJHPHQW#$JHQF\ &KDSWHU#<
RI#H[SHQGLWXUHV1#,Q#WKLV#UHJDUG/#ZH#QRWHG#WKH#IROORZLQJ#FRPPHQW#LQ#
%HQFKPDUNLQJ#IRU#4XDOLW\#LQ#3XEOLF#6HUYLFH#)OHHWV/#D#SXEOLFDWLRQ#RI#WKH#
1DWLRQDO#$VVRFLDWLRQ#RI#)OHHW#$GPLQLVWUDWRUV#+1$)$,1#+,W#VKRXOG#EH#
QRWHG#WKDW#WKH#$JHQF\#KDV#WDNHQ#WKH#SURJUHVVLYH#VWHS#RI#MRLQLQJ#1$)$1#
6HQLRU#VWDII#UHJXODUO\#UHFHLYH#1$)$#SXEOLFDWLRQV#DQG#DWWHQG#1$)$#
PHHWLQJV#WR#NHHS#FXUUHQW#RQ#YDULRXV#WUHQGV#LQ#WKH#IOHHW#VHFWRU,=

,Q0KRXVH#ODERXU#W\SLFDOO\#UHSUHVHQWV#D#YHU\#ODUJH#SRUWLRQ#RI#WKH#
>PDLQWHQDQFH#DQG#UHSDLU@#FRVWV#RI#D#IOHHW/#DQG#LQ#FRQGXFWLQJ#
D#EHQFKPDUNLQJ#DQDO\VLV#LW#LV#LPSRUWDQW#WR#UHPHPEHU#WKUHH#
IXQGDPHQWDO#GLPHQVLRQV#RI#ODERXU#FRVW=#

+4,##WKH#SHUFHQWDJH#RI#WLPH#PDLQWDLQLQJ#YHKLFOHV#DQG#HTXLSPHQW#DV#
RSSRVHG#WR#RWKHU#OHVV#SURGXFWLYH#DFWLYLWLHV#+L1H1#PHFKDQLF#
XWLOL]DWLRQ,>

+5,##WKH#DPRXQW#RI#WLPH#LW#WDNHV#\RXU#PHFKDQLFV#WR#PDLQWDLQ#DQG#
UHSDLU#YHKLFOHV#+L1H1#PHFKDQLF#HIILFLHQF\,>#DQG

+6,##WKH#TXDOLW\#RI#ZRUN#SHUIRUPHG#+L1H1#PHFKDQLF#HIIHFWLYHQHVV,1

<1<< :H#H[DPLQH#EHORZ#ZKDW#VWDQGDUGV#WKH#$JHQF\#KDV#LPSOHPHQWHG#
WR#GDWH#ZLWK#UHVSHFW#WR#WKRVH#WKUHH#DUHDV#RI#PHFKDQLF#XWLOL]DWLRQ/#
PHFKDQLF#HIILFLHQF\/#DQG#PHFKDQLF#HIIHFWLYHQHVV1

0HFKDQLF#XWLOL]DWLRQ <1433 0HFKDQLF#XWLOL]DWLRQ#LV#D#PHDVXUHPHQW#WKDW#KDV#EHHQ#DGRSWHG#E\#
WKH#$JHQF\#LQ#UHFHQW#\HDUV1#0DQDJHPHQW#LV#FRPSDULQJ#WKH#QXPEHU#RI#
KRXUV#PHFKDQLFV#FKDUJH#WR#VSHFLILF#DVVHWV#WR#QRQ0SURGXFWLYH#WLPH1#2Q#D#
3URYLQFH0ZLGH#EDVLV/#$JHQF\#VKRS#VWDII#DUH#FXUUHQWO\#UHSRUWLQJ#DERXW#
9:(#FKDUJHDEOH#WLPH1#6RPH#VKRSV#UHSRUW#KLJKHU#FKDUJHDEOH#WLPHV#DQG#
VRPH#ORZHU1#+RZHYHU/#WKH#$JHQF\·V#RZQ#VHQLRU#PDQDJHPHQW#DGPLWV#
WKDW#WKLV#LQIRUPDWLRQ#LV#RQO\#DV#DFFXUDWH#DV#LW#LV#UHSRUWHG#0#PHDQLQJ#VWDII#
UHFRUG#WKHLU#RZQ#WLPH#VSHQW#RQ#MREV#DQG#WKLV#9:(#PD\#RU#PD\#QRW#EH#
UHDOLW\1

<1434 :H#DOVR#QRWHG#WKDW#ZKLOH#FKDUJHDEOH#WLPH#GDWD#LV#DFFXPXODWHG/#
WKHUH#DUH#QR#FOHDUO\#GLUHFWHG#REMHFWLYHV#LQ#SODFH#UHJDUGLQJ#ZKDW#
FKDUJHDEOH#WLPH#VKRXOG#EH1#1$)$#KDV#DFFXPXODWHG#GDWD#RQ#XWLOL]DWLRQ#
UDWHV#IURP#YDULRXV#RUJDQL]DWLRQV#WKDW#FRXOG#EH#XWLOL]HG#E\#WKH#$JHQF\1#
7KH#$JHQF\#FRXOG#XVH#WKLV#WR#SURYLGH#VRPH#SHUVSHFWLYH#RQ#ZKHWKHU#LW#
FDQ#EH#VDWLVILHG#ZLWK#WKH#OHYHO#RI#SHUIRUPDQFH#LW#KDV#DFKLHYHG1

5HFRPPHQGDWLRQ <1435 :H#UHFRPPHQGHG#WKH#$JHQF\#GHYHORS#FOHDUO\#GHILQHG#JRDOV#
UHJDUGLQJ#PHFKDQLF#XWLOL]DWLRQ#WKDW#DUH#EDVHG#RQ#UHOHYDQW#LQGXVWU\#
VWDQGDUGV1#7KHVH#JRDOV#VKRXOG#EH#FOHDUO\#FRPPXQLFDWHG#WR#VWDII#DQG#
SURJUHVV#WRZDUGV#DFKLHYHPHQW#VKRXOG#EH#PRQLWRUHG1#

'HSDUWPHQWDO#UHVSRQVH <1436 90$#KDV#XVHG#LQIRUPDWLRQ#LQ#GHWHUPLQLQJ#VWDIILQJ#UDWLRV#WKDW#LV#
FRQVLVWHQW#ZLWK#UHFRPPHQGDWLRQV#IURP#H[WHUQDO#VRXUFHV1#,Q#DGGLWLRQ/#
VXSHUYLVRU\#VWDII#PRQLWRUV#PHFKDQLFDO#VWDII#ZRUN#DFWLYLWLHV#WR#HQVXUH#WKDW#
WKH#ZRUN#LV#EHLQJ#FRPSOHWHG#LQ#D#WLPHO\#PDQQHU1# 
4<3 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5335



&KDSWHU#< 'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#9HKLFOH#0DQDJHPHQW#$JHQF\
0HFKDQLF#HIILFLHQF\ <1437 &XUUHQWO\/#WKH#$JHQF\#KDV#QR#VWDQGDUGV#LQ#SODFH#IRU#PHFKDQLF#
HIILFLHQF\1#$JHQF\#PDQDJHPHQW#LQIRUPHG#XV#WKDW#PHFKDQLF#SURGXFWLYLW\#
LV#PRQLWRUHG#LQIRUPDOO\#WKURXJK#WLPH#VKHHWV#DQG#REVHUYDWLRQ1#:H#
GHWHUPLQHG#WKDW#ZKLOH#LQGXVWU\#VWDQGDUGV#IRU#YDULRXV#UHSDLU#DFWLYLWLHV#GR#
H[LVW/#WKH#$JHQF\#LV#QRW#XVLQJ#WKHP#WR#JXLGH#RU#PRQLWRU#WKH#WLPH#WDNHQ#WR#
FRPSOHWH#UHSDLU#WDVNV1#&KLOWRQ·V/#IRU#H[DPSOH/#LV#D#ZHOO0NQRZQ#
SXEOLFDWLRQ#GHWDLOLQJ#QXPHURXV#UHSDLU#WDVNV#DQG#WKH#WLPH#LW#VKRXOG#WDNH#WR#
FRPSOHWH#WKHP1#6KRS#VWDII#ZH#LQWHUYLHZHG#ZHUH#QRW#XVLQJ#&KLOWRQ·V#RU#
DQ\#RWKHU#LQGXVWU\#VWDQGDUGV#WR#DVVLVW#WKHP#LQ#NQRZLQJ#KRZ#ORQJ#D#MRE#
VKRXOG#WDNH1

<1438 :H#QRWHG#WKH#$JHQF\#UHFHQWO\#DFFXPXODWHG#GDWD#LQ#)06#
UHJDUGLQJ#WLPH#FKDUJHG#WR#UHSDLU#WDVNV#ZLWKLQ#WKHLU#RZQ#VKRSV1#7KH#)06#
5HSDLU#6WDWLVWLFV#5HSRUW#VKRZV#WKH#WLPH#LW#KDV#WDNHQ#$JHQF\#VWDII#WR#GR#D#
FHUWDLQ#MRE#LQ#WKH#SDVW1#,W#GHWDLOV#WKH#VKRUWHVW#WLPH#DQG#WKH#ORQJHVW#WLPH1#
6KRS#VWDII#FDQ#DFFHVV#WKLV#GDWD#IUHHO\#WR#VHH#WLPH#WDNHQ#LQ#WKH#SDVW#WR#GR#
JLYHQ#UHSDLU#WDVNV1#

<1439 0DQDJHPHQW#LQIRUPHG#XV#WKDW#WKLV#GDWD#ZRXOG#DFW#DV#DQ#LQWHUQDO#
JXLGH#DV#WR#WKH#WLPH#LW#VKRXOG#WDNH#WR#GR#D#FHUWDLQ#MRE1#+RZHYHU/#
KLVWRULFDO#SHUIRUPDQFH#RI#\RXU#RZQ#RUJDQL]DWLRQ/#ZKLOH#LPSRUWDQW#IRU#
DQDO\]LQJ#WUHQGV/#GRHV#QRW#SURYLGH#WKH#EHVW#EHQFKPDUNV1#:KHQ#KLVWRULFDO#
DYHUDJHV#DUH#XVHG#WR#GHYHORS#VWDQGDUGV/#DQ\#SUHYLRXV#LQHIILFLHQFLHV#DUH#
FDUULHG#IRUZDUG1

<143: :H#GLVFXVVHG#WKLV#PDWWHU#DW#VRPH#OHQJWK#ZLWK#VHQLRU#
PDQDJHPHQW1#7KHUH#DSSHDUHG#WR#EH#RSHQQHVV#WRZDUGV#DGRSWLQJ#QHZ#
VWDQGDUGV#DQG#PHDVXUHPHQW#WHFKQLTXHV1#)RU#LQVWDQFH/#LW#ZDV#RIIHUHG#WKDW#
WKH#)06#PLJKW#EH#PRGLILHG#LQ#VRPH#ZD\#WR#VKRZ#WKH#PHFKDQLFV#ZKDW#WKH#
H[SHFWHG#WLPHV#ZHUH1#:KHQ#D#ZRUN#RUGHU#LV#RSHQHG/#)06#PLJKW#EH#
PRGLILHG#WR#VKRZ#$JHQF\#VWDII#WKH#VWDQGDUG#$JHQF\#WLPH#DQG#H[WHUQDO#
EHQFKPDUN#WLPH#+H1J1#&KLOWRQ·V,#IRU#D#SDUWLFXODU#W\SH#RI#UHSDLU#MRE1

5HFRPPHQGDWLRQ <143; :H#UHFRPPHQGHG#WKH#$JHQF\#GHYHORS#VWDQGDUGV#IRU#
PHDVXULQJ#PHFKDQLF#HIILFLHQF\1#:H#IXUWKHU#UHFRPPHQGHG#WKDW#WKHVH#
VWDQGDUGV#EH#PRQLWRUHG#DQG#XVHG#DV#D#FRPSRQHQW#RI#SHUIRUPDQFH#
HYDOXDWLRQ1#

'HSDUWPHQWDO#UHVSRQVH <143< 90$#ZLOO#EH#UHYLHZLQJ#LWV#FXUUHQW#SUDFWLFHV#IRU#PHDVXULQJ#
PHFKDQLF#HIILFLHQF\1#

0HFKDQLF#HIIHFWLYHQHVV <1443 $JHQF\#PDQDJHPHQW#LQIRUPHG#XV#WKDW#WKH\#PRQLWRU#PHFKDQLF#
HIIHFWLYHQHVV#E\#LQIRUPDO#REVHUYDWLRQ1#1DWXUDOO\/#DV#VXSHUYLVRUV#FDUU\#
RXW#WKHLU#GXWLHV#RQ#WKH#VKRS#IORRU#D#FHUWDLQ#DPRXQW#RI#WKLV#PHDVXUHPHQW#
RI#PHFKDQLF#HIIHFWLYHQHVV#WDNHV#SODFH#MXVW#WKURXJK#REVHUYDWLRQ1#,W#ZDV#
DOVR#IHOW#WKDW#ZKHQ#DQ\#YHKLFOHV#ZHUH#UHWXUQHG#IRU#UHSDLU#VKRUWO\#DIWHU#
KDYLQJ#EHHQ#LQ#WKH#VKRSV/#WKH#)06#ZRXOG#FOHDUO\#VKRZ#ZKR#ZRUNHG#RQ#
WKH#YHKLFOH#SUHYLRXVO\1#7KXV/#WUHQGV#LQ#WKH#ZRUN#RI#LQGLYLGXDO#PHFKDQLFV#
FRXOG#EH#REVHUYHG1#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5335 4<4



'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#9HKLFOH#0DQDJHPHQW#$JHQF\ &KDSWHU#<
<1444 :H#ZRQGHUHG#WKRXJK/#LI#WKHUH#FRXOG#EH#D#EHQHILW#DVVRFLDWHG#LQ#
PRUH#IRUPDO#PHDVXUHPHQW1#7KH#TXDOLW\#RI#WKH#ZRUN#FRXOG#EH#UHIOHFWHG#LQ#
WKH#QXPEHU#RI#EUHDNGRZQV/#WKH#DYHUDJH#QXPEHU#RI#NLORPHWUHV#EHWZHHQ#
EUHDNGRZQV/#RU#SHUKDSV#LQ#XQXVXDOO\#KLJK#UHSDLU#DQG#PDLQWHQDQFH#FRVWV1#
1$)$#VXJJHVWV#WKDW#WKH#GLVWDQFH#EHWZHHQ#EUHDNGRZQV#LV#D#XVHIXO#
PHDVXUH#LQ#WKLV#UHJDUG1#

5HFRPPHQGDWLRQ <1445 :H#UHFRPPHQGHG#WKH#$JHQF\#GHYHORS#VWDQGDUGV#DQG#
PHDVXUHV#IRU#PHFKDQLF#HIIHFWLYHQHVV1#)XUWKHU/#WKH#$JHQF\#VKRXOG#
FRQVLGHU#WKH#EHQHILWV#DQG#FRVWV#RI#H[WHQGLQJ#WKHVH#VWDQGDUGV#DQG#
PHDVXUHV#WR#LWV#SHUIRUPDQFH#HYDOXDWLRQ#SURFHVV#IRU#PHFKDQLFV1#

'HSDUWPHQWDO#UHVSRQVH <1446 90$#KDV#QXPHURXV#V\VWHPV#LQ#SODFH#WR#PRQLWRU#PHFKDQLF#
HIIHFWLYHQHVV#LQFOXGLQJ#GHWDLOHG#UHSDLU#KLVWRU\/#DVVHW#ORJ#ERRNV/#FOLHQW#
VXUYH\#UHSRUWV/#HWF1#7KHVH#PHDVXUHV#ZLOO#EH#UHYLHZHG#ZLWK#FRQVLGHUDWLRQ#
JLYHQ#WR#WKH#DERYH#UHFRPPHQGDWLRQ1

&RQFOXVLRQ <1447 7KLV#FULWHULRQ#ZDV#QRW#PHW1#7KH#$JHQF\#KDV#QRW#HVWDEOLVKHG#FRVW#
DQG#SHUIRUPDQFH#VWDQGDUGV#IRU#PDLQWHQDQFH#DQG#UHSDLU1#

$GGLWLRQDO#FRPPHQWV#RQ#FRVW#
DQG#SHUIRUPDQFH#VWDQGDUGV

<1448 'XULQJ#RXU#ZRUN#RQ#FRVW#DQG#SHUIRUPDQFH#VWDQGDUGV/#ZH#EHFDPH#
DZDUH#WKDW#WKH#$JHQF\#ZDV#ZRUNLQJ#RQ#D#UHODWHG#LQLWLDWLYH#NQRZQ#DV#WKH#
EDODQFHG#VFRUHFDUG1#7KH#EDODQFHG#VFRUHFDUG#ZDV#WKH#UHVSRQVH#WR#WKH#
$JHQF\*V#533405338#%XVLQHVV#3ODQ#LQLWLDWLYH#WR#GHYHORS#SHUIRUPDQFH#
PHDVXUHV#IRU#DOO#DVSHFWV#RI#WKH#$JHQF\*V#EXVLQHVV1#

<1449 :H#ZHUH#SOHDVHG#WR#QRWH#WKDW#WKH#$JHQF\#ILQDOL]HG#D#GUDIW#
YHUVLRQ#RI#D#%DODQFHG#6FRUHFDUG#3HUIRUPDQFH#0HDVXUHPHQW#DQG#
0DQDJHPHQW#6\VWHP#+%DODQFHG#6FRUHFDUG,#WRZDUGV#WKH#HQG#RI#RXU#DXGLW1#
7KH#%DODQFHG#6FRUHFDUG#ZDV#GHOLYHUHG#WR#DOO#GLVWULFWV#LQ#0D\#53351#

<144: $V#SDUW#RI#RXU#DXGLW/#ZH#UHYLHZHG#WKH#%DODQFHG#6FRUHFDUG#LQ#
VRPH#GHWDLO1

<144; 2QH#JHQHUDO#FRPPHQW#ZH#FDQ#PDNH#E\#ORRNLQJ#DW#WKH#
SHUIRUPDQFH#PHDVXUHV#LQ#WKH#%DODQFHG#6FRUHFDUG#LV#WKDW#WKH\#DUH#OLPLWHG#
WR#FRPSDULQJ#SHUIRUPDQFH#RI#LQGLYLGXDO#VKRSV#WR#WKH#$JHQF\#DYHUDJH1#
&HUWDLQO\#WKLV#GRHV#RIIHU#D#YDOXDEOH#SHUVSHFWLYH1#,W#LV#LPSRUWDQW#WR#KDYH#
JRRG#KLVWRULFDO#GDWD#RQ#\RXU#RZQ#SHUIRUPDQFH1#$QG#LW#LV#D#ZRUWKZKLOH#
H[HUFLVH#WR#VHH#KRZ#FRPSRQHQWV#RI#WKH#RUJDQL]DWLRQ#KDYH#FRPSDUHG#WR#
WKH#RUJDQL]DWLRQ#DV#D#ZKROH1#%XW#WKHUH#DUH#VRPH#OLPLWDWLRQV#WR#XVLQJ#RQO\#
LQWHUQDO#FRPSDULVRQV1#%\#FRPSDULQJ#WKH#$JHQF\·V#SHUIRUPDQFH#WR#
HVWDEOLVKHG#IOHHW#EHQFKPDUNV/#WKH#$JHQF\#ZRXOG#EH#LQ#D#EHWWHU#SRVLWLRQ#
WR#DVVHVV#SHUIRUPDQFH#DQG#WR#GHWHUPLQH#ZKHUH#FRUUHFWLYH#DFWLRQ#PD\#EH#
QHFHVVDU\1#,W#ZRXOG#KDYH#PRUH#REMHFWLYH#HYLGHQFH#RI#ZKHWKHU#LW#ZDV#
GRLQJ#D#JRRG#MRE1
4<5 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5335



&KDSWHU#< 'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#9HKLFOH#0DQDJHPHQW#$JHQF\
5HFRPPHQGDWLRQ <144< :H#UHFRPPHQGHG#WKDW#WKH#$JHQF\#UHYLVLW#WKH#%DODQFHG#
6FRUHFDUG#WR#HQVXUH#LW#LQFOXGHV#HVWDEOLVKHG#LQGXVWU\#EHQFKPDUNV#IRU#
LWV#SHUIRUPDQFH#LQGLFDWRUV1

'HSDUWPHQWDO#UHVSRQVH <1453 90$#DJUHHV#WR#UHYLHZ#LQIRUPDWLRQ#RQ#LQGXVWU\#VWDQGDUGV#DQG#
ZLOO#FRQVLGHU#WKH#IHDVLELOLW\#RI#XVLQJ#WKLV#LQIRUPDWLRQ#LQ#YDULRXV#DVSHFWV#
RI#PHDVXULQJ#SHUIRUPDQFH1

<1454 2QH#RI#WKH#REMHFWLYHV#VHW#E\#WKH#$JHQF\#LQ#GHYHORSLQJ#WKH#
%DODQFHG#6FRUHFDUG#LV#WR#PD[LPL]H#VKRS#HIILFLHQF\1#7KH#PHDVXUHV#IRU#
WKLV#REMHFWLYH#DUH#WR#FRPSDUH#WKH#UDWLR#RI#LQWHUQDO#UHSDLUV#WR#H[WHUQDO#
UHSDLUV#LQ#ERWK#GROODUV#DQG#QXPEHUV#SHU#\HDU1#,Q#RXU#RSLQLRQ/#WKLV#VD\V#
OLWWOH#DERXW#VKRS#HIILFLHQF\#DQG#LW#ZRXOG#EH#GLIILFXOW#WR#FRQFOXGH#RQ#
SHUIRUPDQFH#VLPSO\#E\#NQRZLQJ#WKH#LQWHUQDO#YHUVXV#H[WHUQDO#UHSDLU#
GROODUV#VSHQW#SHU#VKRS1#1$)$#VXJJHVWV#D#EHWWHU#PHDVXUH#PLJKW#EH#WKH#
PLOHV#RU#NLORPHWUHV#SHU#GLUHFW#KRXU#RI#PHFKDQLF#PDLQWHQDQFH#DQG#UHSDLUV#
ODERXU1#7KH#$JHQF\#FRXOG#DOVR#FRPSDUH#DYHUDJH#WLPHV#VSHQW#RQ#YDULRXV#
UHSDLU#DFWLYLWLHV#WR#UHFRJQL]HG#LQGXVWU\#VWDQGDUGV#VXFK#DV#&KLOWRQ·V1#

5HFRPPHQGDWLRQ <1455 :H#UHFRPPHQGHG#WKDW#WKH#$JHQF\#HQKDQFH#LWV#%DODQFHG#
6FRUHFDUG#E\#GHYHORSLQJ#QHZ#PHDVXUHV#IRU#PD[LPL]LQJ#VKRS#
HIILFLHQF\1#,W#LV#LPSRUWDQW#WKDW#WKHVH#PHDVXUHV#LQFOXGH#EHQFKPDUNV#
DGRSWHG#IURP#UHFRJQL]HG#VWDQGDUGV1

'HSDUWPHQWDO#UHVSRQVH <1456 90$#ZLOO#EH#UHYLHZLQJ#LWV#FXUUHQW#PHDVXUHV#RI#HIIHFWLYHQHVV#DQG#
HIILFLHQF\1#:KHQ#LQGXVWU\#PHDVXUHV#FDQ#EH#LGHQWLILHG#WKH\#ZLOO#EH#
DVVHVVHG#IRU#DFFHSWDELOLW\#IRU#XVH#LQ#WKH#%DODQFHG#6FRUHFDUG1

<1457 7ZR#RWKHU#REMHFWLYHV#GHYHORSHG#E\#WKH#$JHQF\#ZHUH#WR#´LQFUHDVH#
IOHHW#UHOLDELOLW\µ#DQG#WR#´LQFUHDVH#FXVWRPHU#FRQYHQLHQFHµ1#)RU#WKH#
´LQFUHDVH#IOHHW#UHOLDELOLW\µ#REMHFWLYH/#RQH#LQGLFDWRU#LV#WKH#UDWLR#RI#WKH#
QXPEHUV#RI#VFKHGXOHG#LQWHUQDO#ZRUN#RUGHUV#WR#WKH#QXPEHU#RI#
XQVFKHGXOHG#LQWHUQDO#ZRUN#RUGHUV1#7KH#$JHQF\#DOVR#UHSRUWV#RQ#
SUHYHQWDWLYH#PDLQWHQDQFH#KRXUV#DV#D#SHUFHQWDJH#RI#WRWDO#UHSDLU#KRXUV1#:H#
QRWHG/#KRZHYHU/#WKHUH#LV#QR#UHSRUWLQJ#RQ#VXFK#RWKHU#UHOLDELOLW\#PHDVXUHV#
DV#WKH#QXPEHU#RI#EUHDNGRZQV/#QXPEHU#RI#EUHDNGRZQV#SHU#KRXU#RI#
VHUYLFLQJ#DQG#GRZQ#WLPH1#:H#ZHUH#SOHDVHG#WR#VHH#WKDW#$JHQF\#VWDII#KDYH#
GLVFXVVHG#LPSOHPHQWLQJ#D#FRXSOH#RI#WKHVH#PHDVXUHV#LQ#WKH#IXWXUH1

<1458 )RU#WKH#´LQFUHDVH#FXVWRPHU#FRQYHQLHQFHµ#REMHFWLYH#WKH#
SHUIRUPDQFH#PHDVXUH#ZDV#DYHUDJH#NLORPHWUHV#SHU#ZRUN#RUGHU1#:H#ZRXOG#
OLNH#WR#VXJJHVW#WKDW#WKH#$JHQF\#FRQVLGHU#VXFK#RWKHU#PHDVXUHV#DV#
FXVWRPHU#ZDLW#WLPH/#WXUQ#DURXQG#WLPH/#DFWXDO#WLPH#WDNHQ#WR#VHUYLFH#D#
YHKLFOH#DJDLQVW#SURPLVHG#WLPH/#RU#FXVWRPHU#VDWLVIDFWLRQ#OHYHOV1#7KH#
$JHQF\#LQIRUPHG#XV#WKDW#LW#KDV#GRQH#FXVWRPHU#VHUYLFH#VXUYH\V#LQ#WKH#SDVW#
DQG#VWDII#FHUWDLQO\#DSSHDU#RSHQ#WR#GRLQJ#DGGLWLRQDO#VXUYH\V#LQ#WKH#IXWXUH1

5HFRPPHQGDWLRQ <1459 :H#UHFRPPHQGHG#WKDW#WKH#$JHQF\#UHYLVLW#LWV#PHDVXUHV#IRU#WKH#
FXVWRPHU#SHUVSHFWLYH#RI#WKH#%DODQFHG#6FRUHFDUG1#7KLV#VKRXOG#LQFOXGH#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5335 4<6



'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#9HKLFOH#0DQDJHPHQW#$JHQF\ &KDSWHU#<
HQKDQFHPHQWV#WR#WKH#PHDVXUHV#IRU#WKH#IOHHW#UHOLDELOLW\#DQG#FXVWRPHU#
FRQYHQLHQFH#REMHFWLYHV1

'HSDUWPHQWDO#UHVSRQVH <145: 90$#ZLOO#EH#UHYLHZLQJ#LWV#FXUUHQW#PHDVXUHV#WR#SUHGLFW#IOHHW#
UHOLDELOLW\#DQG#FXVWRPHU#FRQYHQLHQFH1#:KHQ#LQGXVWU\#PHDVXUHV#FDQ#EH#
LGHQWLILHG#WKH\#ZLOO#EH#DVVHVVHG#IRU#DFFHSWDELOLW\#IRU#XVH#LQ#WKH#%DODQFHG#
6FRUHFDUG1#,W#PXVW#EH#UHFRJQL]HG#WKDW#WKH#FRVW/#WLPH#DQG#DYDLODELOLW\#RI#
GDWD#LV#DQ#LPSRUWDQW#IDFWRU#LQ#VHOHFWLQJ#PHDVXUHV1

3UHYHQWDWLYH#PDLQWHQDQFH <145; 2XU#IRXUWK#FULWHULRQ#ZDV=

7KH#9HKLFOH#0DQDJHPHQW#$JHQF\#VKRXOG#HQVXUH#WKDW#DGHTXDWH#
SUHYHQWDWLYH#PDLQWHQDQFH#LV#SURYLGHG#WR#JRYHUQPHQW#FDUV/#
H[HFXWLYH#FDUV/#DQG#OLJKW#WUXFNV/#WR#DYRLG#LQFUHDVHG#UHSDLU#
FRVWV#LQ#WKH#IXWXUH1#

<145< ,QWXLWLYHO\/#ZHOO0PDLQWDLQHG#YHKLFOHV#VKRXOG#ODVW#ORQJHU#DQG#FRVW#
OHVV#WR#RSHUDWH1#'HOD\V#LQ#UHFRPPHQGHG#SUHYHQWDWLYH#PDLQWHQDQFH#ZRUN#
PD\#UHVXOW#LQ#LQFUHDVHG#UHSDLU#DQG#PDLQWHQDQFH#FRVWV#LQ#WKH#IXWXUH1#$#
SUHYHQWDWLYH#PDLQWHQDQFH#SURJUDP#LV#DOVR#LPSRUWDQW#LQ#HQVXULQJ#WKDW#WKH#
PDQXIDFWXUHU·V#ZDUUDQW\#LV#QRW#LQYDOLGDWHG1

<1463 7KHUH#DUH#HVVHQWLDOO\#IRXU#FRPSRQHQWV#WR#WKH#$JHQF\·V#SURJUDP#
IRU#PDLQWHQDQFH#RI#YHKLFOHV1#)LUVWO\/#WKHUH#LV#D#SUHYHQWDWLYH#PDLQWHQDQFH#
SURJUDP#GHYHORSHG#LQ#DFFRUGDQFH#ZLWK#PDQXIDFWXUHU#VSHFLILFDWLRQV1#
6HFRQGO\/#VWDWXWH#UHTXLUHV#D#0RWRU#9HKLFOH#,QVSHFWLRQ#RQ#D#\HDUO\#EDVLV1#
7KLUGO\/#GULYHUV#RI#YHKLFOHV#DUH#DVVLJQHG#D#ORJERRN/#LQ#ZKLFK#WKH\#FDQ#
GHWDLO#DQ\#PDLQWHQDQFH#LVVXHV#WKDW#QHHG#WR#EH#EURXJKW#WR#WKH#DWWHQWLRQ#RI#
WKHLU#UHSDLU#VKRS1#)RXUWKO\/#WKH#$JHQF\#FR0RUGLQDWHV#WKH#VFKHGXOLQJ#RI#
DOO#YHKLFOH#UHFDOO#ZRUN#WR#EH#SHUIRUPHG1#:H#H[DPLQH#HDFK#RI#WKHVH#
FRPSRQHQWV#LQ#WKH#VHFWLRQV#WKDW#IROORZ1

)ROORZLQJ#PDQXIDFWXUHUV·#
VSHFLILFDWLRQV

<1464 7KH#$JHQF\#KDV#GHYHORSHG#D#SUHYHQWDWLYH#PDLQWHQDQFH#SURJUDP#
LQ#DFFRUGDQFH#ZLWK#PDQXIDFWXUHUV·#VSHFLILFDWLRQV1#3UHYHQWDWLYH#
PDLQWHQDQFH#VHUYLFLQJ#IRU#&ODVV#$#DQG#%#YHKLFOHV#LV#UHIHUUHG#WR#DV#30$#
VHUYLFLQJ#DQG#LV#GXH#HYHU\#WKUHH#PRQWKV#RU#8/333#NLORPHWUHV/#ZKLFKHYHU#
FRPHV#ILUVW1#5HSRUWV#DUH#DYDLODEOH#LQ#)06#WKDW#GHQRWH#DOO#30$#ZRUN#WKDW#
LV#GXH#RQ#D#SDUWLFXODU#YHKLFOH#IRU#DQ\#JLYHQ#PRQWK1

<1465 $OWKRXJK#WKLV#SURJUDP#LV#LQ#SODFH/#VKRS#VWDII#ZH#LQWHUYLHZHG#
LQIRUPHG#XV#WKH\#DUH#QRW#SURDFWLYH#LQ#VFKHGXOLQJ#YHKLFOHV#IRU#
SUHYHQWDWLYH#PDLQWHQDQFH1#7KH\#HLWKHU#ZDLW#IRU#WKH#GULYHU#WR#FRQWDFW#
WKHP#IRU#DQ#DSSRLQWPHQW/#RU#GR#WKH#ZRUN#ZKHQ#WKH#YHKLFOH#LV#EURXJKW#LQ#
IRU#DQRWKHU#SUREOHP1#2XU#RZQ#DXGLWLQJ#RI#)06#UHYHDOHG#WKDW#63(#RI#LQ#
VHUYLFH#FODVV#$#DQG#%#DVVHWV#KDG#QR#UHFRUG#RI#KDYLQJ#D#30$#LQ#RYHU#
WKUHH#PRQWKV1#

<1466 )XUWKHU/#HYHQ#LI#WKH#´30$#GXH#UHSRUWVµ#ZHUH#EHLQJ#XVHG#RQ#D#
FRQVLVWHQW#EDVLV/#WKH\#DSSHDU#WR#KDYH#VRPH#OLPLWDWLRQV#WKDW#ZRXOG#PHDQ#
FHUWDLQ#YHKLFOHV#ZRXOG#VWLOO#QRW#EH#UHFHLYLQJ#WKH#30$#VHUYLFLQJ#DW#WKH#
4<7 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5335



&KDSWHU#< 'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#9HKLFOH#0DQDJHPHQW#$JHQF\
SURSHU#WLPH1#7KLV#LV#EHFDXVH#WKH#´30$#GXHµ#FULWHULRQ#LV#EDVHG#RQ#WLPH#
RQO\1#7KLV#FDQ#SRVH#SUREOHPV#IRU#YHKLFOHV#LQ#GHSDUWPHQWV#OLNH#3XEOLF#
6DIHW\#ZKHUH#WKH\#PD\#SXW#RQ#WKRXVDQGV#RI#NLORPHWUHV#D#PRQWK1#7KHVH#
YHKLFOHV#FRXOG#EH#GXH#IRU#VHUYLFLQJ#PRQWKO\/#EXW#WKH\#ZRXOG#RQO\#VKRZ#
XS#RQ#WKH#30$#GXH#UHSRUW#HYHU\#WKUHH#PRQWKV1#:H#VXJJHVWHG#WKDW#WKH#
$JHQF\#UHLQIRUFH#WR#WKH#GULYHUV#WKH#LPSRUWDQFH#RI#EULQJLQJ#YHKLFOHV#LQ#
IRU#30$#VHUYLFLQJ#WKDW#KDYH#UHDFKHG#WKH#8/333#NLORPHWUH#SRLQW#EHIRUH#
WKUHH#PRQWKV1#

<1467 3UHYHQWDWLYH#PDLQWHQDQFH#LV#LPSRUWDQW1#,I#WKH#SURJUDP#LV#
IROORZHG/#LW#QRW#RQO\#KHOSV#WR#SURORQJ#WKH#OLIH#RI#WKH#YHKLFOHV/#EXW#LW#DOVR#
FRQWULEXWHV#WR#DQ#RYHUDOO#VDIH#GULYLQJ#FRQGLWLRQ1#$QG#LW#LV#RIWHQ#D#
QHFHVVDU\#SDUW#RI#FRPSO\LQJ#ZLWK#WKH#PDQXIDFWXUHU·V#ZDUUDQW\#
FRQGLWLRQV1#7KH#$JHQF\#QHHGV#WR#EH#PRUH#SURDFWLYH#ZLWK#LWV#SUHYHQWDWLYH#
PDLQWHQDQFH#SURJUDP>#RWKHUZLVH#LW#LV#QRW#VKRZLQJ#GXH#UHJDUG#WR#
HFRQRP\1

<1468 :KLOH#WKH#$JHQF\#UHOLHV#KHDYLO\#RQ#GULYHUV#WR#VFKHGXOH#WKHLU#RZQ#
DSSRLQWPHQWV/#30$#GXH#UHSRUWV#DUH#QRW#FLUFXODWHG#WR#XVHU#GHSDUWPHQWV1#
:H#IHHO#WKLV#ZRXOG#VHUYH#DV#D#XVHIXO#UHPLQGHU#IRU#GULYHUV1#

5HFRPPHQGDWLRQ <1469 :H#UHFRPPHQGHG#WKH#$JHQF\#HQVXUH#WKDW#DOO#LQ0VHUYLFH#DVVHWV#
KDYH#SUHYHQWDWLYH#PDLQWHQDQFH#VHUYLFLQJ#RQ#D#WLPHO\#EDVLV/#E\#
PDNLQJ#GULYHUV#DQG#YHKLFOH#FR0RUGLQDWRUV#PRUH#DZDUH#RI#UHTXLUHG#
VHUYLFLQJ1

'HSDUWPHQWDO#UHVSRQVH <146: 90$#DJUHHV#ZLWK#WKLV#UHFRPPHQGDWLRQ1#90$/#LQ#FRQMXQFWLRQ#
ZLWK#GLVWULFW#VWDII/#ZLOO#GLVFXVV#WKLV#LVVXH#DQG#GHWHUPLQH#ZKDW#LV#WKH#PRVW#
DSSURSULDWH#PHWKRG#RI#HQVXULQJ#WKDW#WKH#FOLHQWV#DUH#PDGH#DZDUH#RI#WKH#
UHTXLUHG#>SUHYHQWDWLYH#PDLQWHQDQFH@#SURJUDPV1

0RWRU#9HKLFOH#,QVSHFWLRQ#
+09,,

<146; :H#ZHUH#SOHDVHG#WR#QRWH#WKDW#DOO#VKRS#VWDII#ZH#LQWHUYLHZHG#GLG#
KDYH#D#V\VWHPDWLF#DSSURDFK#WR#VFKHGXOLQJ#YHKLFOHV#IRU#DQ#09,1#2QH#VKRS#
VXSHUYLVRU#NHSW#D#ODUJH#FDOHQGDU#W\SH#OLVW#VKRZLQJ#ZKDW#YHKLFOHV#ZHUH#
GXH#LQ#ZKDW#PRQWK1#7KH#GULYHUV#ZRXOG#EH#FRQWDFWHG#ZHOO#LQ#DGYDQFH#WR#
EULQJ#WKHLU#YHKLFOHV#LQ#IRU#DQ#09,1#:KHQ#WKH#LQVSHFWLRQ#ZDV#GRQH/#WKH#
YHKLFOH#ZRXOG#EH#FURVVHG#RII#WKH#OLVW1#$OVR/#WKHUH#LV#DQ#09,#GXH#UHSRUW#
WKDW#LV#DYDLODEOH#LQ#)061#7KLV#UHSRUW#OLVWV#DOO#YHKLFOHV#WKDW#DUH#GXH#RU#
RYHUGXH#IRU#09,V1#7KLV#LV#D#XVHIXO#WRRO#IRU#ERWK#VFKHGXOLQJ#09,V#DQG#
IROORZLQJ#XS#RQ#WKRVH#WKDW#ZHUH#RYHUGXH1#6WDII#ZH#LQWHUYLHZHG#LQIRUPHG#
XV#WKH\#ZHUH#LQGHHG#XWLOL]LQJ#WKHVH#UHSRUWV#RQ#D#UHJXODU#EDVLV1#

3URSHU#XVH#RI#ORJERRN <146< $OO#GULYHUV#RI#JRYHUQPHQW#YHKLFOHV#DUH#H[SHFWHG#WR#XWLOL]H#DQ#
DVVLJQHG#ORJERRN1#7KH#ORJERRN#FRQVLVWV#RI#D#´GDLO\#UHFRUG#RI#YHKLFOH#
XVDJHµ/#DQG#D#´GULYHU·V#YHKLFOH#FRQGLWLRQ#UHSRUWµ1#7KH#´GDLO\#UHFRUG#RI#
YHKLFOH#XVDJHµ/#ZKLFK#GHWDLOV#PLOHDJH#DQG#IXHO#REWDLQHG/#LV#WR#EH#
VXEPLWWHG#PRQWKO\#WR#WKH#GHSDUWPHQWDO#YHKLFOH#FR0RUGLQDWRU#IRU#
UHFRUGLQJ#RI#IXHO#XVDJH1#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5335 4<8



'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#9HKLFOH#0DQDJHPHQW#$JHQF\ &KDSWHU#<
<1473 7KH#´GULYHU·V#YHKLFOH#FRQGLWLRQ#UHSRUWµ#GHWDLOV#SRVVLEOH#UHSDLU#
LWHPV#WKDW#WKH#GULYHU#IHHOV#UHTXLUH#DWWHQWLRQ1#7KHVH#UHSRUWV#DUH#WR#EH#
VXEPLWWHG#RQ#D#ZHHNO\#EDVLV#E\#GULYHUV#WR#ORFDO#UHSDLU#VKRSV/#UHJDUGOHVV#
RI#ZKHWKHU#WKHUH#DUH#LVVXHV#ZLWK#WKH#YHKLFOH#RU#QRW1#:KLOH#WKLV#VRXQGV#
ILQH#LQ#WKHRU\/#VKRS#VWDII#LQIRUP#XV#WKDW#LQ#UHDOLW\/#WKH\#UHFHLYH#OHVV#WKDQ#
KDOI#RI#WKHVH#UHSRUWV1#

5HFRPPHQGDWLRQ <1474 :H#UHFRPPHQGHG#WKH#$JHQF\#HQVXUH#DOO#GULYHUV#VXEPLW#
%GULYHU·V#YHKLFOH#FRQGLWLRQ#UHSRUWV%#DV#UHTXLUHG1#

'HSDUWPHQWDO#UHVSRQVH <1475 90$#ZLOO#EULQJ#WKLV#LVVXH#WR#WKH#DWWHQWLRQ#RI#WKH#FOLHQW#
GHSDUWPHQWV#DQG#PRQLWRU#IRU#LPSURYHPHQW#LQ#UHVXOWV1

5HVSRQGLQJ#WR#UHFDOOV <1476 3HULRGLFDOO\#WKH#$JHQF\#UHFHLYHV#UHFDOOV#IURP#YDULRXV#
PDQXIDFWXUHUV1#$JHQF\#VWDII#HQWHU#WKH#UHFDOO#LQIRUPDWLRQ#DQG#WKH#
YHKLFOHV#WR#ZKLFK#WKH#UHFDOOV#DSSO\#LQWR#)061#7KH#$JHQF\#DOVR#VHQGV#D#
KDUG#FRS\#RI#HDFK#UHFDOO#WR#WKH#VKRS#VXSHULQWHQGHQWV/#ZKR#DUH#XOWLPDWHO\#
UHVSRQVLEOH#WR#HQVXUH#WKDW#UHSDLU#IDFLOLWLHV#DUH#DZDUH#RI#WKH#UHFDOO1#
$JHQF\#VWDII#WKHQ#VFKHGXOH#DSSRLQWPHQWV#ZLWK#WKH#DSSURSULDWH#GHDOHU#WR#
SHUIRUP#WKH#UHFDOO#ZRUN1#

<1477 'HVSLWH#YDULRXV#FKHFNV#DQG#EDODQFHV#LQ#SODFH#WR#HQVXUH#UHFDOOV#
DUH#GRQH#LQ#D#WLPHO\#IDVKLRQ/#RXU#RZQ#DXGLWLQJ#UHYHDOHG#WKDW#69(#RI#
UHFDOOV#UHFHLYHG#ZHUH#QRW#FRPSOHWH#DV#RI#0DUFK 53351#)XUWKHU/#DQ#DJLQJ#
DQDO\VLV#VKRZHG#WKDW#63(#ZHUH#RXWVWDQGLQJ#IRU#RYHU#483#GD\V#DQG#98(#
IRU#RYHU#4;3#GD\V1#

<1478 $GGLWLRQDOO\/#ZH#GHWHUPLQHG#WKDW#$JHQF\#VWDII#DUH#QRW#
SULRULWL]LQJ#UHFDOO#DSSRLQWPHQWV#EDVHG#RQ#WKH#OHYHO#RI#ULVN1#2XU#DQDO\VLV#
UHYHDOHG#WKDW#PDQ\#RI#WKHVH#UHFDOOV#ZHUH#GXH#WR#YHKLFOHV#IDLOLQJ#WR#
FRQIRUP#WR#&DQDGD#0RWRU#9HKLFOH#6DIHW\#6WDQGDUGV1#:H#QRWHG#RQH#
VDIHW\#UHFDOO#GDWHG#0D\#5334#UHJDUGLQJ#D#SRWHQWLDO#IXHO#OHDN#DQG#ULVN#RI#
ILUH1#7KH#PDQXIDFWXUHU·V#QRWLFH#VWDWHG#WR#´FDOO#\RXU#GHDOHU#ZLWKRXW#
GHOD\µ1#$V#RI#0DUFK#5335/#WKLV#UHFDOO#ZRUN#RQ#D#SDUWLFXODU#YHKLFOH#KDG#
QRW#EHHQ#GRQH1

5HFRPPHQGDWLRQ <1479 :H#UHFRPPHQGHG#WKH#$JHQF\#IRUPDOL]H#SROLF\#WR#HQVXUH#WKDW#
DOO#PDQXIDFWXUHU#UHFDOOV#DUH#FRPSOHWHG#RQ#D#SULRULW\#EDVLV1#:H#
IXUWKHU#UHFRPPHQGHG#WKDW#VHULRXV#VDIHW\#UHODWHG#LWHPV#EH#JLYHQ#KLJK#
SULRULW\1#

'HSDUWPHQWDO#UHVSRQVH <147: 90$#KDV#SXW#LQ#SODFH#D#V\VWHP#WR#SULRULWL]H#DQG#IROORZ#XS#RQ#
PDQXIDFWXUHU#UHFDOOV#EDVHG#XSRQ#WKH#ULVN#DVVRFLDWHG#ZLWK#WKH#UHFDOO1#
6KRS#VWDII#ZLOO#EH#QRWLILHG#WKDW#WKH\#PXVW#DGGUHVV#DOO#FULWLFDO#UHFDOOV#DQG#
XSGDWH#DOO#GDWD#LQ#D#WLPHO\#PDQQHU1#

<147; 7KH#$*·V#UHSRUW#LQGLFDWHG#WKDW#69(#RI#UHFDOOV#UHFHLYHG#ZHUH#QRW#
FRPSOHWH#DV#RI#0DUFK#53351#,W#VKRXOG#EH#QRWHG#WKDW#XSRQ#IXUWKHU#IROORZ#
XS#RI#WKLV#LVVXH#E\#90$#VWDII/#LW#ZDV#IRXQG#WKDW#WKH#DFWXDO#QXPEHU#RI#
4<9 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5335



&KDSWHU#< 'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#9HKLFOH#0DQDJHPHQW#$JHQF\
UHFDOOV#QRW#FRPSOHWHG#ZHUH#PLQLPDO1#6KRS#VWDII#DGGUHVVHG#WKH#PDMRULW\#RI#
UHFDOOV#KRZHYHU#LW#ZDV#QRWHG#WKDW#)06#UHFRUGV#ZHUH#QRW#XSGDWHG#LQ#D#
WLPHO\#PDQQHU#WR#UHIOHFW#WKLV#ZRUN1#$V#QRWHG#DERYH/#90$#KDV#
LPSOHPHQWHG#D#QHZ#YHKLFOH#UHFDOO#V\VWHP#ZKLFK#VKRXOG#DGGUHVV#WKLV#
UHSRUWLQJ#LVVXH1#

&RQFOXVLRQ <147< 7KLV#FULWHULRQ#ZDV#SDUWLDOO\#PHW1#:KLOH#WKH#$JHQF\#KDV#D#
SUHYHQWDWLYH#PDLQWHQDQFH#SURJUDP#LQ#SODFH/#LW#LV#QRW#DOZD\V#SUR0DFWLYH#LQ#
VFKHGXOLQJ#VXFK#PDLQWHQDQFH1#7KH#UHVXOW#LV#WKDW#SUHYHQWDWLYH#
PDLQWHQDQFH#LV#QRW#DOZD\V#EHLQJ#GRQH#LQ#D#WLPHO\#IDVKLRQ1#5HFDOO#ZRUN#LV#
DOVR#DQ#LVVXH1#7KH#$JHQF\#QHHGV#D#SULRULW\#VHWWLQJ#PHFKDQLVP#WR#HQVXUH#
KLJK#SULRULW\#UHFDOOV#DUH#UHFHLYLQJ#SURPSW#DWWHQWLRQ1#

5HSDLU#YHUVXV#GLVSRVDO#
GHFLVLRQV

<1483 2XU#ILIWK#FULWHULRQ#ZDV=#

'HFLVLRQV#FRYHULQJ#UHSDLU2GLVSRVDO#DOWHUQDWLYHV#VKRXOG#EH#
EDVHG#RQ#DGHTXDWH#DQDO\VLV1#

<1484 7LPHO\#UHSODFHPHQW#RI#YHKLFOHV#LV#RQH#RI#WKH#NH\#GHFLVLRQV#LQ#
IOHHW#PDQDJHPHQW1#+DQJLQJ#RQ#WR#D#YHKLFOH#WRR#ORQJ#FDQ#OHDG#WR#
LQFUHDVHG#UHSDLU#FRVWV/#LQFUHDVHG#GRZQ#WLPH#IRU#YHKLFOHV/#DQG#VDIHW\#
FRQFHUQV#IRU#GULYHUV1#2Q#WKH#RWKHU#VLGH#WKRXJK/#LI#YHKLFOHV#DUH#UHSODFHG#
WRR#VRRQ/#WKLV#PD\#QRW#EH#HFRQRPLFDO1

5HSODFHPHQW#EDVHG#RQ#OLIH#
F\FOH#FRVWLQJ

<1485 &XUUHQWO\/#WKH#$JHQF\#GHWHUPLQHV#WKH#OHYHO#RI#YHKLFOH#
UHSODFHPHQW#IRU#GHSDUWPHQWV1#7KH#$JHQF\#VHWV#D#SXUFKDVH#DOORWPHQW#HDFK#
\HDU#IRU#HDFK#FOLHQW#GHSDUWPHQW#LQ#LWV#%XVLQHVV#3ODQ1#%HFDXVH#LQGLYLGXDO#
GHSDUWPHQWV#GR#QRW#JHW#D#FDSLWDO#EXGJHW#IURP#JRYHUQPHQW#IRU#YHKLFOHV/#
WKH#$JHQF\#LQFXUV#WKH#LQLWLDO#FDSLWDO#FRVWV#DQG#FKDUJHV#WKHP#EDFN#WR#WKH#
FOLHQW#WKURXJK#LWV#UDWH#VWUXFWXUH1#,Q#533405335/#WKH#$JHQF\#HVWLPDWHG#
WKH\#ZRXOG#SXUFKDVH#486#FDUV#DQG#OLJKW#WUXFNV#RQ#EHKDOI#RI#GHSDUWPHQWV1#

<1486 %DVHG#RQ#VRPH#OLIH#F\FOH#FRVWLQJ/#WKH#$JHQF\#KDV#GHWHUPLQHG#D#
UHSODFHPHQW#VFKHGXOH#EDVHG#RQ#DQ#RSWLPDO#OLIH#F\FOH#RI#VHYHQ#\HDUV#IRU#
&ODVV#$#YHKLFOHV#+FDUV,#DQG#VL[#\HDUV#IRU#&ODVV#%#YHKLFOHV#+WUXFNV,1

<1487 7KH#$JHQF\#KDV#QRW#\HW#UHDFKHG#WKLV#RSWLPDO#UHSODFHPHQW#
VFKHGXOH1#9HKLFOHV#DUH#UHSODFHG#DFFRUGLQJ#WR#ZKDW#WKH#EXGJHW#ZLOO#
FXUUHQWO\#DOORZ/#QRW#QHFHVVDULO\#WKH#RSWLPDO#UHSODFHPHQW#WLPH1#$Q#
$JHQF\#DQDO\VLV#VKRZV#WKDW#55(#RI#FDUV#+H[FOXGLQJ#H[HFXWLYH#YHKLFOHV,#
DQG#59(#RI#WUXFNV#DUH#HLJKW#\HDUV#ROG#RU#JUHDWHU1#7KDW#LV/#RYHU#53(#RI#
WKH#FDUV#DQG#OLJKW#WUXFNV#DUH#EH\RQG#WKH#RSWLPXP#UHSODFHPHQW#SRLQW1

<1488 ,W#LV#SRVVLEOH#WKDW#EXGJHW#UHVWUDLQWV#WKDW#GHOD\#UHSODFHPHQW#
EH\RQG#WKH#QRUP#FRXOG#EH#UHVXOWLQJ#LQ#IDOVH#HFRQRPLHV1#,I#D#YHKLFOH#LV#
QRW#UHSODFHG#DW#LWV#RSWLPDO#WLPH/#WKH#$JHQF\#DYRLGV#D#FDSLWDO#FRVW1#%XW#
WKLV#FDQ#WXUQ#LQWR#D#IDOVH#HFRQRP\#DV#IXWXUH#UHSDLU#ELOOV#PRXQW#DQG#WKH#
XVHU#IDFHV#LQFUHDVHG#GRZQWLPH#DQG#VDIHW\#FRQFHUQV1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5335 4<:



'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#9HKLFOH#0DQDJHPHQW#$JHQF\ &KDSWHU#<
5HFRPPHQGDWLRQ <1489 :H#UHFRPPHQGHG#WKH#$JHQF\#DWWHPSW#WR#UHSODFH#YHKLFOHV#
DFFRUGLQJ#WR#LWV#RZQ#OLIH#F\FOH#FRVWLQJ#SODQ1#

'HSDUWPHQWDO#UHVSRQVH <148: 90$#DJUHHV#ZLWK#WKH#UHFRPPHQGDWLRQ#DQG#ZLOO#FRQWLQXH#WR#
UHSODFH#YHKLFOHV#XVLQJ#WKH#YDULRXV#HYDOXDWLRQ#SURFHGXUHV#LW#KDV#DW#LWV#
GLVSRVDO#ZKLOH#VWD\LQJ#ZLWKLQ#LWV#EXGJHWHG#DOORWPHQW1

,QVSHFWLRQ#SURFHVV#0#GHFLGLQJ#WR#
GLVSRVH#RI#D#YHKLFOH

<148; :KHQ#VWDII#IHHO#WKHUH#LV#D#SUREOHP#ZLWK#D#SDUWLFXODU#YHKLFOH#
ZKLFK#PLJKW#LQGLFDWH#LW#KDV#UHDFKHG#WKH#SRLQW#ZKHUH#LW#VKRXOG#EH#GLVSRVHG#
RI/#WKH\#FDOO#RQH#RI#IRXU#UHJLRQDO#LQVSHFWRUV1#7KHVH#LQGLYLGXDOV#DUH#
WUDLQHG#WR#SHUIRUP#YHKLFOH#LQVSHFWLRQV#IRU#WKH#SXUSRVH#RI#PDNLQJ#D#
GHFLVLRQ#WR#HLWKHU#UHSDLU#RU#GLVSRVH#RI#D#YHKLFOH1#7KH#LQVSHFWRU#FRPSOHWHV#
DQ#HTXLSPHQW#LQVSHFWLRQ#UHSRUW#WKDW#ZRXOG#EH#XVHG#WR#IDFLOLWDWH#WKH#
GHFLVLRQ1#

<148< 7KHUH#DUH#QR#IRUPDO#JXLGHOLQHV#DV#WR#ZKHQ#WR#XVH#WKHVH#
LQVSHFWRUV1#)RU#H[DPSOH/#LQVSHFWRUV#GR#QRW#LQVSHFW#DOO#FODVV#$#YHKLFOHV#
RYHU#VHYHQ#\HDUV#ROG#WR#GHWHUPLQH#ZKHWKHU#WKH\#JHW#D#´SDVVLQJ#JUDGHµ/#
RU#LI#WKH\#VKRXOG#EH#GLVSRVHG#RI1#

<1493 )XUWKHU/#ZKLOH#WKHUH#DUH#VSHQGLQJ#OLPLWV#WKDW#UHTXLUH#DSSURYDO#IRU#
LQGLYLGXDO#UHSDLU#MREV/#WKHUH#DUH#QR#OLIHWLPH#RU#DQQXDO#VSHQGLQJ#OLPLWV#
WKDW#ZRXOG#WULJJHU#DQ#LQVSHFWLRQ#IURP#D#UHJLRQDO#LQVSHFWRU1#7KDW#LV/#RQH#
PLJKW#H[SHFW#WKDW#DIWHU#D#YHKLFOH#KDG#DFFXPXODWHG#D#FHUWDLQ#DPRXQW#RI#
OLIHWLPH#PDLQWHQDQFH#DQG#UHSDLU#FRVWV/#WKHUH#PLJKW#EH#VRPH#LQGLFDWLRQ#
WKDW#WKH#YHKLFOH#UHTXLUHG#LQVSHFWLRQ1#

<1494 'XULQJ#RXU#DXGLW#ZH#GHWHUPLQHG#WKDW#WKHUH#ZHUH#VHYHUDO#YHKLFOHV#
WKDW/#LQ#RXU#RSLQLRQ/#KDYH#KDG#KLJK#UHSDLU#FRVWV1#:H#REWDLQHG#GDWD#IURP#
)06#GHWDLOLQJ#WKH#&ODVV#$#DQG#%#DVVHWV#ZLWK#WKH#KLJKHVW#UHSDLU#DQG#
PDLQWHQDQFH#FRVWV#IRU#WKH#\HDU#5333053341#$OO#FRVWV#H[FOXGHG#DFFLGHQWV#
DQG#FDSLWDO#FRVWV1#7KH#UHSDLU#GROODUV#VSHQW#IRU#WKH#ILYH#YHKLFOHV#ZLWK#WKH#
KLJKHVW#\HDUO\#UHSDLU#FRVWV#DV#UHFRUGHG#LQ#)06#UDQJHG#IURP#
':/633 0 '45/333#SHU#DVVHW1#$GGLWLRQDOO\#ZH#UHYLHZHG#GDWD#IURP#)06#
RQ#WKH#ILYH#DVVHWV#ZLWK#WKH#KLJKHVW#UHSDLU#DQG#PDLQWHQDQFH#FRVWV#RYHU#WKH#
OLIH#RI#WKH#DVVHW1#7KH#)06#UHSRUW#UHYHDOHG#WKDW#VXFK#H[SHQGLWXUHV#UDQJHG#
IURP#'8:/333#0#'95/333#SHU#DVVHW1#2I#WKHVH#&ODVV#$#DQG#%#DVVHWV/#WKHUH#
ZDV#RQO\#HYLGHQFH#RI#WKUHH#YHKLFOH#LQVSHFWLRQ#UHSRUWV#SUHSDUHG#E\#
UHJLRQDO#VHUYLFH#FR0RUGLQDWRUV1#2QH#LQVSHFWLRQ#UHFRPPHQGHG#
UHSODFHPHQW/#EXW#WKHQ#UHFRPPHQGHG#WR#´UXQ#GXH#WR#ODFN#RI#PRQH\µ1

5HFRPPHQGDWLRQ <1495 :H#UHFRPPHQGHG#WKH#$JHQF\#UHYLHZ#WKH#UROH#RI#UHJLRQDO#
LQVSHFWRUV#DQG#GHYHORS#JXLGHOLQHV#IRU#PRUH#V\VWHPDWLF#LQVSHFWLRQ#
VFKHGXOHV1#)RU#H[DPSOH/#LQVSHFWRUV#FRXOG#LQVSHFW#DOO#DVVHWV#RYHU#WKH#
RSWLPDO#UHSODFHPHQW#DJH#RU#DOO#DVVHWV#WKDW#H[FHHG#SUH0HVWDEOLVKHG#
DQQXDO#DQG2RU#OLIHWLPH#VSHQGLQJ#OLPLWV1

'HSDUWPHQWDO#UHVSRQVH <1496 #6WDII#KDYH#LQWLPDWH#NQRZOHGJH#RI#DVVHWV#DVVLJQHG#WR#WKHLU#VKRS1#
,QVSHFWLRQV#DUH#PDGH#EDVHG#RQ#WKHLU#UHTXHVW1#7KHVH#LQVSHFWLRQV#DUH#LQ#
4<; 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5335



&KDSWHU#< 'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#9HKLFOH#0DQDJHPHQW#$JHQF\
WKHPVHOYHV#DGGHG#VHFXULW\#WKDW#WKH#GLVSRVDO#GHFLVLRQ#PDGH#LV#WKH#ULJKW#RQH1#
&RQVLGHUDWLRQ#PXVW#EH#JLYHQ#WR#WKH#FRVW#RI#LPSOHPHQWLQJ#IXUWKHU#PHDVXUHV1

5HSODFHPHQW#RI#H[HFXWLYH#
YHKLFOHV

<1497 'LVSRVDO#GHFLVLRQV#IRU#VR0FDOOHG#H[HFXWLYH#YHKLFOHV#DUH#D#VSHFLDO#
FDVH#EHFDXVH#WKH#YHKLFOH#IRUPV#SDUW#RI#D#FRPSHQVDWLRQ#SDFNDJH#RIIHUHG#
E\#JRYHUQPHQW1#$V#VHW#RXW#LQ#UHJXODWLRQV#XQGHU#WKH#)LQDQFLDO#
$GPLQLVWUDWLRQ#$FW/#'HSXW\#+HDGV#PD\#SXUFKDVH#WKHLU#JRYHUQPHQW#
YHKLFOH#HYHU\#IRXU#\HDUV#UHJDUGOHVV#RI#PLOHDJH1#0LQLVWHUV#PD\#UHSODFH#
WKHLU#YHKLFOHV#HYHU\#IRXU#\HDUV#RU#483/333#NP/#ZKLFKHYHU#FRPHV#ILUVW1#
+RZHYHU/#0LQLVWHUV#FDQ#RQO\#SXUFKDVH#WKHLU#YHKLFOH#ZKHQ#WKH\#FHDVH#WR#
EH#D#PHPEHU#RI#WKH#([HFXWLYH#&RXQFLO1

<1498 $V#SDUW#RI#RXU#DXGLW/#ZH#ORRNHG#DW#WKH#DSSURYDO#SURFHVV#LQ#SODFH#
IRU#UHSDLU#ZRUN#GRQH#WR#H[HFXWLYH#YHKLFOHV#MXVW#SULRU#WR#WUDQVIHU#RI#
RZQHUVKLS1#6KRS#VWDII#ZH#LQWHUYLHZHG#LQIRUPHG#XV#WKH\#ZHUH#VRPHWLPHV#
FRQIXVHG#RYHU#ZKDW#WR#GR#DQG#QRW#GR#WR#DQ#H[HFXWLYH#YHKLFOH#SULRU#WR#
GLVSRVDO1#6WDII#LQIRUPHG#XV#WKH\#VRPHWLPHV#UHVRUW#WR#DVNLQJ#PDQDJHPHQW#
DW#KHDG#RIILFH#IRU#DSSURYDO1#7KHUH#DUH#PDQ\#LWHPV#DQ#H[HFXWLYH#GULYHU#
PLJKW#ZDQW#UHSDLUHG#SULRU#WR#SXUFKDVH1#7KH#SUREOHP#OLHV#LQ#NQRZLQJ#
ZKDW#LV#IDLU#DQG#UHDVRQDEOH#IRU#ERWK#WKH#SXUFKDVHU#DQG#JRYHUQPHQW1#
6KRXOG#WKH#YHKLFOH#EH#VROG#´DV#LVµ#RU#VKRXOG#D#VLJQLILFDQW#DPRXQW#RI#
ZRUN#EH#GRQH#SULRU#WR#SXUFKDVH"#:H#ZHUH#VXUSULVHG#WR#QRWH#WKDW#WKHUH#LV#
QR#IRUPDO#SROLF\#LQ#WKLV#UHJDUG1

<1499 :H#ORRNHG#DW#ZRUN#RUGHU#KLVWRU\#UHSRUWV#DQG#VRPH#DFWXDO#
LQYRLFHV#IRU#HLJKW#H[HFXWLYH#YHKLFOHV#WKDW#ZHUH#GLVSRVHG#RI#DQG#
VXEVHTXHQWO\#VROG#WR#H[HFXWLYH#GULYHUV1#:H#QRWHG#WKDW#WKHUH#ZHUH#YDU\LQJ#
GHJUHHV#RI#ZRUN#GRQH#RQ#WKHVH#YHKLFOHV#SULRU#WR#GLVSRVDO1#,Q#WZR#FDVHV/#
ZH#QRWHG#WKDW#VHWV#RI#IRXU#QHZ#WLUHV#ZHUH#LQVWDOOHG#RQ#WKH#GD\#RI#GLVSRVDO1#
,Q#RQH#RI#WKHVH#FDVHV/#WKH#WLUHV#KDG#EHHQ#URWDWHG#DQG#EDODQFHG#WKH#SULRU#
PRQWK1#:H#IXUWKHU#QRWHG#LQVWDQFHV#ZKHUH#HQJLQH#ZRUN#DQG#WUDQVPLVVLRQ#
UHSODFHPHQWV#ZHUH#GRQH#MXVW#SULRU#WR#GLVSRVDO/#DQG#ZKHUH#VSHDNHUV#DQG#
DLU#FRQGLWLRQHUV#ZHUH#UHSDLUHG/#DQG#PDMRU#FDU#FOHDQLQJ#ZDV#GRQH1#

5HFRPPHQGDWLRQ <149: :H#UHFRPPHQGHG#WKH#$JHQF\#IRUPDOL]H#DQG#HQIRUFH#SROLF\#
UHJDUGLQJ#ZRUN#WR#EH#GRQH#RQ#H[HFXWLYH#YHKLFOHV#SULRU#WR#GLVSRVDO1

'HSDUWPHQWDO#UHVSRQVH <149; #7KH#FXUUHQW#SROLF\#LV#WR#DGGUHVV#VDIHW\#DQG#RSHUDWLQJ#LVVXHV#
DVVRFLDWHG#ZLWK#WKH#YHKLFOH1#7KLV#KDV#EHHQ#HQIRUFHG#LQ#WKH#SDVW#DQG#ZLOO#
FRQWLQXH#WR#EH#HQIRUFHG#LQ#WKH#IXWXUH1

<149< :H#IROORZHG#XS#RQ#WKLV#UHVSRQVH#ZLWK#WKH#'HSDUWPHQW#DQG#
FRQILUPHG#WKHUH#LV#QR#IRUPDO#GRFXPHQWHG#SROLF\1

&RQFOXVLRQ <14:3 7KLV#FULWHULRQ#ZDV#QRW#PHW1#7KH#$JHQF\#KDV#FDUULHG#RXW#VRPH#
OLIH#F\FOH#FRVWLQJ#DQG#KDV#HVWDEOLVKHG#DQ#RSWLPDO#UHSODFHPHQW#VFKHGXOH1#
%XW#YHKLFOH#UHSODFHPHQW#LV#QRW#EDVHG#RQ#WKLV#OLIH#F\FOH#FRVWLQJ#DQG#
LQIRUPDWLRQ#RQ#WKH#FRVWV#DVVRFLDWHG#ZLWK#PDLQWDLQLQJ#YHKLFOHV#EH\RQG#
WKHLU#HFRQRPLF#OLYHV#LV#QRW#NQRZQ1#)XUWKHU/#WKHUH#LV#QR#V\VWHPDWLF#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5335 4<<



'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#9HKLFOH#0DQDJHPHQW#$JHQF\ &KDSWHU#<
SURJUDP#WR#LQVSHFW#YHKLFOHV#PHHWLQJ#FHUWDLQ#FULWHULD#VXFK#DV#OLIHWLPH#FRVW#
RU#DJH#WR#GHWHUPLQH#ZKHWKHU#WKH\#VKRXOG#UHPDLQ#LQ#WKH#IOHHW1#)LQDOO\/#
WKHUH#DSSHDUV#WR#EH#D#QHHG#IRU#PRUH#JXLGDQFH#LQ#GHWHUPLQLQJ#WKH#
DFFHSWDEOH#OHYHO#RI#UHSDLU#WKDW#VKRXOG#EH#SHUIRUPHG#SULRU#WR#GLVSRVDO#RI#
DQ#H[HFXWLYH#YHKLFOH1

)XHO#XVDJH <14:4 2XU#VHFRQG#REMHFWLYH#ZDV=

7R#GHWHUPLQH#LI#WKH#9HKLFOH#0DQDJHPHQW#$JHQF\#KDV#DGHTXDWH#
V\VWHPV#DQG#SUDFWLFHV#LQ#SODFH#WR#PRQLWRU#DQG#FRQWURO#WKH#
XVDJH#RI#IXHO#IRU#JRYHUQPHQW#FDUV#DQG#OLJKW#WUXFNV1

<14:5 &XUUHQWO\#WKHUH#DUH#434#JRYHUQPHQW0RZQHG#IXHO#VLWHV#LQ#WKH#
3URYLQFH1#0DQ\#VLWHV#KDYH#WZHQW\0IRXU#KRXU#DFFHVV1#2I#WKH#434#IXHO#
VLWHV/#7<#DUH#DXWRPDWHG#DQG#UHTXLUH#XVHUV#WR#VZLSH#WKHLU#FDUGV#IRU#DFFHVV1#
7KH#UHPDLQLQJ#VLWHV#DUH#PDQXDO1#+8VHUV#DUH#UHTXLUHG#WR#UHFRUG#WKHLU#IXHO#
XVDJH#PDQXDOO\#RQ#IXHO#LVVXH#VKHHWV1,#7KHVH#IXHO#VLWHV#FROOHFWLYHO\#
GLVSHQVH#DSSUR[LPDWHO\#54#PLOOLRQ#OLWUHV#RI#IXHO#DQQXDOO\#WR#DOO#
JRYHUQPHQW#XVHUV1#'ULYHUV#RI#JRYHUQPHQW#YHKLFOHV#PD\#DOVR#REWDLQ#IXHO#
IURP#D#QXPEHU#RI#H[WHUQDO#YHQGRUV#XVLQJ#JRYHUQPHQW#IOHHW#FUHGLW#FDUGV1#
([WHUQDO#IXHO#SURYLGHUV#GLVSHQVH#DSSUR[LPDWHO\#915#PLOOLRQ#OLWUHV#RI#IXHO#
D#\HDU#WR#DOO#JRYHUQPHQW#XVHUV1#

)XHO#SROLF\ <14:6 2XU#ILUVW#FULWHULRQ#ZDV=

7KH#9HKLFOH#0DQDJHPHQW#$JHQF\#VKRXOG#KDYH#FOHDUO\#
GRFXPHQWHG#SROLF\#UHJDUGLQJ#WKH#LVVXDQFH#DQG#XVDJH#RI#IXHO#
FDUGV#DQG#FUHGLW#FDUGV1

<14:7 )XHO#DFFHVV#FDUGV#DQG#FUHGLW#FDUGV#DUH#LVVXHG#DQG#DGPLQLVWHUHG#
E\#WKH#$JHQF\1#7KH#$JHQF\#LVVXHV#WZR#IXHO#DFFHVV#FDUGV/#D#SHUVRQDO#FDUG#
DQG#D#YHKLFOH#FDUG#IRU#WKH#DFTXLVLWLRQ#RI#IXHO#IURP#JRYHUQPHQW#VLWHV1#$#
SHUVRQDO#DFFHVV#FDUG#LV#IRU#XVH#E\#WKH#GULYHU#DVVLJQHG#DV#WKH#FDUGKROGHU1#
,W#LV#QRW#WR#EH#XVHG#E\#DQ\#RWKHU#SHUVRQ1#$#YHKLFOH#DFFHVV#FDUG#LV#IRU#XVH#
E\#WKH#GULYHU#WR#IXHO#WKH#VSHFLILHG#YHKLFOH#IRU#ZKLFK#WKH#FDUG#ZDV#
DVVLJQHG1#7KH#GULYHU#LV#QRW#SHUPLWWHG#WR#XVH#WKH#YHKLFOH#DFFHVV#FDUG#RQ#
DQ\#RWKHU#YHKLFOH1#%RWK#FDUGV#PXVW#EH#SUHVHQWHG#IRU#IXHO#SXUFKDVHV#DW#
JRYHUQPHQW#IXHO#VLWHV1#$W#WKH#WLPH#RI#RXU#DXGLW/#WKHUH#ZHUH#44/399#
SHUVRQDO#DQG#YHKLFOH#DFFHVV#FDUGV#LVVXHG#LQ#WKH#3URYLQFH#IRU#DOO#W\SHV#RI#
YHKLFOHV1#

<14:8 $#JRYHUQPHQW#IOHHW#FUHGLW#FDUG#LV#LVVXHG#IRU#XVH#DW#H[WHUQDO#IXHO#
YHQGRUV1#7KLV#FDUG#LV#IRU#XVH#E\#WKH#GULYHU#WR#IXHO#WKH#VSHFLILHG#YHKLFOH#
IRU#ZKLFK#WKH#FDUG#ZDV#DVVLJQHG1#7KH#GULYHU#LV#QRW#DXWKRUL]HG#WR#XVH#WKH#
FDUG#RQ#DQ\#RWKHU#YHKLFOH1#*RYHUQPHQW#IOHHW#FUHGLW#FDUGV#KDYH#D#
SXUFKDVH#OLPLW#GLVSOD\HG#RQ#WKH#FDUG1#7KLV#SXUFKDVH#OLPLW#UDQJHV#IURP#
':8#WR#'5:81#7KH#RQO\#SHUPLVVLEOH#SXUFKDVHV#RWKHU#WKDQ#IXHO#DUH#IRU#
IOXLGV#VXFK#DV#DQWLIUHH]H/#ZLQGVKLHOG#ZDVKHU#DQG#OXEULFDQWV/#DQG#EDWWHU\#
ERRVWV/#ZDVK#MREV/#WLUH#UHSDLUV/#EHOWV/#ZLSHU#EODGHV/#YHKLFOH#ODPSV#DQG#
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&KDSWHU#< 'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#9HKLFOH#0DQDJHPHQW#$JHQF\
WRZLQJ1#$W#WKH#WLPH#RI#RXU#DXGLW/#WKHUH#ZHUH#7/569#JRYHUQPHQW#IOHHW#
FUHGLW#FDUGV#LVVXHG#LQ#WKH#3URYLQFH#IRU#DOO#W\SHV#RI#YHKLFOHV1#

<14:9 7KHUH#DUH#YDULRXV#SROLFLHV#WKDW#H[LVW#UHJDUGLQJ#WKH#LVVXDQFH#DQG#
XVDJH#RI#IXHO#FDUGV#+SHUVRQDO#DQG#YHKLFOH#DFFHVV#FDUGV,#DQG#JRYHUQPHQW#
IOHHW#FUHGLW#FDUGV1#

<14:: 7KH#9HKLFOH#3ROLF\#VWDWHV=##´FUHGLW#FDUGV#ZLOO#EH#LVVXHG#DQG#
PRQLWRUHG#DV#WR#XVH#E\#WKH#9HKLFOH#0DQDJHPHQW#'LYLVLRQ#RI#WKH#
'HSDUWPHQW#RI#7UDQVSRUWDWLRQ1µ#,Q#RXU#RSLQLRQ/#WKLV#FOHDUO\#VHWV#RXW#WKH#
$JHQF\·V#UHVSRQVLELOLWLHV1#+RZHYHU/#YHKLFOHV#DVVLJQHG#WR#0LQLVWHUV/#
'HSXW\#0LQLVWHUV#DQG#([HFXWLYH#$VVLVWDQWV#DUH#H[HPSW#IURP#WKLV#SROLF\1#
7KHUH#DUH#QR#FOHDU#GLUHFWLYHV#UHJDUGLQJ#UHVSRQVLELOLW\#IRU#PRQLWRULQJ#
H[HFXWLYH#XVDJH1#

<14:; 6RPH#DVSHFWV#RI#IXHO#DQG#FUHGLW#FDUGV#IRU#0LQLVWHUV#DUH#FRYHUHG#
LQ#JRYHUQPHQW#SROLF\/#DV#IROORZV=

&UHGLW#FDUGV#DUH#SURYLGHG#E\#9HKLFOH#0DQDJHPHQW#WR#FRYHU#
RSHUDWLQJ#FRVWV#DQG#PLQRU#UHSDLUV1#0DMRU#UHSDLUV#DUH#KDQGOHG#
WKURXJK#9HKLFOH#0DQDJHPHQW1#0LQLVWHUV#DUH#HQFRXUDJHG#WR#
XVH#JRYHUQPHQW#JDUDJHV#IRU#WKHLU#JDVROLQH#DV#WKHUH#LV#D#
FRQVLGHUDEOH#FRVW#VDYLQJV1#

<14:< +RZHYHU/#WKLV#GRFXPHQW#GRHV#QRW#SURYLGH#JXLGDQFH#UHJDUGLQJ#
PRQLWRULQJ#RI#IXHO#XVDJH#IRU#H[HFXWLYHV1#:KLOH#LQ#SUDFWLFH#$JHQF\#VWDII#
DUH#QRW#GLIIHUHQWLDWLQJ#EHWZHHQ#H[HFXWLYH#GULYHUV#DQG#RWKHU#GULYHUV#ZKHQ#
LW#FRPHV#WR#IXHO#PRQLWRULQJ/#ZH#IHHO#WKHUH#VKRXOG#EH#D#FOHDU#GLUHFWLYH#
UHJDUGLQJ#UHVSRQVLELOLW\#IRU#PRQLWRULQJ#H[HFXWLYH#IXHO#XVDJH1#

5HFRPPHQGDWLRQ <14;3 :H#UHFRPPHQGHG#WKH#$JHQF\#IRUPDOL]H#SROLF\#UHJDUGLQJ#
PRQLWRULQJ#RI#H[HFXWLYH#IXHO#XVDJH1

'HSDUWPHQWDO#UHVSRQVH <14;4 8QGHU#WKH#UHYLVHG#9HKLFOH#3ROLF\/#WKH#PRQLWRULQJ#RI#IXHO#XVDJH#LV#
WKH#UHVSRQVLELOLW\#RI#FOLHQW#GHSDUWPHQWV1#90$#ZLOO#DVVLVW#DOO#FOLHQWV#LQ#WKLV#
UHJDUG#E\#SURYLGLQJ#IXHO#XVDJH#UHSRUWV/#UHVSRQGLQJ#WR#LQTXLULHV/#HWF1

<14;5 7KH#UHYLVHG#9HKLFOH#3ROLF\#UHIHUUHG#WR#LQ#WKH#GHSDUWPHQWDO#
UHVSRQVH#ZDV#DSSURYHG#VXEVHTXHQW#WR#RXU#DXGLW1

&RQFOXVLRQ <14;6 :H#GHWHUPLQHG#WKDW#WKLV#FULWHULRQ#ZDV#PHW1#:H#IRXQG#WKHUH#LV#
VXIILFLHQW#SROLF\#UHJDUGLQJ#ERWK#WKH#LVVXDQFH#DQG#XVDJH#RI#IXHO#FDUGV#DQG#
FUHGLW#FDUGV#IRU#PRVW#XVHUV#ZLWK#RQH#H[FHSWLRQ1#:H#QRWHG#D#ODFN#RI#
IRUPDOL]HG#SROLF\#UHJDUGLQJ#PRQLWRULQJ#RI#IXHO#XVDJH#IRU#H[HFXWLYH#
XVHUV1#

&RPPXQLFDWLRQ#RI#SROLF\ <14;7 2XU#VHFRQG#FULWHULRQ#ZDV=

3ROLF\#UHJDUGLQJ#LVVXDQFH#DQG#XVDJH#RI#IXHO#FDUGV#DQG#FUHGLW#
FDUGV#VKRXOG#EH#FOHDUO\#FRPPXQLFDWHG#WR#XVHUV1#
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'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#9HKLFOH#0DQDJHPHQW#$JHQF\ &KDSWHU#<
<14;8 :KLOH#LW#LV#LPSRUWDQW#WR#KDYH#SROLF\#LQ#SODFH/#LW#LV#HTXDOO\#DV#
LPSRUWDQW#WR#HQVXUH#VXFK#SROLF\#KDV#EHHQ#DGHTXDWHO\#FRPPXQLFDWHG#WR#
XVHUV1#,I#WKH#UHOHYDQW#SDUWLHV#GR#QRW#NQRZ#ZKDW#WKH#SROLF\#LV#RU#KRZ#LW#
DSSOLHV#WR#WKHP/#WKH#SXUSRVH#RI#WKH#SROLF\#KDV#EHHQ#GHIHDWHG1#

<14;9 7KH#$JHQF\#LQIRUPHG#XV#WKDW#WKH\#KDYH#KHOG#WUDLQLQJ#VHVVLRQV#IRU#
YHKLFOH#FR0RUGLQDWRUV/#GLVWULEXWHG#KDQGERRNV#WR#DOO#QHZ#GULYHUV#DQG#KDYH#
GHYHORSHG#VHYHUDO#PHPRV#IRU#YHKLFOH#FR0RUGLQDWRUV#WR#UHOD\#LQIRUPDWLRQ#
WR#GULYHUV1#

<14;: %HFDXVH#WKHUH#DUH#VR#PDQ\#GULYHUV#LQ#JRYHUQPHQW/#GHSDUWPHQWDO#
YHKLFOH#FR0RUGLQDWRUV#DUH#H[SHFWHG#QRW#RQO\#WR#FROOHFW#IXHO#XVDJH#GDWD#
IURP#GULYHUV#IRU#VXEPLVVLRQ#WR#WKH#$JHQF\/#EXW#DOVR#WR#DFW#DV#VRPHZKDW#
RI#D#´PLGGOH#SHUVRQµ#EHWZHHQ#WKH#$JHQF\#DQG#GULYHUV1#$JHQF\#VWDII#
LQIRUPHG#XV#WKDW#ZKLOH#WKH\#SURYLGH#DOO#QHZ#GULYHUV#ZLWK#KDQGERRNV/#
WKH\#H[SHFW#WKDW#WKH#YHKLFOH#FR0RUGLQDWRUV#UHOD\#WKH#GHWDLOV#WR#XVHUV1#$V#
SDUW#RI#RXU#DXGLWLQJ#ZH#LQWHUYLHZHG#D#QXPEHU#RI#GULYHUV/#ERWK#DW#WKH#
GHSDUWPHQWDO#DQG#H[HFXWLYH#OHYHO1#:KLOH#WKH#PDMRULW\#RI#GULYHUV#NQHZ#D#
KDQGERRN#H[LVWHG/#IHZ#KDG#UHDG#LW#RU#NQHZ#ZKDW#LQIRUPDWLRQ#LW#
FRQWDLQHG1#

<14;; 7KHUH#ZHUH#VHYHUDO#DVSHFWV#RI#SROLF\#WKDW#GULYHUV#ZHUH#XQDZDUH#
RI#DQG#QRW#IROORZLQJ1#)RU#LQVWDQFH/#ZKLOH#SROLF\#VWDWHV#WKDW#GULYHU#DFFHVV#
FDUGV#DUH#WR#EH#XVHG#VROHO\#E\#WKH#SHUVRQ#WKH\#DUH#DVVLJQHG#WR/#GULYHUV#
LQIRUPHG#XV#WKH\#DUH#VKDULQJ#GULYHU#DFFHVV#FDUGV1#,Q#DGGLWLRQ/#ZKLOH#
GULYHUV#ZHUH#JHQHUDOO\#DZDUH#WKDW#WKH\#VKRXOG#WU\#WR#REWDLQ#IXHO#DW#
LQWHUQDO#JRYHUQPHQW#VLWHV/#WKH\#ZHUH#QRW#DZDUH#WKDW#D#FRS\#RI#GLVFRXQWV#
RIIHUHG#E\#HDFK#RLO#FRPSDQ\#ZDV#LQFOXGHG#DV#DQ#LQVHUW#LQ#WKH#IURQW#RI#DOO#
GULYHU#KDQGERRNV1#7KHUHIRUH/#PRVW#ZHUH#QRW#XWLOL]LQJ#VXFK#LQIRUPDWLRQ#
UHJDUGLQJ#ZKHUH#WR#SXUFKDVH#IXHO#H[WHUQDOO\1

<14;< ,Q#SDUWLFXODU/#WKH#H[HFXWLYH#GULYHUV#ZH#LQWHUYLHZHG#ZHUH#
XQDZDUH#RI#WKH#GULYHU#KDQGERRN#GLUHFWLYH#WR#SXUFKDVH#IXHO#DW#WKH#YHQGRU#
RIIHULQJ#WKH#JUHDWHVW#GLVFRXQW#WR#JRYHUQPHQW1#,Q#IDFW#RYHU#KDOI#RI#DOO#
H[HFXWLYH#SXUFKDVHV#ZHUH#IURP#WKH#´KLJKHVW#FRVW#YHQGRUµ#RIIHULQJ#WKH#
ORZHVW#GLVFRXQW#WR#JRYHUQPHQW#RQ#IXHO#DQG#QR#GLVFRXQW#RQ#RWKHU#
SURGXFWV1#

<14<3 $JHQF\#VWDII#LQIRUPHG#XV#WKH\#SURYLGH#YHKLFOH#FR0RUGLQDWRUV#
ZLWK#\HDUO\#FRUUHVSRQGHQFH#UHJDUGLQJ#GLVFRXQWV#DYDLODEOH#IURP#H[WHUQDO#
IXHO#YHQGRUV#ZLWK#WKH#XQGHUVWDQGLQJ#EHLQJ#WKDW#YHKLFOH#FR0RUGLQDWRUV#
IRUZDUG#WKH#LQIRUPDWLRQ#WR#GULYHUV1#2EYLRXVO\#WKH#H[SHFWDWLRQ#LV#WKDW#
ZKHQ#DW#DOO#SRVVLEOH/#GULYHUV#VKRXOG#SXUFKDVH#IXHO#IURP#WKH#YHQGRU#
RIIHULQJ#WKH#JUHDWHVW#GLVFRXQW#WR#JRYHUQPHQW1#'XULQJ#RXU#DXGLWLQJ/#ZH#
GHWHUPLQHG#WKDW#PRVW#GHSDUWPHQWV#KDG#D#YHQGRU#GLVFRXQW#OLVW>#KRZHYHU/#LW#
ZDV#QRW#DOZD\V#FXUUHQW1#2QH#YHKLFOH#FR0RUGLQDWRU#LQIRUPHG#XV#WKH#PRVW#
UHFHQW#YHUVLRQ#WKH\#KDG#UHFHLYHG#ZDV#LQ#4<<91#
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&KDSWHU#< 'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#9HKLFOH#0DQDJHPHQW#$JHQF\
5HFRPPHQGDWLRQ# <14<4 :H#UHFRPPHQGHG#WKDW#WKH#$JHQF\#HQVXUH#GULYHUV#DUH#
SURYLGHG#ZLWK#XS#WR#GDWH#OLVWLQJV#RI#GLVFRXQWV#IURP#H[WHUQDO#YHQGRUV1

'HSDUWPHQWDO#UHVSRQVH <14<5 90$#ZLOO#FRQWLQXH#WR#SURYLGH#FOLHQW#GHSDUWPHQWV#ZLWK#XS#WR#GDWH#
LQIRUPDWLRQ#RQ#IXHO#FRVWV1#

<14<6 ,W#VKRXOG#EH#QRWHG#WKDW#90$#GLVWULEXWHV#D#PHPR#RQ#GLVFRXQW#IXHO#
SULFHV#WR#DOO#YHKLFOH#FRRUGLQDWRUV#DIWHU#HDFK#WHQGHU#UHQHZDO1#7KH#PHPR#
VWLSXODWHV#WKH#UHVSRQVLELOLW\#RI#YHKLFOH#RSHUDWRUV#WR#XWLOL]H#'27#IXHO#VLWHV#
DV#WKH#SUHIHUUHG#VRXUFH#RI#IXHO1#,Q#FDVHV#ZKHUH#WKLV#PD\#QRW#EH#IHDVLEOH#
RSHUDWRUV#DUH#UHTXHVWHG#WR#XWLOL]H#YHQGRUV#RIIHULQJ#WKH#ORZHVW#QHW#SULFH#WR#
JRYHUQPHQW1#7KH#PHPR#IXUWKHU#UHTXHVWV#WKDW#WKH#LQIRUPDWLRQ#EH#SDVVHG#
RQ#WR#DOO#YHKLFOH#RSHUDWRUV#LQFOXGLQJ#WKH#H[HFXWLYH#IOHHW1

<14<7 ([HFXWLYH#GULYHUV#ZHUH#DOVR#XQDZDUH#RI#RWKHU#DVSHFWV#RI#GULYHU#
KDQGERRN#SROLF\1#7KH\#ZHUH#QRW#UHSRUWLQJ#IXHO#XVDJH#PRQWKO\#DV#
UHTXLUHG#DQG#RIWHQ#QRW#UHWDLQLQJ#RU#VXEPLWWLQJ#FUHGLW#FDUG#VOLSV#RU#
UHFHLSWV#ZKHQ#WKH\#GLG#VXEPLW#PLOHDJH#UHSRUWV1#7KLV#UHTXLUHPHQW#ZRXOG#
EH#LPSRUWDQW#IRU#PRQLWRULQJ#IXHO#XVDJH1#7KLV#ODFN#RI#WLPHO\#UHSRUWLQJ#RQ#
EHKDOI#RI#H[HFXWLYH#GULYHUV#ZDV#ILUVW#QRWHG#LQ#RXU#4<<9#5HSRUW1#,W#DSSHDUV#
DV#LI#WKHUH#LV#VWLOO#URRP#IRU#LPSURYHPHQW1#

5HFRPPHQGDWLRQ <14<8 :H#UHFRPPHQGHG#WKH#$JHQF\#HQVXUH#WKDW#H[HFXWLYHV#DUH#
DZDUH#RI#DOO#DVSHFWV#RI#SROLF\/#QRWDEO\#WKH#UHTXLUHPHQW#WR#VXEPLW#
FUHGLW#FDUG#VOLSV#ZKHQ#VXEPLWWLQJ#PLOHDJH#UHSRUWV1

'HSDUWPHQWDO#UHVSRQVH <14<9 90$#ZLOO#HQVXUH#WKDW#DOO#GHSDUWPHQWV#DUH#PDGH#DZDUH#RI#WKH#
UHTXLUHPHQW#IRU#H[HFXWLYHV#WR#VXEPLW#FUHGLW#FDUG#VOLSV#ZKHQ#UHSRUWLQJ#
YHKLFOH#XVDJH1

<14<: :H#ZHUH#SOHDVHG#WR#VHH#WKDW#WKH#$JHQF\#KDV#GHYHORSHG#D#
XVHU0IULHQGO\#KDQGERRN1#$OWKRXJK#ZH#UHFRJQL]H#WKDW#QRW#DOO#GULYHUV#KDYH#
LQWHUQHW#DFFHVV/#ZH#IHHO#DQ#$JHQF\#ZHE#VLWH#ZRXOG#EH#D#XVHIXO#IXUWKHU#
WRRO#IRU#PDQ\#XVHUV#WR#DFFHVV#SROLF\#UHODWHG#LQIRUPDWLRQ1#'ULYHUV#
LQIRUPHG#XV#WKH\#RIWHQ#GLG#QRW#NQRZ#ZKHUH#WKHLU#KDQGERRNV#ZHUH/#DQG#
WKHUHIRUH#GLG#QRW#DFFHVV#WKHP#IRU#LQIRUPDWLRQ1#

5HFRPPHQGDWLRQ <14<; :H#UHFRPPHQGHG#WKH#$JHQF\#FRQVLGHU#GHYHORSLQJ#D#ZHE#VLWH#
GHWDLOLQJ#SROLF\#IRU#DOO#GULYHUV1#

'HSDUWPHQWDO#UHVSRQVH <14<< 90$#ZLOO#FRQVLGHU#WKH#VXJJHVWHG#VWUDWHJ\#RI#D#ZHE#VLWH#WR#UHOD\#
LQIRUPDWLRQ#RQ#YDULRXV#DVSHFWV#RI#WKH#$JHQF\·V#EXVLQHVV1

&RQFOXVLRQ <1533 7KLV#FULWHULRQ#ZDV#SDUWLDOO\#PHW1#:KLOH#WKH#$JHQF\#KDV#
DWWHPSWHG#WR#FRPPXQLFDWH#SROLF\#WKURXJK#YHKLFOH#FR0RUGLQDWRUV/#RIWHQ#
WKH#LQIRUPDWLRQ#LV#QRW#PDNLQJ#LW#WR#WKH#GULYHUV1#:H#IRXQG#WKDW#IHZ#XVHUV#
KDG#UHDG#WKH#GULYHU#KDQGERRN#RU#NQHZ#ZKDW#LQIRUPDWLRQ#LW#FRQWDLQHG1
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'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#9HKLFOH#0DQDJHPHQW#$JHQF\ &KDSWHU#<
,VVXDQFH#RI#IXHO#FDUGV#DQG#
FUHGLW#FDUGV

<1534 2XU#WKLUG#FULWHULRQ#ZDV=#

)XHO#FDUGV#DQG#FUHGLW#FDUGV#VKRXOG#RQO\#EH#LVVXHG#WR#HOLJLEOH#
UHFLSLHQWV1#

<1535 ,QLWLDO#GLVWULEXWLRQ#LV#FHQWUDOL]HG1##$V#GLVFXVVHG#DERYH/#IXHO#FDUGV#
+SHUVRQDO#DQG#YHKLFOH#DFFHVV#FDUGV,#DUH#LQLWLDOO\#DVVLJQHG#WR#GULYHUV#E\#
$JHQF\#VWDII#DW#WKH#WLPH#RI#YHKLFOH#UHOHDVH1#&UHGLW#FDUGV#DUH#DVVLJQHG#WR#D#
YHKLFOH/#QRW#D#GULYHU1

<1536 3HUVRQDO#DQG#YHKLFOH#DFFHVV#FDUGV#+LQWHUQDO#IXHO#SXUFKDVHV,#DUH#
DVVLJQHG#WR#WKH#GULYHU#DQG#YHKLFOH#UHVSHFWLYHO\1#,Q#RUGHU#WR#REWDLQ#IXHO#
IURP#DQ#LQWHUQDO#IXHO#VLWH#ERWK#FDUGV#KDYH#WR#EH#SUHVHQWHG1#'XULQJ#RXU#
DXGLW#ZH#QRWHG#LQVWDQFHV#ZKHUH#SHUVRQDO#DFFHVV#FDUGV#ZHUH#EHLQJ#VKDUHG#
EHWZHHQ#HPSOR\HHV1#:H#QRWHG#WZR#FDVHV#ZKHUH#SHUVRQDO#DFFHVV#FDUGV#
EHORQJLQJ#WR#GULYHUV#WKDW#ZHUH#QR#ORQJHU#HPSOR\HHV#RI#JRYHUQPHQW/#ZHUH#
EHLQJ#XVHG#E\#RWKHU#HPSOR\HHV1#

<1537 :H#GHWHUPLQHG#WKDW#ZKLOH#GHSDUWPHQWDO#UHFRUGV#RI#SHUVRQDO#DQG#
YHKLFOH#DFFHVV#FDUG#DVVLJQPHQWV#ZHUH#XS#WR#GDWH/#WKH#$JHQF\·V#RZQ#
UHFRUGV#ZHUH#QRW1#:H#QRWHG#RQH#FDVH#ZKHUH#WKH#$JHQF\·V#IOHHW#V\VWHP#
KDG#UHFRUG#RI#D#YDOLG#SHUVRQDO#DFFHVV#FDUG#IRU#D#GULYHU#WKDW#KDG#EHHQ#
GHFHDVHG#IRU#WKUHH#\HDUV1#,Q#IDFW/#ZKHQ#ZH#DXGLWHG#WKH#$JHQF\·V#OLVW#RI#
FXUUHQW#GULYHUV#LQ#WKUHH#GHSDUWPHQWV#ZLWK#SHUVRQDO#DFFHVV#FDUGV/#ZH#
QRWHG#WKDW#54(#RI#WKH#QDPHV#RQ#WKH#OLVW#ZHUH#QR#ORQJHU#HPSOR\HHV#RI#
JRYHUQPHQW1#:KLOH#ZH#GR#QRW#TXHVWLRQ#WKH#GLIILFXOW\#WKH#$JHQF\#KDV#LQ#
NHHSLQJ#WUDFN#RI#´ZKR#KDV#ZKDW#FDUGµ/#ZH#IHHO#WKH\#DUH#FOHDUO\#REOLJDWHG#
WR#GR#VR1

5HFRPPHQGDWLRQ <1538 :H#UHFRPPHQGHG#WKH#$JHQF\#HQVXUH#LW#KDV#DFFXUDWH#UHFRUGV#
RI#IXHO#FDUG#DQG#FUHGLW#FDUG#DVVLJQPHQWV1#

'HSDUWPHQWDO#UHVSRQVH <1539 90$#DJUHHV#ZLWK#WKLV#UHFRPPHQGDWLRQ1#90$#ZLOO#FRQWLQXH#WR#
UHYLHZ#DQG#HQKDQFH#PHWKRGV#WR#HQVXUH#WKDW#LW#KDV#DFFXUDWH#UHFRUGV#RI#DOO#
DVVLJQHG#FUHGLW#FDUGV1#

<153: ,W#VKRXOG#EH#QRWHG#WKDW#WKH#$*·V#UHSRUW#PDGH#UHIHUHQFH#WR#90$·V#
UHFRUGV#RI#SHUVRQDO#DQG#YHKLFOH#DFFHVV#FDUGV#DV#EHLQJ#RXW#RI#GDWH1#+54(#
RI#WKH#QDPHV#RQ#WKH#OLVW#ZHUH#QR#ORQJHU#HPSOR\HHV#RI#JRYHUQPHQW,#%\#
ZD\#RI#SURFHVV/#FOLHQWV#DUH#UHTXHVWHG#DQQXDOO\#WR#YHULI\#D#OLVWLQJ#RI#
GULYHUV#ZKR#KDYH#EHHQ#DVVLJQHG#FUHGLW#FDUGV1#,Q#WKLV#FDVH/#WKH#KLJK#
SHUFHQWDJH#RI#GLVFUHSDQFLHV#IRXQG#E\#WKH#$*·V#RIILFH#LV#DWWULEXWHG#WR#WKH#
IDFW#WKDW#WKH#DXGLW#ZDV#SHUIRUPHG#MXVW#SULRU#WR#ZKHQ#WKH#OLVW#LV#DQQXDOO\#
XSGDWHG#DQG#WDNHV#LQWR#FRQVLGHUDWLRQ#D#VLJQLILFDQW#QXPEHU#RI#HPSOR\HHV#
WKDW#WRRN#DGYDQWDJH#RI#WKH#UHFHQW#UHWLUHPHQW#SDFNDJH1

&RQFOXVLRQ <153; 7KH#WKLUG#FULWHULRQ#ZDV#SDUWLDOO\#PHW1#:H#DUH#FRPIRUWDEOH#WKDW#
WKH#$JHQF\#KDV#V\VWHPV#LQ#SODFH#WR#HQVXUH#WKDW#GULYHU#DQG#YHKLFOH#DFFHVV#
FDUGV#DQG#FUHGLW#FDUGV#DUH#LQLWLDOO\#DVVLJQHG#WR#HOLJLEOH#UHFLSLHQWV1#
537 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5335



&KDSWHU#< 'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#9HKLFOH#0DQDJHPHQW#$JHQF\
+RZHYHU/#GXH#WR#GULYHU#DQG#YHKLFOH#FKDQJHV/#WKH#$JHQF\#LV#RIWHQ#QRW#
DZDUH#RI#FKDQJHV#LQ#FDUG#DVVLJQPHQWV1

0RQLWRULQJ#XVDJH# <153< 2XU#IRXUWK#FULWHULRQ#ZDV=#

7KH#9HKLFOH#0DQDJHPHQW#$JHQF\#VKRXOG#PRQLWRU#XVDJH#RI#IXHO#
FDUGV#DQG#FUHGLW#FDUGV1

<1543 %HFDXVH#RI#WKH#YROXPH#RI#IXHO#FDUGV#DQG#FUHGLW#FDUGV/#PRQLWRULQJ#
WKHLU#XVDJH#LV#DQ#LPSRUWDQW#DVSHFW#RI#WKLV#DXGLW1#0RQLWRULQJ#LV#LPSRUWDQW#
QRW#RQO\#WR#HQVXUH#SROLF\#LV#EHLQJ#IROORZHG#EXW#WR#GHWHFW#IUDXGXOHQW#
XVDJH1#$V#GLVFXVVHG#DERYH/#JRYHUQPHQW#SROLF\#GHOHJDWHV#WKH#
UHVSRQVLELOLW\#IRU#PRQLWRULQJ#IXHO#XVDJH#WR#WKH#$JHQF\1#7KH#SROLF\#VWDWHV#
´FUHGLW#FDUGV#ZLOO#EH#LVVXHG#DQG#PRQLWRUHG#DV#WR#XVH#E\#WKH#9HKLFOH#
0DQDJHPHQW#'LYLVLRQ#RI#WKH#'HSDUWPHQW#RI#7UDQVSRUWDWLRQ1µ#7KH#
$JHQF\#LV#WR#´PRQLWRU#YHKLFOH#XVDJH#WR#HQVXUH#FRPSOLDQFH#ZLWK#WKLV#
SROLF\#DQG#UHSRUW#QRQ0FRPSOLDQFH#WR#WKH#DSSURSULDWH#GHSXW\#KHDGµ1#

<1544 :H#ZHUH#VXUSULVHG#WR#QRWH#WKDW#GHVSLWH#WKLV#SROLF\/#$JHQF\#
PDQDJHPHQW#VWDII#LQVLVWHG#WKDW#WKH\#IHOW#PRQLWRULQJ#RI#IXHO#XVDJH#ZDV#QRW#
WKHLU#UHVSRQVLELOLW\#EXW#WKDW#RI#LQGLYLGXDO#GHSDUWPHQWV1#7KH\#UHSRUWHG#WR#
XV#WKDW#WKLV#DVSHFW#RI#SROLF\#KDV#EHHQ#LQIRUPDOO\#GHOHJDWHG#WR#WKH#YHKLFOH#
FR0RUGLQDWRUV#ZLWKLQ#HDFK#JRYHUQPHQW#GHSDUWPHQW1#7KUHH#RI#WKH#IRXU#
YHKLFOH#FR0RUGLQDWRUV#ZH#LQWHUYLHZHG#GLG#QRW#NQRZ#WKLV#ZDV#WKHLU#
UHVSRQVLELOLW\#DQG#QRQH#ZHUH#GRLQJ#LW1

5HFRPPHQGDWLRQV <1545 :H#UHFRPPHQGHG#WKH#$JHQF\#PRQLWRU#IXHO#XVDJH#LQ#
DFFRUGDQFH#ZLWK#JRYHUQPHQW#SROLF\1

<1546 :H#UHFRPPHQGHG#WKH#$JHQF\#LPSURYH#FRPPXQLFDWLRQV#ZLWK#
GHSDUWPHQWDO#YHKLFOH#FR0RUGLQDWRUV#UHJDUGLQJ#WKH#H[SHFWDWLRQV#IRU#
IXHO#PRQLWRULQJ#WR#HQVXUH#DGHTXDWH#PRQLWRULQJ#DW#WKH#GHSDUWPHQW#
OHYHO1#

'HSDUWPHQWDO#UHVSRQVH <1547 90$#DJUHHV#ZLWK#WKH#UHFRPPHQGDWLRQ#DQG#ZLOO#WDNH#VWHSV#WR#
FRPPXQLFDWH#DQG#LPSOHPHQW#WKH#UHYLVHG#9HKLFOH#3ROLF\#VR#WKDW#YHKLFOH#
FR0RUGLQDWRUV#DUH#DZDUH#RI#WKHLU#IXHO#PRQLWRULQJ#UHVSRQVLELOLWLHV1

<1548 7KH#UHYLVHG#9HKLFOH#3ROLF\#UHIHUUHG#WR#LQ#WKH#GHSDUWPHQWDO#
UHVSRQVH#ZDV#DSSURYHG#VXEVHTXHQW#WR#RXU#DXGLW1

<1549 :KHQ#GULYHUV#VXEPLW#UHFRUGV#RI#WKHLU#IXHO#XVDJH#WR#WKHLU#
UHVSHFWLYH#GHSDUWPHQWDO#FR0RUGLQDWRUV#RQ#D#PRQWKO\#EDVLV/#WKH\#DUH#WR#
DOVR#VXEPLW#WKHLU#PLOHDJH#DQG#DFWXDO#KDUG#FRS\#IXHO#UHFHLSWV#IRU#IXHO#
REWDLQHG#IURP#H[WHUQDO#YHQGRUV1#,Q#WKH#YDULRXV#GHSDUWPHQWV#ZH#DXGLWHG/#
IXHO#FR0RUGLQDWRUV#ZHUH#FROOHFWLQJ#WKH#GDWD#IURP#GULYHUV/#EXW#E\#QR#
PHDQV#DXGLWLQJ#LW1#,Q#VRPH#FDVHV/#WKH\#ZHUH#QRW#HYHQ#REWDLQLQJ#KDUG#
FRS\#YHQGRU#UHFHLSWV#WR#PDWFK#XS#WR#ZKDW#WKH#GULYHU#UHSRUWHG1#,Q#RQH#
GHSDUWPHQW#ZH#DXGLWHG/#<9(#RI#WKH#H[WHUQDO#IXHO#SXUFKDVHV#KDG#QR#KDUG#
FRS\#YHQGRU#UHFHLSWV1#7KLV#LV#HVSHFLDOO\#LPSRUWDQW#QRZ#WKDW#PDMRU#RLO#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5335 538



'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#9HKLFOH#0DQDJHPHQW#$JHQF\ &KDSWHU#<
FRPSDQLHV#DUH#SURFHVVLQJ#SXUFKDVHV#HOHFWURQLFDOO\#VR#WKH#$JHQF\#QR#
ORQJHU#UHFHLYHV#D#KDUG#FRS\#UHFHLSW1#7R#FRPSHQVDWH#IRU#WKLV#ORVV#RI#
FRQWURO/#WKH#2IILFH#RI#WKH#&RPSWUROOHU#UHTXHVWHG#WKDW#WKH#$JHQF\#DXGLW#D#
VDPSOH#RI#FUHGLW#FDUG#WUDQVDFWLRQV#RQ#D#PRQWKO\#EDVLV1#'HVSLWH#WKH#IDFW#
WKDW#WKLV#ZDV#DOVR#D#UHFRPPHQGDWLRQ#QRWHG#LQ#RXU#4<<9#DXGLW#RI#WKH#
$JHQF\/#$JHQF\#VWDII#DUH#VWLOO#QRW#GRLQJ#WKLV1#7KXV/#WKH#$JHQF\#LV#
SD\LQJ#IXHO#LQYRLFHV#UHFHLYHG#HOHFWURQLFDOO\#IURP#YHQGRUV#ZLWK#QR#
YHULILFDWLRQ#RI#DXWKHQWLFLW\#RI#WKH#FKDUJHV1#7KLV#LV#VLJQLILFDQW#DV#IRU#WKH#
ILVFDO#\HDU#HQGLQJ#LQ#5335/#WKH#$JHQF\#SDLG#D#WRWDO#RI#'5/956/86:#IRU#DOO#
YHKLFOHV#WR#H[WHUQDO#YHQGRUV1

5HFRPPHQGDWLRQ <154: :H#UHFRPPHQGHG#WKH#$JHQF\#DXGLW#D#VDPSOH#RI#FUHGLW#FDUG#
YHQGRU#LQYRLFHV#IRU#DXWKHQWLFLW\#RQ#D#PRQWKO\#EDVLV1

'HSDUWPHQWDO#UHVSRQVH <154; 90$#ZLOO#FRQWLQXH#WR#PRQLWRU#IXHO#XVDJH#LGHQWLILHG#WKURXJK#
VSHFLILF#H[FHSWLRQ#UHSRUWLQJ1#+H[=#IXHO#H[FHHGLQJ#WDQN#FDSDFLW\/#HWF1,#
5HJXODU#IXHO#PRQLWRULQJ#ZLOO#EH#WKH#UHVSRQVLELOLW\#RI#WKH#FOLHQW#
GHSDUWPHQWV#DV#VWLSXODWHG#LQ#WKH#QHZ#9HKLFOH#3ROLF\1

<154< 1HLWKHU#$JHQF\#VWDII#QRU#GHSDUWPHQWDO#YHKLFOH#FR0RUGLQDWRUV#DUH#
FRPSDULQJ#IXHO#FRQVXPSWLRQ#WR#NLORPHWUHV#RI#XVDJH1#$JHQF\#VWDII#
LQIRUPHG#XV#WKDW#RIWHQ#WKH#NLORPHWUHV#GULYHQ#E\#FOLHQWV#DUH#QRW#UHSRUWHG#
RU#UHSRUWHG#DV#HVWLPDWHV/#VR#WKLV#ZRXOG#EH#GLIILFXOW#WR#GR#DQ\ZD\1#,Q#WKH#
WKUHH#GHSDUWPHQWV#ZH#DXGLWHG/#48(#RI#DOO#DVVHWV#KDG#QR#NLORPHWUDJH#
UHSRUWHG#IRU#D#JLYHQ#PRQWK1#2QH#GHSDUWPHQW#LQ#SDUWLFXODU#VKRZHG#WKDW#
6:(#RI#LWV#DVVHWV#UHSRUWHG#QR#NLORPHWUDJH#IRU#WKH#PRQWK1#:H#DXGLWHG#
VRPH#H[HFXWLYH#GULYHU#ILOHV#DQG#IRXQG#WKDW#WKH\#ZRXOG#RIWHQ#QRW#UHSRUW#
NLORPHWUHV#GULYHQ#IRU#VL[#WR#VHYHQ#PRQWKV#DW#D#WLPH1

<1553 :H#FDQ#XQGHUVWDQG#WKH#GLIILFXOW\#LQ#PRQLWRULQJ#IXHO#REWDLQHG#WR#
NLORPHWUDJH#UHSRUWHG/#LI#NLORPHWUDJH#LV#LQDFFXUDWH#RU#QRW#UHSRUWHG#LQ#D#
WLPHO\#IDVKLRQ1#+RZHYHU/#ZH#IHHO#LW#LV#D#QHFHVVDU\#H[HUFLVH#WR#DYRLG#
IUDXGXOHQW#XVH#RI#FDUGV1#,Q#RQH#LQVWDQFH#ZH#QRWHG#ZKHUH#D#YDQ#UHSRUWHG#
4/:5;#NP#IRU#D#PRQWK/#ZLWK#IXHO#SXUFKDVHV#IRU#WKH#VDPH#PRQWK#RI#;33#
OLWUHV1#7KLV#FRPSXWHV#WR#DQ#DYHUDJH#XVDJH#RI#7916#OLWUHV#SHU#433#NP1#:H#
ORRNHG#DW#(QHUJXLGH#UDWLQJV#DQG#WKH#KLJKHVW#UDWLQJ#IRU#WKLV#W\SH#RI#YHKLFOH#
LV#4:16#OLWUHV#SHU#433#NP1#$FFRUGLQJ#WR#WKHVH#UDWLQJV/#WKH#YHKLFOH#LQ#
TXHVWLRQ#VKRXOG#KDYH#XVHG#D#PD[LPXP#RI#5<<#OLWUHV1#$GGLWLRQDOO\/#WKH#
DYHUDJH#OLWUHV#SHU#433 NP#RYHU#D#IRXU0PRQWK#SHULRG#IRU#DOO#RWKHU#VLPLODU#
YHKLFOHV#LQ#JRYHUQPHQW#ZDV#4;17#YHUVXV#6;17#ZLWK#WKLV#YHKLFOH1#$JHQF\#
VWDII#FRXOG#SURYLGH#XV#ZLWK#QR#H[SODQDWLRQ#IRU#WKLV1#

5HFRPPHQGDWLRQ <1554 :H#UHFRPPHQGHG#WKH#$JHQF\#HQVXUH#NLORPHWUHV#WUDYHOOHG#DUH#
DFFXUDWHO\#UHSRUWHG#RQ#D#PRQWKO\#EDVLV1

'HSDUWPHQWDO#UHVSRQVH <1555 90$#UHOLHV#RQ#WKH#FOLHQW#GHSDUWPHQWV#WR#VXEPLW#DFWXDO#XVDJH#RI#
DVVLJQHG#YHKLFOHV#RQ#D#PRQWKO\#EDVLV1#7KLV#XVDJH#LV#FKHFNHG#IRU#DFFXUDF\#
XVLQJ#D#QXPEHU#RI#HGLWLQJ#SURFHVVHV#HDFK#PRQWK#SULRU#WR#LW#EHLQJ#XWLOL]HG#
539 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5335



&KDSWHU#< 'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#9HKLFOH#0DQDJHPHQW#$JHQF\
LQ#WKH#ELOOLQJ#SURFHVV1#90$#ZLOO#FRQWLQXH#WR#XVH#WKHVH#UHYLHZ#SURFHVVHV#
WR#YHULI\#FOLHQW#XVDJH1#

5HFRPPHQGDWLRQ <1556 :H#UHFRPPHQGHG#WKH#$JHQF\#FRQVLGHU#FRPSDULQJ#
NLORPHWUDJH#WR#IXHO#FRQVXPSWLRQ#WKURXJK#UDQGRP#VDPSOLQJ#DV#D#WRRO#
WR#PRQLWRU#IXHO#XVDJH1

'HSDUWPHQWDO#UHVSRQVH <1557 $V#QRWHG#SUHYLRXVO\/#PRQLWRULQJ#RI#IXHO#LV#WKH#UHVSRQVLELOLW\#RI#
WKH#FOLHQW#GHSDUWPHQWV1#90$#ZLOO#FRQWLQXH#WR#PRQLWRU#DQG#DGYLVH#FOLHQW#
GHSDUWPHQWV#RI#H[WUDRUGLQDU\#XVDJH#WKURXJK#WKH#XVH#RI#VSHFLILF#H[FHSWLRQ#
UHSRUWV1

<1558 &XUUHQWO\/#WKH#$JHQF\·V#RZQ#UROH#LQ#PRQLWRULQJ#IXHO#XVDJH#LV#
OLPLWHG#WR#SURGXFLQJ#VRPH#PRQWKO\#IXHO#H[FHSWLRQ#UHSRUWV#DQG#WKH#
SUHSDUDWLRQ#RI#D#IXHO#DXGLW#UHSRUW#IRU#GHSDUWPHQWV#XSRQ#UHTXHVW1#6WDII#
LQIRUPHG#XV#WKDW#ZKLOH#D#IHZ#GHSDUWPHQWV#GR#UHTXHVW#GHWDLOHG#
LQIRUPDWLRQ#RQ#IXHO#IRU#DXGLWLQJ#SXUSRVHV/#PRVW#GR#QRW1#:KLOH#WKH#
$JHQF\#LV#SURGXFLQJ#VRPH#H[FHSWLRQ#UHSRUWLQJ#WKDW#ZRXOG#DVVLVW#LQ#IXHO#
PRQLWRULQJ/#WKH#UHSRUWV#DUH#RIWHQ#SURGXFHG#EXW#QRW#UHYLHZHG#RU#IROORZHG#
XS#RQ1#:H#ZHUH#GLVDSSRLQWHG#LQ#WKLV#ILQGLQJ/#DV#WKHVH#VDPH#ILQGLQJV#
ZHUH#QRWHG#LQ#RXU#4<<9#DXGLW#ZKHUH#WKH#$JHQF\#DJUHHG#WR#LPSURYH#
PRQLWRULQJ1#

<1559 $Q#H[WHUQDO#IXHO#ZDUQLQJ#UHSRUW#LV#SURGXFHG#QRWLQJ#H[FHSWLRQV#
IRU#IXHO#FKDUJHG#DJDLQVW#DVVHWV#QRW#LQ#VHUYLFH/#WUDQVDFWLRQV#WKDW#H[FHHG#
WKH#FUHGLW#OLPLW/#PXOWLSOH#WUDQVDFWLRQV#IRU#WKDW#GDWH/#DQG#IXHO#FKDUJHG#WKDW#
H[FHHGV#WDQN#FDSDFLW\1#$JHQF\#VWDII#LQIRUPHG#XV#WKDW#ZKLOH#WKLV#LV#
VXSSRVHG#WR#EH#SURGXFHG#DQG#UHYLHZHG#PRQWKO\/#RIWHQ#WKLV#LV#QRW#WKH#
FDVH1#7KH#ILUVW#H[WHUQDO#IXHO#ZDUQLQJ#UHSRUW#ZH#UHTXHVWHG#ZDV#VHYHUDO#
SDJHV#ORQJ/#ZLWK#OLWWOH#LQGLFDWLRQ#RI#DQ\#IROORZ#XS1

<155: 6HYHUDO#H[FHSWLRQV#UHODWHG#WR#IXHO#H[FHHGLQJ#WDQN#FDSDFLW\/#
PHDQLQJ#WKDW#WKH#IXHO#SXUFKDVHG#ZDV#PRUH#WKDQ#ZKDW#FRXOG#ILOO#WKH#IXHO#
WDQN1#7KLV#FRXOG#EH#GXH#WR#RQH#RI#WZR#UHDVRQV1#(LWKHU#WKH#YROXPH#RI#IXHO#
SXUFKDVHG#ZDV#DFWXDOO\#PRUH#WKDQ#WKDW#LQGLYLGXDO#YHKLFOH#ZRXOG#KROG#RU#
WKH#WDQN#FDSDFLW\#UHFRUGHG#E\#WKH#$JHQF\#LQ#)06#ZDV#ORZHU#WKDQ#WKH#
DFWXDO#FDSDFLW\1#:H#DXGLWHG#D#VDPSOH#RI#IRXUWHHQ#H[FHSWLRQV#ZKHUH#IXHO#
REWDLQHG#H[FHHGHG#WDQN#FDSDFLW\1#,Q#DOO#IRXUWHHQ#FDVHV/#WKHVH#H[FHSWLRQV#
ZHUH#GXH#WR#WKH#IDFW#WKDW#IXHO#ZDV#DFWXDOO\#REWDLQHG#IRU#PRUH#WKDQ#WKH#
WDQN#FRXOG#KROG1#

<155; $Q#LQWHUQDO#IXHO#ZDUQLQJ#UHSRUW#LQFOXGHV#WKH#VDPH#H[FHSWLRQV#DV#
IRU#WKH#H[WHUQDO#IXHO#ZDUQLQJ#UHSRUW/#H[FHSW#IRU#WKH#WUDQVDFWLRQV#
H[FHHGLQJ#WKH#FUHGLW#FDUG#OLPLW/#DV#LQWHUQDO#IXHO#FDUGV#KDYH#QR#FUHGLW#
OLPLW1#$JDLQ/#WKHVH#UHSRUWV#DUH#VXSSRVHG#WR#EH#SURGXFHG#PRQWKO\/#EXW#
RIWHQ#DUH#QRW1#7KH\#DUH#QRW#UHJXODUO\#UHYLHZHG#DQG#IROORZHG#XS#RQ1#$Q#
$JHQF\#VWDII#PHPEHU#LQIRUPHG#XV#WKH\#JHQHUDOO\#RQO\#IROORZ#XS#RQ#IRXU#
RU#ILYH#LWHPV#D#PRQWK#GXH#WR#D#ODFN#RI#WLPH1#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5335 53:



'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#9HKLFOH#0DQDJHPHQW#$JHQF\ &KDSWHU#<
<155< 7KH#$JHQF\#DOVR#SURGXFHV#DQ#XQELOOHG#IXHO#WUDQVDFWLRQ#UHSRUW1#
7KLV#VKRZV#DOO#WUDQVDFWLRQV#ZKLFK#FDQQRW#EH#ELOOHG#WR#DQ#DVVHW1#7KLV#PD\#
EH#GXH#WR#QR#IXHO#W\SH#UHFRUGHG/#ZURQJ#W\SH#RI#IXHO#IRU#WKDW#SDUWLFXODU#
DVVHW/#QR#DVVHW#QXPEHU#SURYLGHG/#RU#DQ#DVVHW#WKDW#LV#QRW#FXUUHQWO\#
DVVLJQHG#WR#D#GHSDUWPHQW1#6RPH#H[FHSWLRQV#ZLOO#QRW#DOORZ#WKH#UHSRUWLQJ#
WR#FRQWLQXH#XQWLO#WKH\#DUH#FOHDUHG1#2WKHUV#HQG#XS#RQ#WKH#H[FHSWLRQ#UHSRUW#
LWVHOI1#$W#WKH#WLPH#RI#RXU#DXGLW/#WKLV#UHSRUW#ZDV#QRW#UHDGLO\#DYDLODEOH#WR#DOO#
XVHUV#LQ#)06#EXW#ZDV#DQ#DG#KRF#UHSRUW#FXUUHQWO\#EHLQJ#SUHSDUHG#E\#WKH#
,7#VHFWLRQ#RI#90$1#:H#QRWHG#LQVWDQFHV#ZKHUH#H[FHSWLRQ#LWHPV#QRWHG#LQ#
-XQH#ZHUH#DJDLQ#QRWHG#LQ#2FWREHU1#$SSDUHQWO\/#WKHVH#LWHPV#KDG#JRQH#
XQUHVROYHG#IRU#PRQWKV1#

<1563 $JHQF\#VWDII#LQIRUPHG#XV#WKDW#)06#KDV#WKH#FDSDELOLW\#RI#
VHJUHJDWLQJ#XQDFFHSWDEOH#QRQ0IXHO#FKDUJHV#WKDW#KDYH#EHHQ#FKDUJHG#WR#D#
FUHGLW#FDUG1#:KHQ#HOHFWURQLF#LQYRLFHV#IURP#H[WHUQDO#IXHO#YHQGRUV#DUH#
XSORDGHG#LQWR#)06/#FKDUJHV#FRGHG#DV#QRQ0IXHO#LWHPV#DUH#SURFHVVHG#DQG#
UHTXLUH#D#UHYLHZ#E\#$JHQF\#VWDII1#$JHQF\#VWDII#KDYH#WKH#RSWLRQ#WR#DFFHSW#
RU#UHMHFW#WKH#WUDQVDFWLRQ#DW#WKLV#SRLQW1#([DPSOHV#RI#VXFK#FKDUJHV#ZRXOG#
EH#FLJDUHWWHV/#UHVWDXUDQW#IRRG#DQG#JURFHU\#LWHPV1#%HFDXVH#H[WHUQDO#
YHQGRUV#KDYH#VLJQHG#D#FRQWUDFW#WKDW#FOHDUO\#VWDWHV#WKH\#DUH#QRW#WR#DFFHSW#
FKDUJHV#VXFK#DV#WKLV/#$JHQF\#VWDII#LQIRUPHG#XV#WKH\#UHIXVH#SD\PHQW#IRU#
WKHVH#LWHPV1#+RZHYHU/#$JHQF\#VWDII#LQIRUPHG#XV#WKDW#LWHPV#FRGHG#DV#
FRQYHQLHQFH#VWRUH#DUH#QRW#IODJJHG#LQ#DQ\#ZD\1#7KH\#DUH#SURFHVVHG#DV#
DFFHSWDEOH#FKDUJHV/#UHJDUGOHVV#RI#ZKDW#WKH#FKDUJH#ZDV#IRU1#6WDII#
LQIRUPHG#XV#WKDW#WKLV#LV#GXH#WR#WKH#IDFW#WKDW#VRPH#YHQGRUV#PLJKW#FRGH#
OHJLWLPDWH#FKDUJHV#+H1J1 ZLQGVKLHOG#ZDVKHU#IOXLG,#DV#D#FRQYHQLHQFH#VWRUH#
LWHP#DQG#WKHUH#ZRXOG#EH#WRR#PDQ\#RI#WKHVH#IRU#$JHQF\#VWDII#WR#
LQYHVWLJDWH1#6WDII#LQIRUPHG#XV#RI#WKH#GLIILFXOWLHV#LQ#DGPLQLVWHULQJ#
FRQWUDFWV#ZLWK#YHQGRUV1#7KH\#GR#QRW#KDYH#WKH#WLPH#WR#HQVXUH#WKDW#YHQGRUV#
DUH#DGKHULQJ#WR#WKH#UXOHV#RI#WKH#FRQWUDFW1#2QH#VWDII#PHPEHU#VDLG#WKH\#
ZRXOG#KDYH#WR#KLUH#WZR#RU#WKUHH#LQGLYLGXDOV#VLPSO\#WR#PRQLWRU#WKH#
DSSURSULDWHQHVV#RI#FKDUJHV#FRGHG#DV#PLVFHOODQHRXV#RU#FRQYHQLHQFH#VWRUH#
LWHPV1#

5HFRPPHQGDWLRQV <1564 :H#UHFRPPHQGHG#WKH#$JHQF\#HQVXUH#IXHO#H[FHSWLRQ#UHSRUWV#
DUH#QRW#RQO\#SURGXFHG#PRQWKO\/#EXW#UHYLHZHG#PRQWKO\1#$Q\#
H[FHSWLRQV#VKRXOG#EH#IROORZHG#XS#LQ#D#WLPHO\#PDQQHU1

<1565 :H#UHFRPPHQGHG#WKH#$JHQF\#FOHDUO\#GRFXPHQW#IROORZ#XS#RQ#
H[FHSWLRQV#LQ#IXHO#UHSRUWV1#

'HSDUWPHQWDO#UHVSRQVH <1566 90$#ZLOO#FRQWLQXH#WR#SURGXFH#DQG#IRUZDUG#IXHO#H[FHSWLRQ#UHSRUWV#
WR#FOLHQWV#RQ#D#PRQWKO\#EDVLV1#,Q#DGGLWLRQ/#90$#ZLOO#FRQWLQXH#WR#DVVLVW#
FOLHQWV#LQ#UHYLHZLQJ#DQG#IROORZLQJ#XS#RQ#VSHFLILF#LVVXHV#DV#DSSURSULDWH1

5HFRPPHQGDWLRQ <1567 :H#UHFRPPHQGHG#WKH#$JHQF\#HQVXUH#WKDW#YHQGRUV#DUH#
FRPSO\LQJ#ZLWK#WKH#WHUPV#RI#WKH#FRQWUDFW1#7KLV#ZRXOG#LQFOXGH#
SURGXFLQJ#DQG#UHYLHZLQJ#H[FHSWLRQ#UHSRUWV#IRU#ODUJH#DQG#XQXVXDO#
LWHPV#FKDUJHG#DV#FRQYHQLHQFH#VWRUH#LWHPV1
53; 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5335



&KDSWHU#< 'HSDUWPHQW#RI#7UDQVSRUWDWLRQ#0#9HKLFOH#0DQDJHPHQW#$JHQF\
'HSDUWPHQWDO#UHVSRQVH <1568 #90$#ZLOO#HQVXUH#YHQGRUV#DUH#DZDUH#DQG#FRPSO\#ZLWK#WKH#WHUPV#
DQG#FRQGLWLRQV#RI#WKH#H[WHUQDO#IXHO#FRQWUDFW1#90$#ZLOO#UHTXHVW#WKDW#
YHQGRUV#SURGXFH#UHSRUWV#WKDW#DFFXUDWHO\#LGHQWLI\#DOO#SXUFKDVHV#PDGH#RQ#
WKH#FUHGLW#FDUGV1

<1569 ,Q#UHVSRQVH#WR#DQ#LVVXH#UDLVHG#LQ#WKH#$*·V#UHSRUW#UHVSHFWLQJ#
FDVHV#ZKHUH#WKH#DPRXQW#RI#IXHO#SXUFKDVHG#H[FHHGHG#WKH#WDQN#FDSDFLW\/#LW#
VKRXOG#EH#QRWHG#WKDW#WKHUH#DUH#XQLTXH#FLUFXPVWDQFHV#ZKHUH#VXFK#
UHSRUWLQJ#ZRXOG#EH#H[SHFWHG1#([DPSOHV#ZRXOG#EH#LQ#FDVHV#ZKHUH#DVVHWV#
KDG#PXOWLSOH#IXHO#WDQNV#LQVWDOOHG/#RSHUDWRUV#ZHUH#UHTXLUHG#WR#WUDQVSRUW#
IXHO#WR#MRE#VLWH#LQ#VHSDUDWH#FRQWDLQHUV#RU#ZKHUH#FHUWDLQ#DXWRPRWLYH#LWHPV#
ZHUH#SXUFKDVHG#DQG#QRW#LGHQWLILHG#DV#D#VHSDUDWH#SURGXFW1

&RQFOXVLRQ <156: 7KLV#FULWHULRQ#ZDV#QRW#PHW1#7KH#$JHQF\#LV#QRW#PRQLWRULQJ#IXHO#DV#
FOHDUO\#UHTXLUHG#E\#JRYHUQPHQW#SROLF\1#:KLOH#VRPH#H[FHSWLRQ#UHSRUWLQJ#
H[LVWV/#WKH#UHSRUWV#DUH#RIWHQ#QRW#UHYLHZHG#DQG#H[FHSWLRQV#DUH#RIWHQ#
LJQRUHG1#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5335 53<
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