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&KDSWHU#7 'HSDUWPHQW#RI#)LQDQFH#0#3HQVLRQ#3ODQ#*RYHUQDQFH

#'HSDUWPHQW#RI#)LQDQFH###
3HQVLRQ#3ODQ#*RYHUQDQFH
%DFNJURXQG 714 7KHUH#DUH#HOHYHQ#SURYLQFLDOO\#VSRQVRUHG#SHQVLRQ#SODQV#ZLWK#
DSSUR[LPDWHO\#73/933#HPSOR\HHV#FRQWULEXWLQJ#WR#WKH#SODQV#DQG#
DSSUR[LPDWHO\#4;/433#SHQVLRQHUV#UHFHLYLQJ#EHQHILWV1#7RWDO#SHQVLRQ#
EHQHILWV#SDLG#LQ#WKH#SODQV·#533305334#\HDU#WRWDOOHG#'5;918#PLOOLRQ1#
'XULQJ#WKDW#\HDU#HPSOR\HHV#FRQWULEXWHG#';916#PLOOLRQ#WR#WKH#SODQV#ZKLOH#
JRYHUQPHQW#SDLG#'<616#PLOOLRQ1#$W#\HDU#HQG#WKH#JRYHUQPHQW·V#SODQV#KDG#
LQYHVWPHQWV#LQ#H[FHVV#RI#'9#ELOOLRQ1

715 2XU#5333#5HSRUW#GHYRWHG#D#FKDSWHU#WR#WKH#JRYHUQDQFH#DQG#
DFFRXQWDELOLW\#VWUXFWXUHV#LQ#SODFH#IRU#IRXU#RI#WKH#SHQVLRQ#SODQV1#7KH#
FKDSWHU#LGHQWLILHG#ILYH#NH\#DUHDV#RI#UHVSRQVLELOLW\#LQ#D#SHQVLRQ#SODQ=#
FRPSOLDQFH/#SODQ#IXQGLQJ/#DVVHW#PDQDJHPHQW/#EHQHILW#DGPLQLVWUDWLRQ#DQG#
FRPPXQLFDWLRQ1#

716 :H#UHFRJQL]H#WKDW#RXU#ZRUN#LQ#WKH#DUHD#RI#SHQVLRQ#JRYHUQDQFH#
DQG#DFFRXQWDELOLW\#LV#EHLQJ#GRQH#DW#D#WLPH#ZKHQ#WKH#SHQVLRQ#LQGXVWU\#
LWVHOI#LV#HYROYLQJ#DQG#PDWXULQJ1#,W#ZDV#RQO\#IRXU#\HDUV#DJR#LQ#4<<;#WKDW#
WKH#6HQDWH#6WDQGLQJ#&RPPLWWHH#RQ#%DQNLQJ/#7UDGH#DQG#&RPPHUFH#
LVVXHG#D#UHSRUW#WKDW#PDGH#VLJQLILFDQW#UHFRPPHQGDWLRQV#FRQFHUQLQJ#WKH#
JRYHUQDQFH#RI#SHQVLRQ#SODQV#LQ#&DQDGD1#:H#KRSH/#DV#D#UHVXOW#RI#RXU#
ZRUN/#WKDW#ZH#ZLOO#LQFUHDVH#WKH#DZDUHQHVV#DPRQJ#SXEOLF#VHFWRU#WUXVWHHV#
DQG#JRYHUQRUV#RI#WKH#LPSRUWDQFH#DQG#YDOXH#RI#JRRG#JRYHUQDQFH#
SUDFWLFHV1#

6FRSH 717 )URP#WKH#ILYH#NH\#DUHDV#RI#UHVSRQVLELOLW\#LQ#D#SHQVLRQ#SODQ#ZH#
FKRVH#WR#FRQGXFW#DQ#DXGLW#RI#DVVHW#PDQDJHPHQW1#7KH#LPSRUWDQFH#RI#DVVHW#
PDQDJHPHQW#WR#WKH#ORQJ0WHUP#VXUYLYDO#RI#D#SHQVLRQ#SODQ#OHG#XV#WR#WKLV#
GHFLVLRQ1

718 7KHUH#DUH#VRPH#FRPPRQO\#XVHG#LQGXVWU\#UXOHV#RI#WKXPE#
DYDLODEOH#WKDW#HPSKDVL]H#WKH#LPSRUWDQFH#RI#DVVHW#PDQDJHPHQW#WR#WKH#
ILQDQFLDO#KHDOWK#RI#D#SHQVLRQ#SODQ1#7KH#IROORZLQJ#DUH#H[DPSOHV=

• HLJKW\#SHUFHQW#RI#HYHU\#SHQVLRQ#GROODU#FRPHV#IURP#LQYHVWPHQW#
HDUQLQJV>

• D#RQH#SHUFHQW#LQFUHDVH#LQ#SHQVLRQ#SODQ#HDUQLQJV#ORZHUV#UHTXLUHG#
FRQWULEXWLRQV#E\#ILIWHHQ#SHUFHQW>#DQG
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'HSDUWPHQW#RI#)LQDQFH#0#3HQVLRQ#3ODQ#*RYHUQDQFH &KDSWHU#7
• DVVHW#PL[#GHFLVLRQV#DFFRXQW#IRU#;30<3(#RI#WKH#YDULDQFH#LQ#
LQYHVWPHQW#UHWXUQV1

719 7KLV#DXGLW#H[DPLQHG#DVVHW#PDQDJHPHQW#IURP#WKH#SHUVSHFWLYH#RI#
WKH#3XEOLF#6HUYLFH#6XSHUDQQXDWLRQ#+3XEOLF#6HUYLFH,#3ODQ#DQG#WKH#3HQVLRQ#
3ODQ#IRU#*HQHUDO#/DERXU/#7UDGHV#DQG#6HUYLFHV#(PSOR\HHV#RI#1HZ#
%UXQVZLFN#6FKRRO#'LVWULFWV#+*/7)6,1#:H#VHOHFWHG#WKHVH#SODQV#DV#
H[DPSOHV#RI#D#SODQ#HVWDEOLVKHG#E\#OHJLVODWLRQ#+WKH#3XEOLF#6HUYLFH#3ODQ,#
DQG#D#SODQ#HVWDEOLVKHG#WKURXJK#D#FROOHFWLYH#EDUJDLQLQJ#SURFHVV#+*/7)6,1#
:H#DOVR#ZDQWHG#WR#H[DPLQH#D#SODQ#WKDW#XVHG#WKH#1HZ#%UXQVZLFN#
,QYHVWPHQW#0DQDJHPHQW#&RUSRUDWLRQ#+1%,0&,#DV#LWV#LQYHVWPHQW#
PDQDJHU#+WKH#3XEOLF#6HUYLFH#3ODQ,#DQG#RQH#WKDW#XVHG#RWKHU#RXWVLGH#
LQYHVWPHQW#PDQDJHUV#+*/7)6,1

71: 2XU#REMHFWLYH#IRU#WKLV#SURMHFW#ZDV#DV#IROORZV=

7R#GHWHUPLQH#ZKHWKHU#WKH#JRYHUQRUV#RI#WKH#SHQVLRQ#SODQV#KDYH#
HVWDEOLVKHG#VDWLVIDFWRU\#SURFHGXUHV#WR#PHDVXUH#DQG#UHSRUW#RQ#
WKH#HIIHFWLYHQHVV#RI#WKH#DVVHW#PDQDJHPHQW#DFWLYLWLHV1

71; 7KH#WHUP#´DVVHW#PDQDJHPHQW#DFWLYLWLHVµ#LQYROYHV#D#QXPEHU#RI#
DUHDV1#:H#GHYHORSHG#ILYH#FULWHULD#WR#EH#XVHG#DV#EHQFKPDUNV#LQ#HDFK#RI#
WKHVH#DUHDV#WR#KHOS#XV#GHWHUPLQH#ZKHWKHU#WKH#DXGLW#REMHFWLYH#ZDV#PHW1#7R#
HQVXUH#WKHUH#ZDV#DJUHHPHQW#RQ#WKH#IRFXV#RI#WKH#DXGLW/#WKH#FULWHULD#ZHUH#
GLVFXVVHG#ZLWK#DXGLWHH#VWDII1

71< 2XU#FRPPHQWV#DUH#RUJDQL]HG#E\#WKH#ILYH#FULWHULD1#:H#KDYH#DOVR#
GHYRWHG#D#VHFWLRQ#WR#SHQVLRQ#SODQ#JRYHUQDQFH#VWUXFWXUH#EHFDXVH#RI#LWV#
IXQGDPHQWDO#LPSRUWDQFH#LQ#UHODWLRQ#WR#DVVHW#PDQDJHPHQW1

5HVXOWV#LQ#EULHI 7143 7KH#LGHQWLW\#RI#WKH#SODQ#JRYHUQRU#RI#WKH#3XEOLF#6HUYLFH#
6XSHUDQQXDWLRQ#3ODQ#+WKH#0LQLVWHU#RI#)LQDQFH,#DQG#RI#WKH#3HQVLRQ#
3ODQ#IRU#*HQHUDO#/DERXU/#7UDGHV#DQG#6HUYLFHV#(PSOR\HHV#RI#1HZ#
%UXQVZLFN#6FKRRO#'LVWULFWV#+WKH#%RDUG#RI#0DQDJHPHQW,#VKRXOG#EH#
IRUPDOO\#UHFRJQL]HG1#7KH#GXWLHV#DQG#UHVSRQVLELOLWLHV#RI#WKH#JRYHUQRU#
VKRXOG#EH#FOHDUO\#VHW#RXW#LQ#SHQVLRQ#SODQ#GRFXPHQWDWLRQ1#

3XEOLF#6HUYLFH#6XSHUDQQXDWLRQ#
3ODQ

7144 7KH#JRYHUQRU·V#UROH#LQ#WKH#SUHSDUDWLRQ#DQG#DSSURYDO#RI#WKH#
LQYHVWPHQW#SROLF\#LV#LQIRUPDO#DQG#WKLV#LQFUHDVHV#WKH#ULVN#WKDW#WKH#
JRYHUQRU·V#UROH#PD\#QRW#EH#IXOILOOHG1

7145 7KHUH#LV#QR#IRUPDO#SURFHVV#LQ#SODFH#WR#PRQLWRU#WKH#
SHUIRUPDQFH#RI#WKH#WUXVWHH/#1%,0&1#+RZHYHU/#1%,0&#LV#
DGHTXDWHO\#PRQLWRULQJ#LWV#LQYHVWPHQW#PDQDJHPHQW#VWDII#DQG#WKH#
FRQWUDFWHG#LQYHVWPHQW#PDQDJHUV#WR#HQVXUH#FRPSOLDQFH#ZLWK#WKH#
DSSOLFDEOH#LQYHVWPHQW#SROLFLHV1

7146 $#QXPEHU#RI#UHSRUWV#DUH#FXUUHQWO\#LVVXHG#IRU#WKH#SXEOLF#
VHUYLFH#SODQ#RQ#DQ#DQQXDO#EDVLV1#+RZHYHU#WKHUH#LV#QR#DQQXDO#UHSRUW#
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&KDSWHU#7 'HSDUWPHQW#RI#)LQDQFH#0#3HQVLRQ#3ODQ#*RYHUQDQFH
WKDW#JLYHV#UHDGHUV#LQIRUPDWLRQ#WR#XQGHUVWDQG#WKH#SODQ#DQG#DVVHVV#LWV#
SHUIRUPDQFH1#

*HQHUDO#/DERXU/#7UDGHV#DQG#
6HUYLFHV#3ODQ

7147 7KH#7UHDVXU\#'LYLVLRQ#GRHV#QRW#KDYH#SURFHGXUHV#LQ#SODFH#WR#
HQVXUH#DQ#HIIHFWLYH#UHYLHZ#RI#LQYHVWPHQW#SROLFLHV#LV#FRQGXFWHG#RQ#DQ#
DQQXDO#EDVLV1

7148 $OWKRXJK#ZH#KDYH#VHHQ#HYLGHQFH#RI#VRPH#JRRG#SUDFWLFHV#LQ#XVH#
IRU#WKH#VHOHFWLRQ#RI#LQYHVWPHQW#PDQDJHUV/#ZH#VHH#WKH#QHHG#IRU#
FODULI\LQJ#UROHV/#IRUPDOL]LQJ#SUDFWLFHV#DQG/#LQ#VRPH#FDVHV/#LPSURYLQJ#
SUDFWLFHV1#

7149 7KHUH#DUH#D#QXPEHU#RI#SROLFLHV#DQG#SUDFWLFHV#LQ#H[LVWHQFH#
ZKLFK#KHOS#WR#HQVXUH#WKHUH#LV#D#UHOLDEOH#SURFHVV#LQ#SODFH#WR#PRQLWRU#
DQG#HYDOXDWH#WKH#PDQDJHUV#DQG#WR#HQVXUH#FRPSOLDQFH#ZLWK#WKH#
LQYHVWPHQW#SROLF\1#7KHUH#LV#D#QHHG/#KRZHYHU/#IRU#GRFXPHQWHG#SROLFLHV#
DQG#LQ#VRPH#FDVHV#LPSURYHPHQWV#WR#SURFHVVHV1

714: 7KHUH#LV#QR#DQQXDO#UHSRUW#WKDW#JLYHV#UHDGHUV#LQIRUPDWLRQ#WR#
XQGHUVWDQG#DQG#DVVHVV#WKH#SHUIRUPDQFH#RI#WKH#SHQVLRQ#SODQ1

*RYHUQDQFH#VWUXFWXUH 714; *RYHUQDQFH/#DV#LW#UHODWHV#WR#D#SHQVLRQ#SODQ/#KDV#EHHQ#GHILQHG#DV#
´WKH#SURFHVV#DQG#VWUXFWXUH#XVHG#WR#GLUHFW#DQG#PDQDJH#WKH#SHQVLRQ#
RSHUDWLRQ#ZLWK#WKH#REMHFWLYH#RI#DFKLHYLQJ#WKH#VWDWHG#PLVVLRQ#RU#
REMHFWLYHµ1#7KH#SHUVRQ#RU#ERG\#ZLWK#WKH#KLJKHVW#OHYHO#RI#SODQ#JRYHUQDQFH#
DXWKRULW\/#DFFRUGLQJ#WR#WKH#WHUPV#RI#WKH#SODQ#RU#DSSOLFDEOH#OHJLVODWLRQ/#LV#
FRQVLGHUHG#WR#EH#WKH#SHQVLRQ#SODQ#JRYHUQRU1

714< 2QH#RI#WKH#ILUVW#FKDOOHQJHV#ZKHQ#ZH#VWDUWHG#RXU#ZRUN#RQ#SHQVLRQ#
SODQ#JRYHUQDQFH#+VHH#FKDSWHU 8#RI#RXU#5333#5HSRUW,#ZDV#LGHQWLI\LQJ#WKH#
JRYHUQRU#RI#WKH#3XEOLF#6HUYLFH#DQG#*/7)6#SHQVLRQ#SODQV1#

7153 ,W#LV#YHU\#LPSRUWDQW#WKDW#WKH#JRYHUQRU#EH#FOHDUO\#LGHQWLILHG/#
EHFDXVH#WKLV#LV#ZKHUH#UHVSRQVLELOLW\#IRU#SHQVLRQ#SODQ#SHUIRUPDQFH#
XOWLPDWHO\#UHVWV1#$VVHW#PDQDJHPHQW#LV#D#FULWLFDO#FRPSRQHQW#RI#WKH#SODQ#
JRYHUQRU·V#UHVSRQVLELOLW\#EXW#LW#LV#QRW#WKH#RQO\#FRPSRQHQW1#,W#LV#WKH#
JRYHUQRU#ZKR#LV#H[SHFWHG#WR#WDNH#WKH#OHDG#DQG#EH#SURDFWLYH=

• WR#HQVXUH#WKH#SODQ#KDV#D#VWDWHG#PLVVLRQ#RU#REMHFWLYH#WKDW#LV#
FRPPXQLFDWHG#WR#DOO#SODQ#PHPEHUV>

• WR#HQVXUH#WKH#SODQ#KDV#DUWLFXODWHG#UROHV#DQG#UHVSRQVLELOLWLHV#IRU#WKH#
JRYHUQRU#DQG#SODQ#DGPLQLVWUDWRU>

• WR#HQVXUH#SDUWLHV#UHVSRQVLEOH#IRU#HDFK#RI#WKH#NH\#SHQVLRQ#SODQ#
FRPSRQHQWV#+LQFOXGLQJ#DVVHW#PDQDJHPHQW,#DUH#FOHDUO\#GHILQHG#ZLWK#
WHUPV#RI#UHIHUHQFH>

• WR#HQVXUH#WKHUH#DUH#FOHDU#DQG#REMHFWLYH#PHDVXUHV#RI#SHUIRUPDQFH#IRU#
HDFK#RI#WKH#NH\#SHQVLRQ#SODQ#FRPSRQHQWV>
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'HSDUWPHQW#RI#)LQDQFH#0#3HQVLRQ#3ODQ#*RYHUQDQFH &KDSWHU#7
• WR#HQVXUH#WKHUH#LV#D#SURFHVV#WR#HYDOXDWH#WKH#DWWDLQPHQW#RI#
SHUIRUPDQFH#IRU#DOO#SHQVLRQ#SODQ#FRPSRQHQWV>

• WR#HQVXUH#LQGLYLGXDOV#UHVSRQVLEOH#IRU#WKH#JRYHUQDQFH#RI#WKH#SODQ#DUH#
SURYLGHG#ZLWK#WUDLQLQJ#DQG#RULHQWDWLRQ#WR#IXOILO#WKHLU#UHVSRQVLELOLWLHV>#
DQG

• WR#HQVXUH#WKHUH#DUH#SURFHVVHV#DQG#FULWHULD#LQ#SODFH#WR#DVVHVV#WKH#
HIIHFWLYHQHVV#RI#WKH#SODQ·V#JRYHUQDQFH#RQ#D#UHJXODU#EDVLV1

7154 ,Q#UHODWLRQ#WR#DVVHW#PDQDJHPHQW/#WKH#JRYHUQRU#VKRXOG#DSSURYH#
WKH#PRUH#FULWLFDO#VWUDWHJLF#REMHFWLYHV#DQG#SHUIRUPDQFH#WDUJHWV1#:H#ZRXOG#
H[SHFW#WKH#IROORZLQJ#RI#WKH#JRYHUQRU=

• WR#DSSURYH#WKH#LQYHVWPHQW#SROLF\#GHFLVLRQV/#IRU#H[DPSOH#EHQFKPDUN#
VHWWLQJ#LQ#VXFK#DUHDV#DV#UDWHV#RI#UHWXUQ#REMHFWLYHV/#ULVN#WROHUDQFH#DQG#
DVVHW#PL[>

• WR#SURYLGH#WKH#ILQDO#DSSURYDO#RI#WKH#LQYHVWPHQW#SROLFLHV>

• WR#HQVXUH#LQYHVWPHQW#SROLFLHV#DQG#JRDOV#DUH#NHSW#FXUUHQW>

• WR#HQVXUH#VHOHFWLRQ#FULWHULD#IRU#LQYHVWPHQW#PDQDJHUV#DUH#FOHDUO\#
HVWDEOLVKHG#DQG#FRPSOLHG#ZLWK>

• WR#PRQLWRU#DQG#HYDOXDWH#WKH#SHUIRUPDQFH#RI#WKH#LQYHVWPHQW#
PDQDJHU+V,#DQG#WDNH#DFWLRQ#ZKHQ#WDUJHWV#KDYH#QRW#EHHQ#PHW>#DQG

• WR#DVVHVV#WKH#SHUIRUPDQFH#RI#WKH#SHQVLRQ#SODQ#DQG#UHSRUW#UHVXOWV#WR#
WKH#SODQ#PHPEHUV#DQG#WKH#VSRQVRU1

7155 7R#SURPRWH#JRRG#JRYHUQDQFH#SUDFWLFHV/#LW#LV#LPSRUWDQW#WKDW#WKH#
LGHQWLW\#RI#WKH#JRYHUQRU#DQG#WKH#GXWLHV#DQG#UHVSRQVLELOLWLHV#RI#WKH#
JRYHUQRU#RI#WKH#SHQVLRQ#SODQ#EH#FOHDUO\#GLVFORVHG1#7KLV#ZRXOG#HQVXUH#
WKDW#DOO#SDUWLHV#DUH#IXOO\#DZDUH#RI#WKH#UROH#RI#WKH#SODQ#JRYHUQRU1#,W#ZRXOG#
DOVR#HQVXUH#WKDW#WKH#JRYHUQRU#LV#DZDUH#RI#H[SHFWDWLRQV#DQG#WKDW#WKH#
SHUIRUPDQFH#RI#WKH#JRYHUQRU#FDQ#EH#DVVHVVHG1

*RYHUQRU#IRU#WKH#3XEOLF#
6HUYLFH#6XSHUDQQXDWLRQ#3ODQ

7156 7KH#3XEOLF#6HUYLFH#6XSHUDQQXDWLRQ#$FW#GRHV#QRW#H[SOLFLWO\#
LGHQWLI\#HLWKHU#WKH#JRYHUQRU#RU#WKH#GXWLHV#DQG#UHVSRQVLELOLWLHV#RI#WKH#
JRYHUQRU1#:H#UHYLHZHG#GRFXPHQWDWLRQ#PDGH#DYDLODEOH#WR#XV#DQG#
FRQFOXGHG/#LQ#RXU#5333#5HSRUW/#WKDW#WKH#JRYHUQRU#RI#WKH#3XEOLF#6HUYLFH#
6XSHUDQQXDWLRQ#3ODQ#LV#WKH#0LQLVWHU#RI#)LQDQFH/#DV#&KDLU#RI#WKH#%RDUG#RI#
0DQDJHPHQW1#$W#WKDW#WLPH/#ZH#PHW#ZLWK#WKH#'HSXW\#0LQLVWHU#RI#)LQDQFH#
DQG#KLV#RIILFLDOV#DQG#WKH\#DJUHHG#ZLWK#RXU#FRQFOXVLRQ1#

7157 ,W#LV#QHFHVVDU\#WR#PDNH#WKH#GLVWLQFWLRQ#EHWZHHQ#1HZ#%UXQVZLFN#
,QYHVWPHQW#0DQDJHPHQW#&RUSRUDWLRQ·V#+1%,0&,#UHVSRQVLELOLWLHV#IRU#
DVVHW#PDQDJHPHQW#RI#WKH#WUXVW#IXQG#DQG#WKH#JRYHUQRU·V#RYHUDOO#
UHVSRQVLELOLW\#IRU#WKH#SHQVLRQ#SODQ1#1%,0&#FOHDUO\#KDV#WKH#UHVSRQVLELOLW\#
IRU#PDQDJLQJ#WKH#DVVHWV#RI#WKH#SHQVLRQ#WUXVW#IXQG#DV#HYLGHQFHG#E\#WKH#
1HZ#%UXQVZLFN#,QYHVWPHQW#0DQDJHPHQW#&RUSRUDWLRQ#$FW#ZKLFK#VWDWHV#
WKDW#WKH#&RUSRUDWLRQ#VKDOO#DFW#DV#WUXVWHH#IRU#WKH#SHQVLRQ#WUXVW#IXQG1#
+RZHYHU#WKH#SODQ#JRYHUQRU·V#UROH#LV#EURDGHU1#,W#LQFOXGHV#WKH#XOWLPDWH#
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&KDSWHU#7 'HSDUWPHQW#RI#)LQDQFH#0#3HQVLRQ#3ODQ#*RYHUQDQFH
UHVSRQVLELOLW\#IRU#DVVHW#PDQDJHPHQW#DV#ZHOO#DV#WKH#QXPHURXV#RWKHU#
UHVSRQVLELOLWLHV#RXWOLQHG#HDUOLHU1

5HFRPPHQGDWLRQ 7158 7KH#LGHQWLW\#RI#WKH#SODQ#JRYHUQRU#RI#WKH#3XEOLF#6HUYLFH#
6XSHUDQQXDWLRQ#3ODQ#VKRXOG#EH#IRUPDOO\#UHFRJQL]HG1#7KH#GXWLHV#DQG#
UHVSRQVLELOLWLHV#VKRXOG#EH#FOHDUO\#VHW#RXW#LQ#SHQVLRQ#SODQ#
GRFXPHQWDWLRQ1

*RYHUQRU#IRU#WKH#*HQHUDO#
/DERXU/#7UDGHV#DQG#6HUYLFHV#
3HQVLRQ#3ODQ

7159 $IWHU#UHYLHZLQJ#YDULRXV#GRFXPHQWV#DQG#KROGLQJ#GLVFXVVLRQV#ZLWK#
'HSDUWPHQW#RI#)LQDQFH#RIILFLDOV/#ZH#FDPH#WR#WKH#FRQFOXVLRQ#WKDW#WKH#
JRYHUQRU#IRU#WKH#3HQVLRQ#3ODQ#IRU#*HQHUDO#/DERXU/#7UDGHV#DQG#6HUYLFHV#
(PSOR\HHV#RI#1HZ#%UXQVZLFN#6FKRRO#'LVWULFWV#ZDV#WKH#%RDUG#RI#
0DQDJHPHQW1#

715: 'RFXPHQWV#UHYLHZHG#DOVR#LQGLFDWH#WKDW#WKH#%RDUG#LV#WKH#WUXVWHH#RI#
WKH#SHQVLRQ#SODQ·V#DVVHWV1#7KH#OHWWHUV#RI#DJUHHPHQW#ZLWK#WKH#LQYHVWPHQW#
FRXQVHOORUV#LQFOXGH#ZRUGLQJ#LQ#VXSSRUW#RI#WKLV#FRQFOXVLRQ1#

715; $IWHU#KDYLQJ#HVWDEOLVKHG#WKDW#WKH#%RDUG#LV#WKH#JRYHUQRU#DQG#WKH#
WUXVWHH/#WKHUH#ZDV#VWLOO#D#ODFN#RI#FODULW\#WR#WKH#LVVXH1#)RU#H[DPSOH/#D#OHJDO#
RSLQLRQ#GDWHG#8#1RYHPEHU#4<<;#VWDWHV=#´«LW#LV#QRW#H[SUHVVO\#VWDWHG#WKDW#
WKH#3URYLQFH#RI#1HZ#%UXQVZLFN#%RDUG#RI#0DQDJHPHQW#LV#WKH#WUXVWHH#RI#
WKH#3HQVLRQ#3ODQ#)XQG1#7KLV#UDLVHV#OLDELOLW\#LVVXHV#IRU#WKH#3HQVLRQ#3ODQ#
VSRQVRUV/#WKH#3URYLQFH#RI#1HZ#%UXQVZLFN#%RDUG#RI#0DQDJHPHQW111#1#
)XUWKHU/#WKH#UHODWLRQVKLS#EHWZHHQ#WKH#3HQVLRQ#&RPPLWWHH/#WKH#8QLRQ#DQG#
WKH#%RDUG#RI#0DQDJHPHQW#LQ#DOO#LWV#FDSDFLWLHV#LV#QRW#FOHDU1µ#7KH#SODQ#
GRFXPHQW#GRHV#QRW#LGHQWLI\#WKH#%RDUG#RI#0DQDJHPHQW#DV#HLWKHU#WKH#
SHQVLRQ#SODQ#JRYHUQRU#RU#WKH#WUXVWHH#RI#WKH#SHQVLRQ#SODQ#DVVHWV1#

5HFRPPHQGDWLRQ 715< 7KH#LGHQWLW\#RI#WKH#SODQ#JRYHUQRU#RI#WKH#*HQHUDO#/DERXU/#
7UDGHV#DQG#6HUYLFHV#3HQVLRQ#3ODQ#VKRXOG#EH#IRUPDOO\#UHFRJQL]HG1#
7KH#GXWLHV#DQG#UHVSRQVLELOLWLHV#VKRXOG#EH#FOHDUO\#VHW#RXW#LQ#SHQVLRQ#
SODQ#GRFXPHQWDWLRQ1

3XEOLF#6HUYLFH#
6XSHUDQQXDWLRQ#3ODQ

,QWURGXFWLRQ

7163 7KH#3XEOLF#6HUYLFH#6XSHUDQQXDWLRQ#$FW#+366$,#HVWDEOLVKHV#D#
3URYLQFH#RI#1HZ#%UXQVZLFN#VSRQVRUHG/#GHILQHG#EHQHILW#SHQVLRQ#SODQ1#$V#
DW#64#0DUFK#5334#WKHUH#ZHUH#LQ#H[FHVV#RI#4;/533#DFWLYH#PHPEHUV/#;/933#
SHQVLRQHUV#DQG#DVVHWV#ZLWK#D#PDUNHW#YDOXH#RI#DSSUR[LPDWHO\#'51<9#
ELOOLRQ1#7KH#3XEOLF#6HUYLFH#6XSHUDQQXDWLRQ#3ODQ#LV#WKH#ODUJHVW#RI#WKH#
HOHYHQ#SURYLQFLDOO\#VSRQVRUHG#SHQVLRQ#SODQV1

7164 7KH#1HZ#%UXQVZLFN#,QYHVWPHQW#0DQDJHPHQW#&RUSRUDWLRQ#LV#WKH#
WUXVWHH#DQG#LQYHVWPHQW#PDQDJHU#IRU#WKH#3XEOLF#6HUYLFH#6XSHUDQQXDWLRQ#
)XQG/#DV#ZHOO#DV#WKH#7HDFKHUV·#3HQVLRQ#)XQG#DQG#-XGJHV·#
6XSHUDQQXDWLRQ#)XQG1#1%,0&#ZDV#DSSRLQWHG#WUXVWHH#RQ#44#0DUFK#4<<9/#
E\#DQ#$FW#RI#WKH#1HZ#%UXQVZLFN#/HJLVODWXUH#DQG#DVVXPHG#UHVSRQVLELOLW\#
IRU#WKH#PDQDJHPHQW#RI#WKH#)XQGV·#DVVHWV#HIIHFWLYH#4#$SULO#4<<91
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5335 9:



'HSDUWPHQW#RI#)LQDQFH#0#3HQVLRQ#3ODQ#*RYHUQDQFH &KDSWHU#7
7165 2Q#4#$SULO#4<<;#WKH#DVVHWV#RI#WKH#)XQGV#ZHUH#WUDQVIHUUHG#WR#XQLW#
WUXVW#IXQGV#HVWDEOLVKHG#E\#1%,0&1#$V#DW#64#0DUFK#5334#WKHUH#ZHUH#
WZHOYH#XQLW#WUXVW#IXQGV/#HDFK#RQH#ZLWK#D#VSHFLILF#LQYHVWPHQW#PDQGDWH1#
7KH#3XEOLF#6HUYLFH#6XSHUDQQXDWLRQ#)XQG#KROGV#XQLWV#RI#HDFK#RI#WKH#
WZHOYH#XQLW#WUXVW#IXQGV#LQ#DFFRUGDQFH#ZLWK#WKH#LQYHVWPHQW#SROLF\#
HVWDEOLVKHG#E\#1%,0&#IRU#WKH#3XEOLF#6HUYLFH#6XSHUDQQXDWLRQ#)XQG1#
)RXU#RI#WKH#XQLW#IXQGV#KDYH#H[WHUQDO#LQYHVWPHQW#PDQDJHUV#ZKLOH#WKH#
UHPDLQLQJ#HLJKW#IXQGV#DUH#PDQDJHG#E\#1%,0&·V#VWDII1

,QYHVWPHQW#SROLFLHV#VKRXOG#
H[LVW

7166 2XU#ILUVW#FULWHULRQ#ZDV=

$SSURSULDWH#LQYHVWPHQW#SROLFLHV#DQG#JRDOV#VKRXOG#EH#SUHSDUHG#
DQG#DSSURYHG1

7167 $#SHQVLRQ#IXQG#KDV#RQO\#WZR#VRXUFHV#RI#UHYHQXH/#LQYHVWPHQW#
HDUQLQJV#DQG#FRQWULEXWLRQV#IURP#WKH#SODQ#PHPEHUV#DQG#WKH#VSRQVRU1#$V#
VWDWHG#HDUOLHU/#D#ZLGHO\#XVHG#UXOH#RI#WKXPE#LV#WKDW#D#RQH0SHUFHQW#LQFUHDVH#
LQ#SHQVLRQ#SODQ#HDUQLQJV#ORZHUV#UHTXLUHG#FRQWULEXWLRQV#E\#ILIWHHQ#
SHUFHQW1#7KLV#XQGHUVFRUHV#WKH#LPSRUWDQFH#RI#VRXQG#LQYHVWPHQW#SROLFLHV#WR#
WKH#SODQ#JRYHUQRU/#WR#WKH#SODQ#VSRQVRU/#WR#WKH#HPSOR\HHV#ZKR#FRQWULEXWH#
WR#WKH#SODQ#DQG#WR#WKRVH#UHFHLYLQJ#UHWLUHPHQW#SHQVLRQV1

7168 #:H#UHYLHZHG#LQGXVWU\#EHVW#SUDFWLFHV#DQG#WKH#SURYLQFLDO#3HQVLRQ#
%HQHILWV#$FW#+3%$,#WR#KHOS#HVWDEOLVK#D#EDVLV#IRU#GHILQLQJ#DSSURSULDWH#
LQYHVWPHQW#SROLFLHV1#7KH#3%$#DSSOLHV#WR#SHUVRQV#HPSOR\HG#LQ#WKH#
3URYLQFH#RI#1HZ#%UXQVZLFN#EXW#GRHV#QRW#ELQG#WKH#&URZQ1#$V#VXFK#WKH#
3XEOLF#6HUYLFH#6XSHUDQQXDWLRQ#3ODQ#LV#QRW#ERXQG#E\#WKLV#OHJLVODWLRQ1#,Q#
VSLWH#RI#WKLV/#WKH#3%$#LV#VHHQ#DV#D#XVHIXO#EHQFKPDUN1#7KH#UHVXOWV#RI#RXU#
UHYLHZ#DUH#DV#IROORZV1

7169 ,QYHVWPHQW#SROLFLHV#VKRXOG=

• KDYH#ZULWWHQ#SURFHGXUHV#LGHQWLI\LQJ#UHVSRQVLELOLWLHV#DQG#
DFFRXQWDELOLWLHV#RI#WKH#LQYHVWPHQW#PDQDJHU>

• FOHDUO\#VHW#RXW#WKH#UHSRUWLQJ#DQG#UHYLHZ#SURFHVVHV#WKDW#WKH#SODQ#ZLOO#
XVH#LQFOXGLQJ#KRZ#SHUIRUPDQFH#ZLOO#EH#PHDVXUHG#DQG#UHSRUWHG>#

• GRFXPHQW#WKH#UHWXUQ#H[SHFWDWLRQ#DQG#ULVN#WROHUDQFH#RI#WKH#SODQ>#

• EH#DSSURYHG#E\#WKH#JRYHUQRU#RI#WKH#SODQ>#

• EH#FRQVLVWHQW#ZLWK#WKH#REMHFWLYHV#RI#WKH#SHQVLRQ#IXQG#DQG#WKH#QDWXUH#
RI#WKH#SODQ·V#ILQDQFLDO#REOLJDWLRQV>#DQG

• HQVXUH#SODQ#DPHQGPHQWV#DQG#XQH[SHFWHG#GHYHORSPHQWV/#VXFK#DV#
GUDPDWLF#FKDQJHV#LQ#WKH#HFRQRPLF#PDUNHWV/#DUH#DOORZHG#IRU#LQ#WKH#
SROLF\1#

7KH#JRYHUQRU·V#UROH#LQ#
LQYHVWPHQW#SROLF\#DSSURYDO

716: 7KH#JRYHUQRU·V#UROH#LQ#D#SHQVLRQ#SODQ#LV#FULWLFDO/#DV#H[SODLQHG#
HDUOLHU1#7KH#JRYHUQRU#KDV#XOWLPDWH#UHVSRQVLELOLW\#IRU#DOO#DVSHFWV#RI#WKH#
RSHUDWLRQV#RI#WKH#SHQVLRQ#SODQ1#
9; 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5335



&KDSWHU#7 'HSDUWPHQW#RI#)LQDQFH#0#3HQVLRQ#3ODQ#*RYHUQDQFH
716; 'XULQJ#WKH#FRXUVH#RI#VHWWLQJ#WKH#ORQJ0WHUP#UHDO#UDWH#RI#UHWXUQ#IRU#
WKH#LQYHVWPHQW#SROLF\/#1%,0&#RIILFLDOV#PHW#ZLWK#WKH#JRYHUQRU#DQG#RWKHU#
'HSDUWPHQW#RI#)LQDQFH#RIILFLDOV#WR#REWDLQ#YLHZV#RQ#LVVXHV#ZKLFK#KHOSHG#
GHWHUPLQH#DQ#DSSURSULDWH#DVVHW#DOORFDWLRQ#VWUDWHJ\#DQG#WKH#VSRQVRU·V#ULVN#
WROHUDQFH1

716< ,Q#DGGLWLRQ/#WKH#JRYHUQRU#KDV#PHW#LQIRUPDOO\#ZLWK#WKH#
&RUSRUDWLRQ#RQ#DQ#DQQXDO#EDVLV#WR#GLVFXVV#LVVXHV#UHODWLQJ#WR#DVVHW#
PDQDJHPHQW1#7KH#'HSXW\#0LQLVWHU#RI#)LQDQFH#LV#D#PHPEHU#RI#WKH#%RDUG#
RI#'LUHFWRUV#DQG#LV#H[SRVHG#WR#ERDUG#EXVLQHVV#RQ#D#UHJXODU#EDVLV1

7173 +RZHYHU/#WKHUH#KDV#EHHQ#QR#IRUPDO#DSSURYDO#RI#LQYHVWPHQW#
SROLF\#E\#WKH#SODQ#JRYHUQRU1#

5HYLHZ#RI#WKH#LQYHVWPHQW#SROLF\#
IRU#WKH#3XEOLF#6HUYLFH#
6XSHUDQQXDWLRQ#)XQG

7174 :H#UHYLHZHG#WKH#LQYHVWPHQW#SROLF\#LQ#SODFH#IRU#WKH#1HZ#
%UXQVZLFN#3XEOLF#6HUYLFH#6XSHUDQQXDWLRQ#)XQG/#GDWHG#4#$SULO#5334/#DQG#
H[DPLQHG#LW#IURP#WKH#SHUVSHFWLYH#RI#FRPSOLDQFH#ZLWK#WKH#1%,0&#$FW#DQG#
ZLWK#LQGXVWU\#EHVW#SUDFWLFHV1

&RPSOLDQFH#ZLWK#WKH#1%,0&#
$FW

7175 1%,0&·V#UHVSRQVLELOLWLHV#IRU#WKH#DGPLQLVWUDWLRQ#RI#WKH#
LQYHVWPHQW#SROLFLHV#DUH#HVWDEOLVKHG#E\#OHJLVODWLRQ1#7KH#1%,0&#$FW#
HVWDEOLVKHV#WKH#UHTXLUHPHQWV#RI#WKH#SROLFLHV#DQG#VWDWHV=#´7KH#VWDWHPHQW#RI#
LQYHVWPHQW#SROLFLHV#DQG#JXLGHOLQHV#VKDOO«GHVFULEH#WKH#SXUSRVH#DQG#
REMHFWLYHV#RI#WKH#IXQG#RU#SRROHG#LQYHVWPHQW#IXQG/#WKH#GXWLHV#RI#WKH#
SHUVRQV#UHVSRQVLEOH#IRU#WKH#PDQDJHPHQW#DQG#DGPLQLVWUDWLRQ#RI#WKH#IXQG#
RU#SRROHG#LQYHVWPHQW#IXQG#DQG#WKH#PDQQHU#LQ#ZKLFK#LQYHVWPHQWV#DUH#WR#
EH#FRQVLGHUHG#DQG#PDGH1µ#

7176 %DVHG#RQ#RXU#UHYLHZ#ZH#IRXQG#WKDW#WKH#&RUSRUDWLRQ#ZDV#LQ#
FRPSOLDQFH#ZLWK#WKH#1%,0&#$FW#ZLWK#UHVSHFW#WR#WKH#UHTXLUHG#FRQWHQW#RI#
LWV#LQYHVWPHQW#SROLFLHV1

,QGXVWU\#EHVW#SUDFWLFHV 7177 :H#FRQFOXGHG#WKH#SROLFLHV#DUH#DSSURSULDWH#ZKHQ#FRPSDUHG#WR#
LQGXVWU\#EHVW#SUDFWLFHV#ZLWK#RQH#H[FHSWLRQ1#7KH#LVVXH#LV#WKH#OLQNDJH#RI#
WKH#SXUSRVH#RI#WKH#SODQ#ZLWK#WKH#REMHFWLYH#RI#WKH#LQYHVWPHQW#SROLF\1

7178 7KH#LQYHVWPHQW#SROLF\#RI#WKH#SODQ/#DV#GRFXPHQWHG#E\#WKH#WUXVWHH#
+1%,0&,#VWDWHV=

#«#WKH#IROORZLQJ#REMHFWLYHV#VKRXOG#IRUP#WKH#EDVLV#RI#WKH#366)#
LQYHVWPHQW#SROLF\>

PD[LPL]H#LQYHVWPHQW#UHWXUQV>#DQG

SURWHFW#DFFXPXODWHG#DVVHWV1

7179 7KH#LQYHVWPHQW#SROLF\#DOVR#VWDWHV#WKDW#´RQH#RI#WKH#FRUSRUDWLRQ·V#
REMHFWLYHV#LV#WR#SURYLGH#D#ORQJ0WHUP#UHDO#UDWH#RI#UHWXUQ#RQ#LQYHVWPHQW#
VXSHULRU#WR#WKH#DVVXPSWLRQ#XVHG#LQ#WKH#PRVW#UHFHQW#DFWXDULDO#YDOXDWLRQ/#
ZKLFK#LV#713#SHUFHQW1µ
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5335 9<



'HSDUWPHQW#RI#)LQDQFH#0#3HQVLRQ#3ODQ#*RYHUQDQFH &KDSWHU#7
717: 7KH#3XEOLF#6HUYLFH#6XSHUDQQXDWLRQ#$FW#GRHV#QRW#GRFXPHQW#D#
SXUSRVH#RU#PLVVLRQ#IRU#WKH#SHQVLRQ#SODQ1#$#VWDWHPHQW#RI#SXUSRVH#LV#
LQFOXGHG#LQ#WKH#HPSOR\HH#ERRNOHWV#DQG#EURFKXUHV#DQG#LW#UHDGV#´WR#
SURYLGH#ILQDQFLDO#VHFXULW\#WR#SODQ#PHPEHUVµ1#+RZHYHU/#WKH#'HSDUWPHQW#
RI#)LQDQFH#LQGLFDWHG#WKDW#WKLV#ZRUGLQJ#GRHV#QRW#SURSHUO\#UHIOHFW#WKH#
SXUSRVH#RI#WKH#SODQ1#$V#D#UHVXOW#RI#WKHUH#QRW#EHLQJ#D#VXLWDEOH#SXUSRVH#IRU#
WKH#SODQ/#LW#LV#QRW#SRVVLEOH#WR#HVWDEOLVK#D#OLQN#ZLWK#WKH#REMHFWLYH#RI#WKH#
LQYHVWPHQW#SROLF\1

5HFRPPHQGDWLRQV# 717; 7KH#JRYHUQRU#KDV#QHYHU#IRUPDOO\#DSSURYHG#WKH#LQYHVWPHQW#
SROLF\#DQG#ZH#UHFRPPHQGHG#WKH#DSSURSULDWH#DSSURYDO#EH#VRXJKW1#

717< :H#UHFRPPHQGHG#WKHUH#EH#D#GRFXPHQWHG#SXUSRVH#RU#PLVVLRQ#
IRU#WKH#SHQVLRQ#SODQ1#:H#DOVR#UHFRPPHQGHG#WKHUH#EH#D#FOHDU#OLQN#
EHWZHHQ#WKH#SXUSRVH#RI#WKH#SHQVLRQ#SODQ#DQG#WKH#ORQJ0WHUP#UHDO#UDWH#
RI#UHWXUQ#REMHFWLYH#DV#VHW#E\#1%,0&#LQ#WKH#LQYHVWPHQW#SROLF\#IRU#WKH#
IXQG1

&RQFOXVLRQ 7183 2YHUDOO#WKLV#FULWHULRQ#LV#SDUWLDOO\#PHW1#7KH#JRYHUQRU·V#UROH#LQ#WKH#
SUHSDUDWLRQ#DQG#DSSURYDO#RI#WKH#LQYHVWPHQW#SROLF\#LV#LQIRUPDO#DQG#WKLV#
LQFUHDVHV#WKH#ULVN#WKDW#WKH#JRYHUQRU·V#UROH#PD\#QRW#EH#IXOILOOHG1#)URP#WKH#
SHUVSHFWLYH#RI#1%,0&·V#UHVSRQVLELOLWLHV/#WKH#FULWHULRQ#KDV#EHHQ#PHW1

,QYHVWPHQW#SROLFLHV#VKRXOG#
EH#UHJXODUO\#UHYLHZHG

7184 2XU#VHFRQG#FULWHULRQ#ZDV=

,QYHVWPHQW#SROLFLHV#DQG#JRDOV#VKRXOG#EH#UHYLHZHG#RQ#D#UHJXODU#
EDVLV#DQG#XSGDWHG#DV#UHTXLUHG1

7185 2QFH#DQ#DSSURSULDWH#LQYHVWPHQW#SROLF\#KDV#EHHQ#SUHSDUHG#DQG#
DSSURYHG/#LW#LV#LPSRUWDQW#WR#XSGDWH#WKH#SROLF\#IURP#WLPH#WR#WLPH#WR#HQVXUH#
LW#FRQWLQXHV#WR#EH#DSSURSULDWH#LQ#OLJKW#RI#FKDQJLQJ#FRQGLWLRQV1#1%,0&#
KDV#WKH#UHVSRQVLELOLW\#WR#GHYHORS#WKH#SROLF\#DQG#WR#NHHS#LW#FXUUHQW1

7186 2XU#DXGLW#GLVFORVHG#WKDW#1%,0&#ODVW#UHYLHZHG#WKH#LQYHVWPHQW#
SROLF\/#DV#UHTXLUHG/#ZLWKLQ#RQH#\HDU#RI#D#IXQGLQJ#YDOXDWLRQ1#7KH#ODWHVW#
LQYHVWPHQW#SROLF\#LV#GDWHG#4#$SULO#5334/#ZKLOH#WKH#ODVW#DFWXDULDO#IXQGLQJ#
YDOXDWLRQ#LV#GDWHG#4#$SULO#53331#$V#ZHOO/#ZH#ZHUH#LQIRUPHG#WKDW#DV#D#
PDWWHU#RI#SUDFWLFH#1%,0&#DOVR#H[DPLQHV#WKH#QHHG#IRU#DQ#LQYHVWPHQW#
SROLF\#UHYLHZ#RQ#D#\HDUO\#EDVLV#DQG#XSGDWHV#LW#LI#QHFHVVDU\1

7187 7KHUH#DUH#QR#OHJLVODWLYH#UHTXLUHPHQWV#WKDW#QHFHVVLWDWH#WKH#
LQYROYHPHQW#RI#WKH#SODQ#JRYHUQRU#LQ#WKH#SHULRGLF#UHYLHZ#DQG#XSGDWH#RI#
WKH#LQYHVWPHQW#SROLF\1#$V#ZHOO/#QR#IRUPDO#SUDFWLFHV#KDYH#EHHQ#IROORZHG#
E\#WKH#JRYHUQRU#LQ#WKLV#UHJDUG1#

7188 )RU#VRPH#WLPH#WKH#'HSDUWPHQW#RI#)LQDQFH#KDV#EHHQ#XVLQJ#WKH#
´DFWXDULDO#YDOXDWLRQ#FRPPLWWHHµ#WR#GHYHORS#UHFRPPHQGDWLRQV#UHODWHG#WR#
WKH#DFWXDULDO#YDOXDWLRQV#RI#SHQVLRQ#SODQV1#7KLV#FRPPLWWHH#FRQVLVWV#RI#
VHYHQ#VHQLRU#HPSOR\HHV#DQG#UHSRUWV#WR#WKH#0LQLVWHU#RI#)LQDQFH1
:3 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5335



&KDSWHU#7 'HSDUWPHQW#RI#)LQDQFH#0#3HQVLRQ#3ODQ#*RYHUQDQFH
7189 7KH#WHUPV#RI#UHIHUHQFH#IRU#WKH#FRPPLWWHH#KDYH#EHHQ#LQ#H[LVWHQFH#
VLQFH#2FWREHU#4<<91#6RPH#NH\#DVSHFWV#RI#WKH#WHUPV#RI#UHIHUHQFH#LQFOXGH=

• WR#UHFRPPHQG#DSSURSULDWH#WHUPV#RI#UHIHUHQFH#IRU#WKH#DFWXDULDO#
YDOXDWLRQV/#EDVHG#RQ#WKH#REMHFWLYHV#RI#WKH#DFWXDULDO#YDOXDWLRQ>

• WR#UHFRPPHQG#WKH#YDOXDWLRQ#PHWKRG+V,#DQG#DFWXDULDO#DVVXPSWLRQV#RQ#
ZKLFK#WKH#YDOXDWLRQ#LV#WR#EH#EDVHG>#DQG

• WR#UHFHLYH#WKH#DFWXDU\·V#YDOXDWLRQ#UHSRUW#DQG#WR#PDNH#
UHFRPPHQGDWLRQV#EDVHG#RQ#WKH#UHSRUW1

718: :H#H[DPLQHG#WKH#PLQXWHV#RI#WKH#FRPPLWWHH#PHHWLQJV#EDFN#WR#
2FWREHU#4<<91#:H#QRWHG#WKDW#RQ#RQH#RFFDVLRQ#WKH#FRPPLWWHH#GHYRWHG#
WLPH#WR#H[DPLQLQJ#WKH#LPSDFW#WKDW#YDU\LQJ#UDWHV#RI#UHWXUQ#DVVXPSWLRQV#
ZRXOG#KDYH#RQ#WKH#SHQVLRQ#SODQ1#6XFK#LQIRUPDWLRQ#SURYLGHV#WKH#
RSSRUWXQLW\#WR#HTXDWH#LQYHVWPHQW#ULVN#ZLWK#UDWHV#RI#UHWXUQ#DQG#WR#H[DPLQH#
WKH#LPSDFW#RI#WKHVH#ULVNV#RQ#WKH#H[SHFWHG#UHWXUQV1

718; ,I#VXFK#DQ#DQDO\VLV#ZHUH#FRQGXFWHG#RQ#D#PRUH#IUHTXHQW#EDVLV/#DQG#
WKH#UHVXOWV#ZHUH#PDGH#DYDLODEOH#WR#WKH#SODQ#JRYHUQRU/#WKH#JRYHUQRU#
ZRXOG#EH#LQ#D#PXFK#EHWWHU#SRVLWLRQ#WR#GLVFXVV#DQG#DSSURYH#LQYHVWPHQW#
SROLF\#FKDQJHV#ZKHQ#FDOOHG#XSRQ#WR#GR#VR1#

718< 1%,0&#KDV#DGYLVHG#XV#WKDW/#DV#SDUW#RI#WKH#QRUPDO#SURFHGXUH#WR#
XSGDWH#WKH#LQYHVWPHQW#SROLF\/#WKH\#VROLFLW#LQSXW#IURP#WKH#0LQLVWHU#RI#
)LQDQFH#UHJDUGLQJ#´WKH#VSRQVRU·V#ULVN#WROHUDQFHµ1#7KLV#FRPPXQLFDWLRQ#
ZLWK#WKH#SODQ#JRYHUQRU#LV#DQ#LPSRUWDQW#SDUW#RI#WKH#SURFHVV#ZKHQ#
FRQVLGHULQJ#FKDQJHV#WR#WKH#LQYHVWPHQW#SROLF\1#

7193 ,W#LV#DOVR#LPSRUWDQW#WKDW#WKHUH#EH#FRPPXQLFDWLRQ#EHWZHHQ#
1%,0&#DQG#WKH#SODQ#JRYHUQRU#RQ#WKH#JRYHUQRU·V#SRVLWLRQ#RQ#PDWWHUV#
UHODWHG#WR#IXQGLQJ#WKH#SODQ1#)RU#LQVWDQFH/#LW#ZRXOG#EH#KHOSIXO#IRU#WKH#
JRYHUQRU#WR#H[SODLQ#SODQQHG#FKDQJHV#WR#WKH#DPRXQW#RU#WLPLQJ#RI#
FRQWULEXWLRQV/#SODQQHG#FKDQJHV#WR#EHQHILWV#DQG#KRZ#SODQ#VXUSOXVHV#RU#
GHILFLWV#DUH#WR#EH#KDQGOHG1#7KHVH#DUH#DOO#IDFWRUV#WKDW#VKRXOG#EH#DGGUHVVHG#
LQ#GHWHUPLQLQJ#WKH#RYHUDOO#LQYHVWPHQW#VWUDWHJ\1

7194 ,W#LV#RXU#EHOLHI#WKDW#WKHUH#VKRXOG#EH#D#IRUPDO#SURFHVV#HVWDEOLVKHG#
DQG#GRFXPHQWHG#ZLWKLQ#WKH#LQYHVWPHQW#SROLF\#ZKHUHE\#WKH#JRYHUQRU#RI#
WKH#SODQ#SDUWLFLSDWHV#LQ#D#SURGXFWLYH#GLVFXVVLRQ#ZLWK#1%,0&#
UHSUHVHQWDWLYHV#RQ#PDWWHUV#VXFK#DV#WKH#JRYHUQRU·V#YLHZ#RQ#SODQ#IXQGLQJ#
DQG#ULVN#WROHUDQFH1#)ROORZLQJ#WKH#DSSURSULDWH#FRPPXQLFDWLRQ#EHWZHHQ#
WKH#SDUWLHV/#WKHUH#VKRXOG#EH#D#SURFHVV#WR#HQVXUH#WKH#SODQ#JRYHUQRU·V#
DSSURYDO#LV#LQ#SODFH1#:KLOH#WKH#JRYHUQRU#DQG#1%,0&#VKRXOG#FRQVLGHU#
ZKLFK#SROLF\#FKDQJHV#VKRXOG#EH#DSSURYHG#E\#WKH#JRYHUQRU/#ZH#VXJJHVW#
WKDW#DV#D#PLQLPXP/#DSSURYDO#EH#JLYHQ#WR#WKRVH#SROLFLHV#+L1H1#DVVHW#FODVVHV#
DQG#DOORFDWLRQ#SHUFHQWDJHV,#WKDW#DUH#FULWLFDO#WR#WKH#SHUIRUPDQFH#RI#WKH#
IXQG1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5335 :4



'HSDUWPHQW#RI#)LQDQFH#0#3HQVLRQ#3ODQ#*RYHUQDQFH &KDSWHU#7
5HFRPPHQGDWLRQ 7195 :H#UHFRPPHQGHG#WKH#LQYHVWPHQW#SROLF\#LQFOXGH#WKH#
UHTXLUHPHQW#IRU#DSSURSULDWH#FRPPXQLFDWLRQ#ZLWK#WKH#SODQ#JRYHUQRU#
ZKHQ#FKDQJHV#WR#LQYHVWPHQW#SROLF\#DUH#SUHSDUHG1#

5HVSRQVH#IURP#1%,0& 7196 1%,0&#XQGHUWDNHV#SHULRGLF#FRPPXQLFDWLRQ#ZLWK#WKH#SODQ#
VSRQVRU#LQ#UHJDUGV#WR#SODQ#DVVHW#PL[#UHYLHZV1#7KH#1%,0&#%RDUG#
FRQVLGHUV#LW#LPSRUWDQW#WR#LQFRUSRUDWH#WKH#VSRQVRU·V#YLHZV#LQ#PDNLQJ#WKHVH#
GHFLVLRQV1#7KH#%RDUG#ZRXOG#DOVR#FRQVLGHU#SODQ#)XQGLQJ#3ROLFLHV#
GHYHORSHG#E\#WKH#6SRQVRU#WR#EH#YDOXDEOH#LQIRUPDWLRQ#WR#EH#FRQVLGHUHG#LQ#
PDNLQJ#LWV#GHFLVLRQV1

7197 $OWKRXJK#ZH#GR#QRW#FRQVLGHU#FRPPXQLFDWLRQ#ZLWK#WKH#SODQ#
VSRQVRU#DQ#DSSURSULDWH#VXEMHFW#RI#WKH#,QYHVWPHQW#3ROLF\#VXFK#
FRPPXQLFDWLRQ#LV#QRUPDO#SUDFWLFH#DV#HYLGHQFHG#E\#WKH#%XVLQHVV#3ODQ#RI#
WKH#&RUSRUDWLRQ1

7198 :H#ZRXOG#SRLQW#RXW#DV#ZHOO#WKDW#RQH#RI#WKH#UHDVRQV#WKH#'HSXW\#
0LQLVWHU#RI#)LQDQFH#LV#D#PHPEHU#RI#WKH#%RDUG#LV#WR#HQVXUH#WKH#3ODQ#
6SRQVRU#LV#DZDUH#RI#,QYHVWPHQW#3ROLF\#PDWWHUV#DQG#LQYHVWPHQW#UHVXOWV#DV#
ZHOO#DV#RWKHU#LPSRUWDQW#LQIRUPDWLRQ1#:H#SURYLGH#WKH#PHPEHUV#RI#WKH#
%RDUG#ZLWK#GRFXPHQWDWLRQ#LQ#DGYDQFH#RI#PHHWLQJV#DQG#PLQXWHV#RI#DOO#
GHFLVLRQV1#,Q#RXU#YLHZ#WKLV#PHHWV#WKH#UHTXLUHPHQW#RI#WKLV#
UHFRPPHQGDWLRQ1

5HFRPPHQGDWLRQV 7199 :H#UHFRPPHQGHG#WKH#UROH#RI#WKH#SODQ#JRYHUQRU#EH#IRUPDOL]HG#
WR#HQVXUH#WKDW#WKH#JRYHUQRU·V#DSSURYDO#LV#UHTXLUHG#IRU#FHUWDLQ#
FKDQJHV#WR#WKH#LQYHVWPHQW#SROLF\#+L1H1#DVVHW#FODVVHV#DQG#DOORFDWLRQ#
SHUFHQWDJHV,1

719: :H#UHFRPPHQGHG#WKH#DFWXDULDO#UHYLHZ#FRPPLWWHH#EH#XVHG#E\#
WKH#JRYHUQRU#WR#SURYLGH#LQIRUPDWLRQ#WKDW#FDQ#EH#XVHG#WR#DVVLVW#LQ#
PDNLQJ#ZHOO0LQIRUPHG#GHFLVLRQV#RQ#WKH#LQYHVWPHQW#SROLF\#RI#WKH#SODQ1

'HSDUWPHQWDO#UHVSRQVH 719; 7KH#FRQFHSW#RI#D#SODQ#JRYHUQRU#ZDV#QRW#ZHOO#HVWDEOLVKHG#DW#WKH#
WLPH#WKH#1%,0&#OHJLVODWLRQ#ZDV#GUDIWHG#LQ#4<<71

719< *LYHQ#WKDW#WKH#0LQLVWHU#LV#UHVSRQVLEOH#IRU#HQVXULQJ#WKDW#DOO#
EHQHILWV#DUH#SDLG/#WKH#'HSDUWPHQW#DJUHHV#WKDW#WKHUH#LV#D#QHHG#WR#HVWDEOLVK#
PHFKDQLVPV#WR#HQVXUH#WKDW#WKH#1%,0&#GHYHORSV#DQ#DSSURSULDWH#
LQYHVWPHQW#SROLF\#WKDW#WDNHV#LQWR#DFFRXQW#WKH#ULVN#WROHUDQFHV#RI#WKH#
3URYLQFH/#LQFOXGLQJ#IXQGLQJ#DQG#DFFRXQWLQJ#FRQVLGHUDWLRQV1#7KH#
'HSDUWPHQW#ZLOO#ORRN#DW#KRZ#WKHVH#VWHSV#FDQ#EH#XQGHUWDNHQ#LQ#
FRRSHUDWLRQ#ZLWK#1%,0&1#7KHUH#PD\#EH#FHUWDLQ#SROLF\#DQG#
LPSOHPHQWDWLRQ#LVVXHV#WKDW#ZLOO#WDNH#VRPH#WLPH#WR#UHVROYH1

&RQFOXVLRQ 71:3 7KHUH#DUH#LQIRUPDO#SURFHGXUHV#LQ#SODFH#WR#LQYROYH#WKH#SODQ#
JRYHUQRU#LQ#WKH#UHYLHZ#DQG#XSGDWH#RI#WKH#LQYHVWPHQW#SROLF\1#1%,0&#KDV#
SURFHGXUHV#LQ#SODFH#WR#HQVXUH#WKH#LQYHVWPHQW#SROLFLHV#DUH#NHSW#FXUUHQW1#
+RZHYHU/#VLQFH#WKH#SODQ#JRYHUQRU·V#UROH#KDV#QRW#EHHQ#VHW#RXW#LQ#D#IRUPDO#
:5 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5335



&KDSWHU#7 'HSDUWPHQW#RI#)LQDQFH#0#3HQVLRQ#3ODQ#*RYHUQDQFH
ZD\/#WKDW#ZRXOG#HQVXUH#D#FRQVLVWHQW#LQYROYHPHQW#LQ#WKH#UHYLHZ#DQG#
XSGDWH#RI#WKH#LQYHVWPHQW#SROLF\/#ZH#FRQFOXGH#WKDW#WKLV#FULWHULRQ#KDV#EHHQ#
RQO\#SDUWLDOO\#PHW1

6HOHFWLRQ#RI#LQYHVWPHQW#
PDQDJHUV

71:4 2XU#WKLUG#FULWHULRQ#ZDV=

6HOHFWLRQ#FULWHULD#IRU#LQYHVWPHQW#PDQDJHUV#VKRXOG#EH#FOHDUO\#
HVWDEOLVKHG#DQG#FRPSOLHG#ZLWK1

71:5 #6HOHFWLQJ#WKH#PRVW#DSSURSULDWH#LQYHVWPHQW#PDQDJHU#WR#PDNH#
LQYHVWPHQW#GHFLVLRQV#LV#DQ#LPSRUWDQW#DVSHFW#RI#WKH#DVVHW#PDQDJHPHQW#
SURFHVV1#7KH#VHOHFWLRQ#SURFHVV#UHTXLUHV#D#VRXQG#PHWKRGRORJ\#WR#EH#LQ#
SODFH#WR#JXLGH#WKH#GHFLVLRQ#WR#XWLOL]H#H[WHUQDO#PDQDJHUV#DV#ZHOO#DV#WR#
PDNH#WKH#FKRLFH#EHWZHHQ#WKH#PDQDJHUV1

71:6 7KH#3XEOLF#6HUYLFH#6XSHUDQQXDWLRQ#$FW#QDPHV#1%,0&#DV#WKH#
WUXVWHH#IRU#WKH#SHQVLRQ#IXQGV#DQG#LW#GLUHFWV#WKDW#WKH#IXQGV#EH#LQYHVWHG#LQ#
DFFRUGDQFH#ZLWK#WKH#7UXVWHHV#$FW1#/HJLVODWLRQ#UHTXLUHV#WKH#&RUSRUDWLRQ#
WR#GHYHORS#DQG#DGKHUH#WR#D#VWDWHPHQW#RI#LQYHVWPHQW#SROLFLHV#DQG#
JXLGHOLQHV1#,W#DOVR#DOORZV#1%,0&#WR#HQWHU#LQWR#DJUHHPHQWV#ZLWK#RWKHUV#WR#
DFW#DV#WUXVWHH#RU#WR#SURYLGH#LQYHVWPHQW#FRXQVHOOLQJ#VHUYLFHV#RU#RWKHU#
VHUYLFHV1

71:7 $V#D#UHVXOW#RI#WKH#UHVSRQVLELOLWLHV#DVVLJQHG#WR#1%,0&#E\#
OHJLVODWLRQ/#WKHUH#LV#QR#UROH#IRU#WKH#SODQ#JRYHUQRU#WR#SOD\#LQ#WKH#VHOHFWLRQ#
RI#WKH#IXQG·V#LQYHVWPHQW#PDQDJHU1#6LQFH#WKH#&RUSRUDWLRQ#KDV#DOVR#EHHQ#
JUDQWHG#WKH#DXWKRULW\#WR#KLUH#H[WHUQDO#LQYHVWPHQW#PDQDJHUV/#WKHUH#LV#QR#
GLUHFW#UHVSRQVLELOLW\#IRU#WKH#SODQ#JRYHUQRU#LQ#WKLV#SURFHVV1#

71:8 $W#64#0DUFK#5334#OHVV#WKDQ#8(#RI#WKH#IXQG#LQYHVWPHQWV#ZHUH#
ZLWK#H[WHUQDO#LQYHVWPHQW#PDQDJHUV1#7KH#UHPDLQGHU#ZDV#PDQDJHG#
GLUHFWO\#E\#1%,0&1#

71:9 7R#GDWH/#1%,0&#KDV#FRQGXFWHG#WKUHH#VHDUFKHV#WR#KLUH#H[WHUQDO#
PDQDJHUV1#)ROORZLQJ#WKH#H[SHULHQFH#LQ#WKH#ILUVW#VHDUFK/#1%,0&#
GHYHORSHG#D#SURFHVV#IRU#VHOHFWLRQ#RI#H[WHUQDO#LQYHVWPHQW#PDQDJHUV1#7KLV#
SURFHVV#ZDV#VXEVHTXHQWO\#DSSURYHG#E\#WKH#1%,0&#%RDUG#RI#'LUHFWRUV#DV#
WKH#.H\#9HQGRU#6HOHFWLRQ#3ROLF\1#

71:: :H#UHYLHZHG#WKH#GRFXPHQWDWLRQ#RQ#ILOH#WR#HVWDEOLVK#LI#WKHUH#ZDV#
FRPSOLDQFH#ZLWK#WKH#SURFHVV#DSSURYHG#E\#WKH#%RDUG#RI#'LUHFWRUV1#:H#
FRQFOXGH#WKDW#1%,0&#KDV#FRPSOLHG#ZLWK#WKH#DSSURYHG#SURFHVV#IRU#
VHOHFWLQJ#H[WHUQDO#LQYHVWPHQW#PDQDJHUV1

&RQFOXVLRQ 71:; 7KLV#FULWHULRQ#KDV#EHHQ#PHW1#1%,0&#IROORZV#FOHDUO\#HVWDEOLVKHG#
SUDFWLFHV#LQ#WKHLU#KLULQJ#RI#H[WHUQDO#PDQDJHUV1#7KH#JRYHUQRU#KDV#QR#
FRQWURO#LQ#WKH#VHOHFWLRQ#RI#WKH#LQYHVWPHQW#PDQDJHU#VLQFH#1%,0&#LV#
DSSRLQWHG#E\#OHJLVODWLRQ1#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5335 :6



'HSDUWPHQW#RI#)LQDQFH#0#3HQVLRQ#3ODQ#*RYHUQDQFH &KDSWHU#7
0RQLWRULQJ#SHUIRUPDQFH#RI#
LQYHVWPHQW#PDQDJHUV

71:< 2XU#IRXUWK#FULWHULRQ#ZDV=

7KH#LQYHVWPHQW#PDQDJHU·V#SHUIRUPDQFH#VKRXOG#EH#URXWLQHO\#
PRQLWRUHG#DQG#HYDOXDWHG#ZLWK#FRUUHFWLYH#DFWLRQ#WDNHQ#DV#
UHTXLUHG1#&RPSOLDQFH#ZLWK#WKH#SODQ·V#LQYHVWPHQW#SROLFLHV#DQG#
JRDOV#VKRXOG#EH#PRQLWRUHG1

71;3 ,W#LV#UHDVVXULQJ#WR#NQRZ#WKDW#LQYHVWPHQW#PDQDJHUV#KDYH#EHHQ#
FDUHIXOO\#VHOHFWHG/#XVLQJ#D#SUH0DSSURYHG#SURFHVV1#+RZHYHU/#FKRRVLQJ#WKH#
ULJKW#LQYHVWPHQW#PDQDJHUV#LV#QRW#WKH#HQG#RI#WKH#SURFHVV1#7KHUH#PXVW#EH#D#
PHDQV#RI#HQVXULQJ#WKDW#PDQDJHUV#FRQWLQXH#WR#SHUIRUP#DW#DQ#DFFHSWDEOH#
OHYHO1#

71;4 5HFHLYLQJ#LQIRUPDWLRQ#RQ#PDQDJHU#SHUIRUPDQFH#RQ#D#UHJXODU#
EDVLV#JLYHV#WKH#RSSRUWXQLW\#WR#WDNH#DFWLRQ#ZKHUH#SHUIRUPDQFH#KDV#QRW#PHW#
H[SHFWDWLRQV1#,W#DOVR#DOORZV#WKH#RSSRUWXQLW\#WR#HQVXUH#WKDW#PDQDJHUV#DUH#
FRPSO\LQJ#ZLWK#LQYHVWPHQW#SROLFLHV#DQG#RWKHU#DJUHHG#XSRQ#WHUPV1

71;5 7KH#QHHG#IRU#WKH#SHUIRUPDQFH#LQIRUPDWLRQ#LV#VHHQ#DW#WZR#OHYHOV>#
EHWZHHQ#WKH#SODQ#JRYHUQRU#DQG#1%,0&#DQG#EHWZHHQ#1%,0&#DQG#LWV#
H[WHUQDO#DQG#HPSOR\HH#PDQDJHUV1

0RQLWRULQJ#DQG#HYDOXDWLQJ#
1%,0&

71;6 /HJLVODWLRQ#GRHV#QRW#HVWDEOLVK#SURFHGXUHV#IRU#WKH#SODQ#JRYHUQRU#
WR#IROORZ#LQ#PRQLWRULQJ#DQG#HYDOXDWLQJ#WKH#SHUIRUPDQFH#RI#1%,0&1#$V#
ZHOO/#EDVHG#RQ#RXU#UHYLHZ/#ZH#KDYH#EHHQ#XQDEOH#WR#LGHQWLI\#%RDUG#RI#
0DQDJHPHQW#RU#GHSDUWPHQWDO#SROLFLHV#FRYHULQJ#WKH#SODQ#JRYHUQRU·V#UROH#
LQ#WKLV#UHJDUG1

71;7 :H#KHOG#GLVFXVVLRQV#ZLWK#WKH#'HSDUWPHQW#RI#)LQDQFH#WR#LGHQWLI\#
WKH#SURFHGXUHV#WKH\#IROORZ#WR#PRQLWRU#WKH#LQYHVWPHQW#UHVXOWV1#7KH\#
LQGLFDWHG#WKDW#WKH\#FRPSDUH#DFWXDO#UHVXOWV#DJDLQVW#EHQFKPDUNV#VHW#E\#
1%,0&#DQG#DOVR#DJDLQVW#LQGXVWU\#EHQFKPDUNV1#5HVXOWV#DUH#UHSRUWHG#WR#
WKH#'HSXW\#0LQLVWHU#DQG/#LI#VLJQLILFDQW/#WR#WKH#0LQLVWHU1#,I#DFWLRQ#LV#
UHTXLUHG/#LW#ZRXOG#EH#LQLWLDWHG#DW#WKH#'HSXW\#0LQLVWHU#OHYHO1

71;8 2IILFLDOV#DW#1%,0&#FRQILUPHG#WKDW#DOWKRXJK#WKHUH#LV#QR#IRUPDO#
PRQLWRULQJ#DQG#HYDOXDWLRQ#RI#WKHLU#UROH/#DV#WUXVWHH#RU#LQYHVWPHQW#
PDQDJHU/#WKHUH#DUH#D#QXPEHU#RI#FKHFNSRLQWV=

• WKH#'HSXW\#0LQLVWHU#RI#)LQDQFH#LV#D#PHPEHU#RI#WKH#%RDUG#RI#
'LUHFWRUV>

• 1%,0&#RIILFLDOV#PHHW#ZLWK#WKH#0LQLVWHU#RI#)LQDQFH#DW#OHDVW#RQFH#
GXULQJ#WKH#\HDU>

• 1%,0&#SURGXFHV#DQ#DQQXDO#UHSRUW#WKDW#LV#WDEOHG#LQ#WKH#/HJLVODWXUH>#
DQG

• WKH#&RUSRUDWLRQ#DSSHDUV#DQQXDOO\#EHIRUH#WKH#6WDQGLQJ#&RPPLWWHH#RQ#
&URZQ#&RUSRUDWLRQV1#
:7 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5335



&KDSWHU#7 'HSDUWPHQW#RI#)LQDQFH#0#3HQVLRQ#3ODQ#*RYHUQDQFH
0RQLWRULQJ#DQG#HYDOXDWLQJ#
1%,0&·V#LQYHVWPHQW#
PDQDJHPHQW#VWDII

71;9 1%,0&#KDV#D#V\VWHP#LQ#SODFH#WR#PRQLWRU#DQG#HYDOXDWH#WKH#
SHUIRUPDQFH#RI#LWV#LQYHVWPHQW#PDQDJHPHQW#VWDII1#7KLV#V\VWHP#LV#DOVR#
GHVLJQHG#WR#HQVXUH#WKHUH#LV#FRPSOLDQFH#ZLWK#WKH#LQYHVWPHQW#SROLFLHV1

71;: ,Q#RXU#RSLQLRQ#WKH#UHSRUWV#SUHSDUHG#DUH#SURYLGLQJ#VXIILFLHQW#
GHWDLO#WR#HQDEOH#WKH#&KLHI#,QYHVWPHQW#2IILFHU#WR#PRQLWRU#LQYHVWPHQW#
VWUDWHJLHV#DQG#WR#HQDEOH#WKH#3UHVLGHQW#WR#PRQLWRU#WKH#LQYHVWPHQW#SROLF\#
DQG#LQYHVWPHQW#UHVXOWV#DJDLQVW#JRDOV#DQG#UHOHYDQW#EHQFKPDUNV/#VSHFLILHG#
ZLWKLQ#WKH#LQYHVWPHQW#SROLF\1

71;; ,W#LV#DOVR#RXU#RSLQLRQ#WKDW#WKH#3UHVLGHQW·V#TXDUWHUO\#UHSRUW#WR#WKH#
%RDUG#RI#'LUHFWRUV#SURYLGHV#VXIILFLHQW#LQIRUPDWLRQ#WR#WKH#%RDUG#WR#HQDEOH#
LW#WR#PRQLWRU#DQG#HYDOXDWH#WKH#SHUIRUPDQFH#RI#1%,0&·V#LQWHUQDO#
LQYHVWPHQW#PDQDJHUV1

0RQLWRULQJ#DQG#HYDOXDWLQJ#
1%,0&·V#H[WHUQDO#LQYHVWPHQW#
PDQDJHUV#

71;< 7KH#GHFLVLRQ#E\#1%,0&#WR#KLUH#H[WHUQDO#PDQDJHUV#ZDV#
SURPSWHG#E\#D#FKDQJH#LQ#LQYHVWPHQW#SROLF\1#$#GHFLVLRQ#ZDV#PDGH#WR#
LQFUHDVH#WKH#DPRXQW#RI#LQWHUQDWLRQDO#DVVHWV#DQG#1%,0&#GHFLGHG#WKLV#
UHTXLUHG#VSHFLDOL]HG#LQYHVWPHQW#H[SHUWLVH#WKDW#ZDV#QRW#DYDLODEOH#
LQWHUQDOO\1#1%,0&#KDV#VLQFH#LQFUHDVHG#WKH#QXPEHU#RI#VSHFLDOL]HG#
LQYHVWPHQW#PDQGDWHV#PDQDJHG#H[WHUQDOO\1

71<3 :H#UHYLHZHG#WKH#PRQLWRULQJ#DQG#HYDOXDWLRQ#SURFHVVHV#FDUULHG#
RXW#E\#1%,0&#IRU#WKH#WZR#LQYHVWPHQW#PDQDJHUV#ZLWK#ZKLFK#LW#KDG#
GHDOLQJV#IRU#D#SHULRG#RI#RQH#\HDU#RU#PRUH1#2QH#PDQDJHU#KDG#EHHQ#RQ#
FRQWUDFW#ZLWK#1%,0&#VLQFH#WKH#&RUSRUDWLRQ·V#LQFHSWLRQ/#DOWKRXJK#LWV#
PDQGDWH#ZDV#UHYLVHG#LQ#'HFHPEHU#4<<<1#7KH#RWKHU#PDQDJHU#KDV#EHHQ#
XQGHU#FRQWUDFW#VLQFH#$SULO#53331#

71<4 7KH#FRQWUDFWV#VHW#WKH#LQYHVWPHQW#SROLFLHV#IRU#WKH#PDQDJHUV#DV#
ZHOO#DV#WKH#UHSRUWLQJ#UHTXLUHPHQWV#WR#1%,0&1#7R#PRQLWRU#WKH#H[WHUQDO#
PDQDJHUV/#VWDII#RI#1%,0&#PDLQWDLQ#UHFRUGV#RI#DOO#LQYHVWPHQW#
WUDQVDFWLRQV#FDUULHG#RXW#E\#WKH#PDQDJHUV#DQG#UHFRQFLOH#WKHVH#UHFRUGV#WR#
WKH#FXVWRGLDQ#UHSRUWV#DQG#WKH#TXDUWHUO\#UHSRUWV#UHFHLYHG#IURP#WKH#
PDQDJHU1#$V#VXFK#WKH\#DUH#DEOH#WR#DVVHVV#FRPSOLDQFH#ZLWK#WKH#LQYHVWPHQW#
SROLFLHV#RI#HDFK#RI#WKH#PDQDJHUV#DQG#PRQLWRU#DQG#DVVHVV#PDQDJHU#
SHUIRUPDQFH1#$W#OHDVW#RQFH#SHU#\HDU#PDQDJHPHQW#RI#1%,0&#PHHW#ZLWK#
HDFK#LQYHVWPHQW#PDQDJHU#WR#GLVFXVV#LQYHVWPHQW#UHVXOWV#DQG#LQYHVWPHQW#
VWUDWHJ\1

71<5 :H#UHYLHZHG#WKH#H[WHUQDO#PDQDJHU#UHSRUWLQJ#UHTXLUHPHQWV#
GRFXPHQW#DQG#ZH#KDYH#LGHQWLILHG#IRXU#DUHDV#QRW#DGGUHVVHG#E\#WKH#
GRFXPHQW#ZKLFK#ZH#IHHO#ZRXOG#DVVLVW#1%,0&#LQ#WKH#PRQLWRULQJ#DQG#
HYDOXDWLRQ#RI#WKH#H[WHUQDO#LQYHVWPHQW#PDQDJHUV1#

• 1RQ0FRPSOLDQFH#ZLWK#LQYHVWPHQW#SROLFLHV#0#1%,0&#VKRXOG#
FRQVLGHU#KDYLQJ#WKH#SROLF\#UHTXLUH#DOO#H[WHUQDO#PDQDJHUV#DGYLVH#
1%,0&#LPPHGLDWHO\#ZKHQ#LQYHVWPHQWV#GR#QRW#FRPSO\#ZLWK#WKH#
SROLFLHV1#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5335 :8



'HSDUWPHQW#RI#)LQDQFH#0#3HQVLRQ#3ODQ#*RYHUQDQFH &KDSWHU#7
• 'LVFORVXUH#RI#OHJDO#VXLWV#DQG#SRVVLEOH#SHQGLQJ#VXLWV#0#1%,0&#
VKRXOG#FRQVLGHU#UHTXLULQJ#DOO#H[WHUQDO#PDQDJHUV#WR#QRWLI\#1%,0&#RI#
DOO#OHJDO#VXLWV#DQG#SHQGLQJ#OHJDO#VXLWV#DJDLQVW#WKHP1

• )HH#VWUXFWXUH#0#5HJDUGOHVV#RI#WKH#IHH#VWUXFWXUH#LW#LV#LPSRUWDQW#WKDW#
WKH#IHHV#FRQWLQXH#WR#EH#FRPSHWLWLYH/#DIWHU#WDNLQJ#LQWR#FRQVLGHUDWLRQ#
WKH#LQYHVWPHQW#PDQDJHU·V#PDQGDWH1#:H#HQFRXUDJH#1%,0&#WR#
UH0HYDOXDWH#WKH#IHH#ZLWK#WKH#PDQDJHUV#DW#WKH#WLPH#RI#WKH#DQQXDO#
PHHWLQJV#WR#HQVXUH#LW#LV#VWLOO#UHDVRQDEOH#DQG#DSSURSULDWH1

• 0RQLWRULQJ#RI#0DQDJHUV#0#,Q#RXU#RSLQLRQ#1%,0&#VKRXOG#GHYHORS#D#
PHDQV#RI#GHFLGLQJ#ZKHQ#PDQDJHU#SHUIRUPDQFH#UHTXLUHV#LQWHUYHQWLRQ#
E\#WKH#&RUSRUDWLRQ1#:H#UHFRPPHQG#WKH#XVH#RI#D#FKHFNOLVW#WR#FDSWXUH#
WKH#VWDWXV#RI#WKH#VLWXDWLRQ#DQG#RXWOLQH#WKH#FLUFXPVWDQFHV#LQ#ZKLFK#
1%,0&#VKRXOG#VWDUW#WR#PRQLWRU#WKH#DFWLYLWLHV#PRUH#FORVHO\1#,W#FRXOG#
DOVR#VHW#RXW#VLWXDWLRQV#ZKHUH#1%,0&#ZRXOG#SXW#WKH#PDQDJHU#RQ#D#
ZDWFK0OLVW#DQG#ZKHQ#LW#ZRXOG#UHPRYH#WKH#PDQDJHU#IURP#WKH#
ZDWFK0OLVW1#,W#ZRXOG#EH#DSSURSULDWH#WR#FRPPXQLFDWH#WKLV#FKHFNOLVW#WR#
WKH#H[WHUQDO#PDQDJHUV1#

5HFRPPHQGDWLRQ 71<6 7KHUH#VKRXOG#EH#D#UHTXLUHPHQW#LQ#SODFH#IRU#WKH#SODQ#JRYHUQRU#
WR#IRUPDOO\#PRQLWRU#DQG#HYDOXDWH#1%,0&/#DV#DQ#LQYHVWPHQW#
PDQDJHU/#RQ#DW#OHDVW#DQ#DQQXDO#EDVLV1#

'HSDUWPHQWDO#UHVSRQVH 71<7 7KH#'HSDUWPHQW#DJUHHV#ZLWK#WKLV#UHFRPPHQGDWLRQ#DQG#ZLOO#EH#
WDNLQJ#VWHSV#WR#DGRSW#LW1

5HFRPPHQGDWLRQ 71<8 7KH#SURFHVV#IRU#PRQLWRULQJ#DQG#HYDOXDWLQJ#WKH#LQYHVWPHQW#
PDQDJHUV#KLUHG#E\#1%,0&#VKRXOG#EH#IXUWKHU#LPSURYHG#E\#
LQWURGXFLQJ#WKH#IROORZLQJ#HQKDQFHPHQWV=

• WKH#LPPHGLDWH#LGHQWLILFDWLRQ#RI#QRQ0FRPSOLDQFH#ZLWK#LQYHVWPHQW#
SROLF\>#

• WKH#GLVFORVXUH#RI#ODZ#VXLWV#DQG#SHQGLQJ#ODZ#VXLWV>
• HQVXULQJ#IHHV#SDLG#DUH#FRPSHWLWLYH>#DQG
• HVWDEOLVKLQJ#JXLGDQFH#RQ#KRZ#WR#GHDO#ZLWK#SRRU#SHUIRUPDQFH#E\#

H[WHUQDO#LQYHVWPHQW#PDQDJHUV1

5HVSRQVH#IURP#1%,0& 71<9 0DQDJHUV#DUH#FXUUHQWO\#UHTXLUHG#WR#FRQILUP#FRPSOLDQFH#DV#SDUW#
RI#WKHLU#TXDUWHUO\#UHSRUWLQJ#UHTXLUHPHQWV1#,Q#DGGLWLRQ/#1%,0&#VWDII#
PRQLWRU#PDQDJHU#SRUWIROLRV#RQ#D#ZHHNO\#EDVLV#WR#HQVXUH#FRPSOLDQFH1#
1RQHWKHOHVV/#\RXU#UHFRPPHQGDWLRQ#RQ#WKLV#PDWWHU#ZLOO#EH#LQFRUSRUDWHG#
LQWR#RXU#SURFHGXUHV1

71<: :H#ZLOO#UHTXLUH#PDQDJHUV#WR#FRQILUP#OHJDO#VXLWV#DQG#SHQGLQJ#
OHJDO#VXLWV#LQ#WKHLU#TXDUWHUO\#UHSRUWV1

71<; 0DQDJHU#IHHV#DUH#FRQVLGHUHG#ZKHQ#ZH#PDNH#WKH#LQLWLDO#KLULQJ#
GHFLVLRQ1#+RZHYHU/#RQFH#WKH#PDQDJHU#LV#LQ#SODFH/#LW#EHFRPHV#PRUH#
GLIILFXOW#WR#DVVHVV#WKH#FRPSHWLWLYHQHVV#RI#WKH#IHHV#DV#PDUNHW#LQIRUPDWLRQ#LV#
:9 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5335



&KDSWHU#7 'HSDUWPHQW#RI#)LQDQFH#0#3HQVLRQ#3ODQ#*RYHUQDQFH
QRW#DOZD\V#UHDGLO\#DYDLODEOH#RU#UHOLDEOH1#0RUHRYHU/#RXU#VHQVH#LV#WKDW#IHHV#
GR#QRW#WHQG#WR#IOXFWXDWH#LQ#DQ\#JUHDW#IDVKLRQ#RQ#D#\HDU0E\0\HDU#EDVLV#
ZLWKLQ#WKH#LQGXVWU\1#1RQHWKHOHVV/#ZH#ZLOO#EHJLQ#WKH#SUDFWLFH#RI#GLVFXVVLQJ#
IHH#DUUDQJHPHQWV#ZLWK#WKH#H[WHUQDO#PDQDJHUV#RQ#DQ#DQQXDO#EDVLV1

71<< 1%,0&#WDNHV#LWV#PRQLWRULQJ#RI#H[WHUQDO#PDQDJHU#UHVSRQVLELOLWLHV#
YHU\#VHULRXVO\#DQG#KDV#SXW#D#JUHDW#GHDO#RI#HIIRUW#LQWR#WKH#SURFHVV1#
:KHWKHU#WR#SODFH#D#PDQDJHU#RQ#D#ZDWFK#OLVW#RU#QRW#LV#VRPHZKDW#
VXEMHFWLYH#DV#QRW#DOO#FDVHV#FDQ#EH#WUHDWHG#VLPLODUO\1#:KLOH#D#FKHFNOLVW#FDQ#
EH#GHYHORSHG/#LW#LV#XOWLPDWHO\#SURIHVVLRQDO#MXGJPHQW#ZKLFK#LV#QHHGHG#WR#
GHFLGH#ZKLFK#FRXUVH#RI#DFWLRQ#LV#EHVW1

&RQFOXVLRQ 71433 7KLV#FULWHULRQ#KDV#EHHQ#SDUWLDOO\#PHW1#7KHUH#LV#QR#IRUPDO#SURFHVV#
LQ#SODFH#WR#PRQLWRU#WKH#SHUIRUPDQFH#RI#WKH#WUXVWHH/#1%,0&1#+RZHYHU/#
1%,0&#LV#DGHTXDWHO\#PRQLWRULQJ#LWV#LQYHVWPHQW#PDQDJHPHQW#VWDII#DQG#
WKH#FRQWUDFWHG#LQYHVWPHQW#PDQDJHUV#WR#HQVXUH#FRPSOLDQFH#ZLWK#WKH#
DSSOLFDEOH#LQYHVWPHQW#SROLFLHV1

3HUIRUPDQFH#UHSRUWLQJ 71434 2XU#ILIWK#FULWHULRQ#ZDV=

7KHUH#VKRXOG#EH#DQ#DQQXDO#UHSRUW#SURGXFHG#WKDW#JLYHV#UHDGHUV#
LQIRUPDWLRQ#WR#XQGHUVWDQG#WKH#SODQ#DQG#DVVHVV#WKH#
SHUIRUPDQFH#RI#WKH#SHQVLRQ#SODQ1

71435 2XU#2IILFH#DXGLWV#WKH#DQQXDO#ILQDQFLDO#VWDWHPHQWV#LVVXHG#IRU#WKH#
3XEOLF#6HUYLFH#6XSHUDQQXDWLRQ#3ODQ1#7KHVH#VWDWHPHQWV#DUH#UHSRUWHG#
SXEOLFO\1#1%,0&#SURGXFHV#DQ#DQQXDO#UHSRUW#WKDW#FRQWDLQV#LQYHVWPHQW#
SHUIRUPDQFH#LQIRUPDWLRQ#IRU#WKH#IXQG1#1%,0&·V#533305334#DQQXDO#
UHSRUW#VKRZHG#WKH#DVVHW#PL[#RI#WKH#IXQG/#WKH#IXQG·V#DFWXDO#UHWXUQ#DV#ZHOO#
DV#WKH#UHDO#UDWH#RI#UHWXUQ#FRPSDUHG#DJDLQVW#WKH#EHQFKPDUN#UHWXUQ#IRU#WKH#
FXUUHQW#\HDU1#:LWKLQ#WKH#DQQXDO#UHSRUW#WKHUH#LV#DQ#DFFRXQWDELOLW\#UHSRUW#
ZKLFK#FRPSDUHV#DFWXDO#UHVXOWV#DJDLQVW#WKH#REMHFWLYHV#RI#1%,0&1

71436 $QRWKHU#PHDQV#RI#UHSRUWLQJ/#FXUUHQWO\#LQ#XVH/#LV#DQ#DQQXDO#
EXOOHWLQ#LVVXHG#E\#1%,0&#WR#WKH#PHPEHUV#RI#WKH#SODQ1#7KLV#EXOOHWLQ#
FRQWDLQV#LQIRUPDWLRQ#SXEOLVKHG#LQ#1%,0&·V#DQQXDO#UHSRUW1#

71437 +RZHYHU/#WKH#3XEOLF#6HUYLFH#6XSHUDQQXDWLRQ#3ODQ#LWVHOI#KDV#QR#
DQQXDO#UHSRUW#DQG#DV#D#UHVXOW#WKHUH#LV#LQIRUPDWLRQ#WKDW#LV#QRW#SUHVHQWHG#WR#
PHPEHUV1#$#QXPEHU#RI#DUHDV#FRXOG#EH#GHYHORSHG#XVLQJ#WKH#JRYHUQPHQW·V#
DQQXDO#UHSRUW#SROLF\#DV#D#JXLGHOLQH1#7KH#IROORZLQJ#DUH#H[DPSOHV#RI#DUHDV#
WKDW#FRXOG#EH#FRYHUHG#LQ#D#SHQVLRQ#SODQ·V#DQQXDO#UHSRUW=

• WKH#SXUSRVH#RI#WKH#SODQ>
• WKH#SODQ·V#JRDOV/#ERWK#ORQJ#DQG#VKRUW0WHUP>
• WKH#SODQ·V#PDMRU#DFWLYLWLHV#RU#KLJKOLJKWV#IRU#WKH#\HDU>
• DFWXDO#UHVXOWV#DV#FRPSDUHG#WR#SODQQHG#SHUIRUPDQFH>
• GLVFORVXUH#RI#WKH#WRWDO#FRVWV#RI#DGPLQLVWHULQJ#WKH#SHQVLRQ#SODQ>
• LQIRUPDWLRQ#RQ#WKH#SHUIRUPDQFH#RI#WKH#DVVHW#PDQDJHUV>#DQG#
• SODQQHG#FKDQJHV#DIIHFWLQJ#SODQ#DVVHWV#DQG#OLDELOLWLHV1#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5335 ::



'HSDUWPHQW#RI#)LQDQFH#0#3HQVLRQ#3ODQ#*RYHUQDQFH &KDSWHU#7
71438 7KH#SODQ#JRYHUQRU#VKRXOG#KDYH#WKH#UHVSRQVLELOLW\#WR#SUHSDUH#DQG#
SXEOLVK#DQ#DQQXDO#UHSRUW#IRU#WKH#SODQ1#6XFK#DQ#DQQXDO#UHSRUW#ZRXOG#EH#
PDGH#DYDLODEOH#WR#DOO#FRQWULEXWRUV#DQG#SHQVLRQHUV1

5HFRPPHQGDWLRQ 71439 7KH#SODQ#JRYHUQRU#VKRXOG#SXEOLVK#DQ#DQQXDO#UHSRUW#IRU#WKLV#
SHQVLRQ#SODQ1#7KH#3URYLQFH·V#DQQXDO#UHSRUW#SROLF\#VKRXOG#EH#XVHG#DV#
D#JXLGHOLQH#IRU#WKH#SUHSDUDWLRQ#RI#WKH#UHSRUW1#

'HSDUWPHQWDO#UHVSRQVH 7143: 7KH#'HSDUWPHQW#DJUHHV#ZLWK#WKLV#UHFRPPHQGDWLRQ#DQG#ZLOO#EH#
ZRUNLQJ#ZLWK#1%,0&#DQG#2IILFH#RI#+XPDQ#5HVRXUFHV#WR#GHYHORS#D#XVHIXO#
DQQXDO#UHSRUW1

&RQFOXVLRQ 7143; $#QXPEHU#RI#UHSRUWV#DUH#FXUUHQWO\#LVVXHG#IRU#WKH#SXEOLF#VHUYLFH#
SODQ#RQ#DQ#DQQXDO#EDVLV1#+RZHYHU#WKHUH#LV#QR#DQQXDO#UHSRUW#WKDW#JLYHV#
UHDGHUV#LQIRUPDWLRQ#WR#XQGHUVWDQG#WKH#SODQ#DQG#DVVHVV#LWV#SHUIRUPDQFH1#
$V#D#UHVXOW#WKLV#FULWHULRQ#KDV#QRW#EHHQ#PHW1

*HQHUDO#/DERXU/#
7UDGHV#DQG#6HUYLFHV#
3ODQ

,QWURGXFWLRQ

7143< 7KH#*/7)6#SODQ#LV#D#GHILQHG#EHQHILW#SHQVLRQ#SODQ#VSRQVRUHG#E\#
WKH#3URYLQFH#RI#1HZ#%UXQVZLFN1#$V#DW#64#'HFHPEHU#5334#WKHUH#ZHUH#LQ#
H[FHVV#RI#4/<33#DFWLYH#PHPEHUV/#<33#SHQVLRQHUV#DQG#DVVHWV#ZLWK#D#
PDUNHW#YDOXH#RI#DSSUR[LPDWHO\#'4:<18#PLOOLRQ1#

71443 7KH#WHUPV#RI#WKLV#SHQVLRQ#SODQ#DUH#QHJRWLDWHG#EHWZHHQ#WKH#%RDUG#
RI#0DQDJHPHQW#DQG#WKH#*/7)6#EDUJDLQLQJ#JURXS1#7KH#SHQVLRQ#SODQ#FDQ#
EH#UHYLVHG#WKURXJK#WKH#FROOHFWLYH#EDUJDLQLQJ#SURFHVV#RU/#LQ#VRPH#FDVHV/#
WKURXJK#D#SHQVLRQ#FRPPLWWHH1#7KH#SODQ#GRFXPHQW#LV#D#IRUPDO#
FRQVROLGDWLRQ#RI#DOO#QHJRWLDWHG#WHUPV#RI#WKH#SHQVLRQ#SODQ1#

71444 7KH#UROH#RI#WKH#3HQVLRQ#&RPPLWWHH#LV#RXWOLQHG#LQ#WKH#SODQ#
GRFXPHQW1#7KH#3HQVLRQ#&RPPLWWHH#FRQVLVWV#RI#WHQ#SODQ#PHPEHUV#DQG#KDV#
WKH#SRZHU#WR#GHWHUPLQH#FKDQJHV#LQ#SODQ#SURYLVLRQV#ZLWKLQ#FHUWDLQ#
ERXQGDULHV#DQG#WR#SURYLGH#LQSXW#WR#WKH#VHOHFWLRQ#RI#LQYHVWPHQW#PDQDJHUV1

71445 ,QYHVWPHQW#PDQDJHUV#DUH#UHVSRQVLEOH#IRU#WKH#LQYHVWPHQW#RI#DVVHWV#
RI#WKH#SHQVLRQ#SODQ#LQ#DFFRUGDQFH#ZLWK#WKH#SROLFLHV#DSSURYHG#E\#WKH#
%RDUG#RI#0DQDJHPHQW1#7KHUH#DUH#FXUUHQWO\#WKUHH#LQYHVWPHQW#PDQDJHUV1#
7KHUH#LV#D#OHWWHU#RI#DJUHHPHQW#VLJQHG#ZLWK#HDFK#PDQDJHU1#,W#VHWV#RXW#WKH#
VWDWHPHQW#RI#LQYHVWPHQW#SROLF\#DQG#JRDOV#+WKH#LQYHVWPHQW#SROLFLHV,#DQG#
HVWDEOLVKHV#WKH#GHWDLOV#RI#WKH#DUUDQJHPHQW#EHWZHHQ#WKH#PDQDJHUV#DQG#WKH#
SODQ1

71446 7KH#%RDUG#RI#0DQDJHPHQW#KDV#DVVLJQHG#WKH#SODQ#DGPLQLVWUDWRU#
UHVSRQVLELOLWLHV#IRU#*/7)6#WR#0RUQHDX#6REHFR1#0RUQHDX#6REHFR#
PDLQWDLQV#VHUYLFH#DQG#FRQWULEXWLRQ#GDWD#RQ#HDFK#HPSOR\HH#DQG#SUHSDUHV#
DQ#DQQXDO#DGPLQLVWUDWLRQ#UHSRUW1#

71447 7KH#0LQLVWHU#RI#)LQDQFH#KDV#DGRSWHG#WKH#SUDFWLFH#RI#DGYLVLQJ#WKH#
%RDUG#RI#0DQDJHPHQW#RQ#PDWWHUV#UHODWLQJ#WR#WUXVWHHVKLS1#7KH#7UHDVXU\#
'LYLVLRQ#RI#WKH#'HSDUWPHQW#SURYLGHV#WKH#QHFHVVDU\#DGYLFH#WR#WKH#
:; 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5335



&KDSWHU#7 'HSDUWPHQW#RI#)LQDQFH#0#3HQVLRQ#3ODQ#*RYHUQDQFH
0LQLVWHU#RI#)LQDQFH1#7KH#'LYLVLRQ#LV#UHVSRQVLEOH#IRU#PRQLWRULQJ#DQG#
HYDOXDWLQJ#WKH#LQYHVWPHQW#PDQDJHUV#DQG#FXVWRGLDQV#RI#SODQ#DVVHWV1#,W#DOVR#
KDV#WKH#UHVSRQVLELOLW\#WR#SUHSDUH#WKH#ILQDQFLDO#VWDWHPHQWV#IRU#WKH#SHQVLRQ#
IXQG1#7KH#'LYLVLRQ#UHYLHZV#WKH#LQYHVWPHQW#SROLFLHV#DQG#SURSRVHV#
FKDQJHV/#ZKHUH#QHFHVVDU\1

,QYHVWPHQW#SROLFLHV#VKRXOG#
H[LVW

71448 2XU#ILUVW#FULWHULRQ#ZDV=

$SSURSULDWH#LQYHVWPHQW#SROLFLHV#DQG#JRDOV#VKRXOG#EH#SUHSDUHG#
DQG#DSSURYHG1

7KH#JRYHUQRU·V#UROH#LQ#
LQYHVWPHQW#SROLF\#DSSURYDO

71449 ,Q#WKH#FDVH#RI#*/7)6/#WKH#%RDUG#RI#0DQDJHPHQW/#DV#JRYHUQRU/#
DSSURYHG#WKH#LQYHVWPHQW#SROLFLHV#DQG#WKH#FKRLFH#RI#LQYHVWPHQW#PDQDJHUV1#
7KH#%RDUG#DOVR#KDV#WKH#SRZHU#WR#PDNH#DPHQGPHQWV#VXEMHFW#WR#WKH#
FROOHFWLYH#DJUHHPHQW#DQG#WKH#,QFRPH#7D[#$FW1

7144: :KLOH#ZH#ZHUH#SOHDVHG#WR#VHH#WKH#JRYHUQRU#WDNLQJ#D#GLUHFW#UROH#LQ#
DSSURYLQJ#NH\#GHFLVLRQV#RI#WKH#SHQVLRQ#SODQ/#WKH#UHVSRQVLELOLW\#IRU#GRLQJ#
VR#LV#QRW#UHIOHFWHG#LQ#WKH#SODQ#GRFXPHQW1#:H#VHH#WKLV#DSSURYDO#DV#DQ#
LPSRUWDQW#DVSHFW#RI#WKH#JRYHUQRU·V#UHVSRQVLELOLW\#ZKLFK#VKRXOG#EH#
IRUPDOL]HG#WR#HQVXUH#WKDW#IXWXUH#DFWLRQV#DUH#JXLGHG#E\#WKHVH#JRRG#
SUDFWLFHV1

5HYLHZ#RI#WKH#LQYHVWPHQW#SROLF\#
IRU#WKH#*/7)6#3ODQ

7144; 7KH#OHWWHU#RI#DJUHHPHQW#VLJQHG#ZLWK#HDFK#RI#WKH#LQYHVWPHQW#
PDQDJHUV#GHWDLOV#WKH#LQYHVWPHQW#SROLFLHV#WR#EH#IROORZHG1#7KH#LQYHVWPHQW#
SROLFLHV#IRU#WKH#WKUHH#PDQDJHUV#DUH#LGHQWLFDO#ZLWK#WKH#H[FHSWLRQ#RI#WKH#
UHIHUHQFH#WR#SRUWIROLR#GLYHUVLILFDWLRQ#DQG#DVVHW#DOORFDWLRQ1#(DFK#PDQDJHU#
LV#JLYHQ#XQLTXH#LQVWUXFWLRQV#LQ#WKHVH#DUHDV1#%RDUG#RI#0DQDJHPHQW#
DSSURYHG#WKH#LQYHVWPHQW#SROLFLHV#RQ#4:#'HFHPEHU#4<<;1#

7144< :H#UHYLHZHG#WKH#LQYHVWPHQW#SROLFLHV#LQ#SODFH#ZLWK#WKH#WKUHH#
PDQDJHUV#IRU#WKH#*/7)6#3ODQ1#:H#H[DPLQHG#WKH#SROLFLHV#IURP#WKH#
SHUVSHFWLYH#RI#FRPSOLDQFH#ZLWK#WKH#LQGXVWU\#EHVW#SUDFWLFHV/#DQG#IRXQG#
WKHP#WR#EH#DFFHSWDEOH1#7KH#RQH#H[FHSWLRQ#ZH#QRWHG#ZDV#D#ODFN#RI#
FRQVLVWHQF\#EHWZHHQ#WKH#LQYHVWPHQW#SROLFLHV#DQG#WKH#REMHFWLYH#RI#WKH#
SODQ1

71453 7KH#LQYHVWPHQW#SROLFLHV#VWDWH#WKDW#WKH#ORQJ0WHUP#REMHFWLYH#RI#WKH#
IXQG#LV#WR#SURYLGH#D#ORQJ0WHUP#UHDO#UDWH#RI#UHWXUQ#HTXDO#WR#61:8#SHUFHQW#
RYHU#D#SHULRG#RI#ILYH#WR#WHQ#\HDUV1#7KHUH#LV#QR#GLVFXVVLRQ#ZLWKLQ#WKH#
SROLF\#RU#LQ#DQ\#RWKHU#LQIRUPDWLRQ#SURYLGHG#E\#WKH#7UHDVXU\#'LYLVLRQ#RQ#
KRZ#WKLV#PHDVXUHPHQW#ZDV#GHFLGHG#XSRQ1

71454 7KH#SXUSRVH#RI#WKH#SHQVLRQ#SODQ/#DV#VWDWHG#LQ#WKH#SODQ#GRFXPHQW/#
LV#´«#WR#SURYLGH#EHQHILWV#WR#HOLJLEOH#HPSOR\HHV#LQ#DFFRUGDQFH#ZLWK#WKH#
VSHFLILF#WHUPV#DQG#SURYLVLRQV1µ#:LWK#WKLV#REMHFWLYH#LW#ZRXOG#EH#
UHDVRQDEOH#WR#H[SHFW#HYLGHQFH#WR#VXSSRUW#WKH#FRQFOXVLRQ#WKDW#D#61:8#
SHUFHQW#ORQJ0WHUP#UHDO#UDWH#RI#UHWXUQ#LV#VXIILFLHQW#WR#PHHW#WKH#REMHFWLYH#RI#
WKH#SHQVLRQ#SODQ1#6XFK#GRFXPHQWDWLRQ#GLG#QRW#H[LVW1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5335 :<



'HSDUWPHQW#RI#)LQDQFH#0#3HQVLRQ#3ODQ#*RYHUQDQFH &KDSWHU#7
5HFRPPHQGDWLRQV# 71455 :H#UHFRPPHQGHG#WKDW#WKH#JRYHUQRU·V#SUDFWLFH#RI#DSSURYLQJ#
PDMRU#GHFLVLRQV#RI#WKH#SODQ#EH#VXSSRUWHG#E\#UHTXLUHPHQWV#ZLWKLQ#WKH#
SODQ#GRFXPHQW1

71456 :H#UHFRPPHQGHG#WKHUH#EH#D#FOHDU#OLQN#EHWZHHQ#WKH#REMHFWLYH#
RI#WKH#SHQVLRQ#SODQ#DQG#WKH#ORQJ0WHUP#UHDO#UDWH#RI#UHWXUQ#REMHFWLYH#DV#
VHW#LQ#WKH#LQYHVWPHQW#SROLF\1

'HSDUWPHQWDO#UHVSRQVH 71457 7KH#'HSDUWPHQW#ZLOO#EH#WDNLQJ#VWHSV#WR#DGRSW#WKH#
UHFRPPHQGDWLRQV1

&RQFOXVLRQ 71458 ,Q#JHQHUDO#WKLV#FULWHULRQ#KDV#EHHQ#PHW1#+RZHYHU#ZH#DUH#
FRQFHUQHG#WKDW#WKH#JRYHUQRU·V#FXUUHQW#UHVSRQVLELOLWLHV#DUH#QRW#UHFRJQL]HG#
LQ#WKH#SODQ#GRFXPHQW1#:H#DOVR#VHH#WKH#QHHG#IRU#D#EHWWHU#FRQQHFWLRQ#
EHWZHHQ#WKH#SODQ#REMHFWLYH#DQG#WKH#SODQ·V#ORQJ#WHUP#UDWH#RI#UHWXUQ1

,QYHVWPHQW#SROLFLHV#VKRXOG#
EH#UHJXODUO\#UHYLHZHG

71459 2XU#VHFRQG#FULWHULRQ#ZDV=

,QYHVWPHQW#SROLFLHV#DQG#JRDOV#VKRXOG#EH#UHYLHZHG#RQ#D#UHJXODU#
EDVLV#DQG#XSGDWHG#DV#UHTXLUHG1

7145: (DFK#LQYHVWPHQW#SROLF\#VWDWHV=#´7KLV#3ROLF\#ZLOO#EH#UHYLHZHG#
DQQXDOO\#E\#7UHDVXU\#DQG#'HEW#+7UHDVXU\#'LYLVLRQ,#WR#GHWHUPLQH#
ZKHWKHU#DPHQGPHQWV#DUH#UHTXLUHG1µ

7145; :H#OHDUQHG#WKDW#WKHUH#LV#QR#GRFXPHQWHG#SURFHVV#RU#SURFHGXUHV#LQ#
SODFH#WR#FRQGXFW#WKLV#DQQXDO#UHYLHZ1#7UHDVXU\#'LYLVLRQ#VWDII#H[SODLQHG#
WKDW#WKHLU#UHYLHZ#LV#RI#D#FRQWLQXRXV#QDWXUH#DV#WKH\#PRQLWRU#WKH#UHSRUWV#
SUHSDUHG#E\#WKH#LQYHVWPHQW#PDQDJHUV#DQG#UHYLHZ#WKH#SHUIRUPDQFH#
UHSRUWV#WKDW#DUH#SUHSDUHG#E\#DQ#LQGHSHQGHQW#WKLUG#SDUW\1#,Q#RXU#RSLQLRQ#
WKH#PRQLWRULQJ#DQG#UHYLHZ#RI#UHSRUWV/#E\#LWVHOI/#GRHV#QRW#DGGUHVV#WKH#
QHHG#WR#HQVXUH#WKDW#WKH#LQYHVWPHQW#SROLF\#FRQWLQXHV#WR#EH#DSSURSULDWH#DQG#
WR#PHHW#WKH#REMHFWLYH#RI#WKH#SHQVLRQ#SODQ1

7145< )RU#VRPH#WLPH#WKH#'HSDUWPHQW#RI#)LQDQFH#KDV#EHHQ#XVLQJ#WKH#
´DFWXDULDO#YDOXDWLRQ#FRPPLWWHHµ#WR#GHYHORS#UHFRPPHQGDWLRQV#UHODWHG#WR#
WKH#DFWXDULDO#YDOXDWLRQV#RI#SHQVLRQ#SODQV1#7KLV#FRPPLWWHH#FRQVLVWV#RI#
VHYHQ#PHPEHUV#DQG#UHSRUWV#WR#WKH#0LQLVWHU#RI#)LQDQFH1#

71463 :H#H[DPLQHG#WKH#PLQXWHV#RI#WKH#FRPPLWWHH#PHHWLQJV#EDFN#WR#
2FWREHU#4<<91#:H#QRWHG#WKDW#RQ#RQH#RFFDVLRQ#WKH#FRPPLWWHH#GHYRWHG#
WLPH#WR#H[DPLQLQJ#WKH#LPSDFW#WKDW#YDU\LQJ#UDWHV#RI#UHWXUQ#DVVXPSWLRQV#
ZRXOG#KDYH#RQ#WKH#SHQVLRQ#SODQV1#%\#FUHDWLQJ#VXFK#LQIRUPDWLRQ/#WKH#
RSSRUWXQLW\#LV#SUHVHQWHG#WR#HTXDWH#LQYHVWPHQW#ULVN#ZLWK#UDWHV#RI#UHWXUQ#
DQG#WR#H[DPLQH#WKH#LPSDFW#RI#WKHVH#ULVNV#RQ#WKH#H[SHFWHG#UHWXUQV1

71464 ,I#VXFK#DQ#DQDO\VLV#ZHUH#FRQGXFWHG#RQ#D#PRUH#IUHTXHQW#EDVLV/#DQG#
WKH#UHVXOWV#ZHUH#XVHG#E\#WKH#7UHDVXU\#'LYLVLRQ#WR#SURYLGH#DGYLFH#IRU#WKH#
%RDUG#RI#0DQDJHPHQW/#WKH#%RDUG/#DV#JRYHUQRU/#ZRXOG#EH#LQ#D#PXFK#
;3 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5335



&KDSWHU#7 'HSDUWPHQW#RI#)LQDQFH#0#3HQVLRQ#3ODQ#*RYHUQDQFH
EHWWHU#SRVLWLRQ#WR#DSSURYH#LQYHVWPHQW#SROLF\#FKDQJHV#ZKHQ#FDOOHG#XSRQ#
WR#GR#VR1

5HFRPPHQGDWLRQV 71465 :H#UHFRPPHQGHG#WKH#7UHDVXU\#'LYLVLRQ#GRFXPHQW#DQG#
LPSOHPHQW#SURFHGXUHV#WR#EH#SHUIRUPHG#RQ#DQ#DQQXDO#EDVLV#WR#HQVXUH#
WKDW#WKH#LQYHVWPHQW#SROLFLHV#FRQWLQXH#WR#EH#DSSURSULDWH#DQG#WR#PHHW#
WKH#REMHFWLYH#RI#WKH#SHQVLRQ#SODQ1#

71466 7KH#UHVXOWV#RI#WKH#DQQXDO#UHYLHZ#RI#LQYHVWPHQW#SROLFLHV#VKRXOG#
EH#GRFXPHQWHG#DQG#SUHVHQWHG#WR#WKH#JRYHUQRU#RI#WKH#SODQ/#DORQJ#ZLWK#
DQ\#UHFRPPHQGDWLRQV#IRU#FKDQJHV#LQ#WKH#LQYHVWPHQW#SROLF\1

71467 :H#UHFRPPHQGHG#WKH#DFWXDULDO#UHYLHZ#FRPPLWWHH#EH#XVHG#E\#
WKH#JRYHUQRU#WR#SURYLGH#LQIRUPDWLRQ#WKDW#FDQ#EH#XVHG#WR#DVVLVW#LQ#
PDNLQJ#ZHOO0LQIRUPHG#GHFLVLRQV#RQ#WKH#LQYHVWPHQW#SROLF\#RI#WKH#
*/7)6#SODQ1#

'HSDUWPHQWDO#UHVSRQVH 71468 7KH#'HSDUWPHQW#DJUHHV#WKDW#FHUWDLQ#SURFHGXUHV#FDQ#EH#LPSURYHG#
DQG#ZLOO#XQGHUWDNH#WR#UHYLHZ#WKH#QHFHVVDU\#FKDQJHV1

&RQFOXVLRQ 71469 7KH#7UHDVXU\#'LYLVLRQ#GRHV#QRW#KDYH#SURFHGXUHV#LQ#SODFH#WR#
HQVXUH#DQ#HIIHFWLYH#UHYLHZ#RI#LQYHVWPHQW#SROLFLHV#LV#FRQGXFWHG#RQ#DQ#
DQQXDO#EDVLV#DQG/#DV#D#UHVXOW/#WKLV#FULWHULRQ#KDV#QRW#EHHQ#PHW1

6HOHFWLRQ#RI#LQYHVWPHQW#
PDQDJHUV

7146: 2XU#WKLUG#FULWHULRQ#ZDV=

6HOHFWLRQ#FULWHULD#IRU#LQYHVWPHQW#PDQDJHUV#VKRXOG#EH#FOHDUO\#
HVWDEOLVKHG#DQG#FRPSOLHG#ZLWK1

7146; 7KH#VHDUFK#WKDW#UHVXOWHG#LQ#WKH#KLULQJ#RI#WKH#WKUHH#H[LVWLQJ#
LQYHVWPHQW#PDQDJHUV#VDZ#WKH#7UHDVXU\#'LYLVLRQ#RUJDQL]H#WKH#SURFHVV#
WKURXJK#WKH#XVH#RI#D#VHDUFK#FRPPLWWHH1#7KH#VHDUFK#FRPPLWWHH#PDGH#D#
UHFRPPHQGDWLRQ#WR#WKH#%RDUG#RI#0DQDJHPHQW#ZKLFK#PDGH#WKH#ILQDO#
GHFLVLRQ1#7UHDVXU\#'LYLVLRQ#VWDII#ZHUH#RQ#WKH#VHDUFK#FRPPLWWHH#ZKLFK#
PDGH#WKH#UHFRPPHQGDWLRQ#WR#WKH#%RDUG1#$OWKRXJK#WKH#FXUUHQW#SODQ#
GRFXPHQW#FDOOV#IRU#WKH#SHQVLRQ#FRPPLWWHH#WR#EH#LQYROYHG#LQ#WKH#VHOHFWLRQ#
SURFHVV/#WKLV#ZDV#QRW#D#UHTXLUHPHQW#DW#WKH#WLPH#RI#WKH#VHOHFWLRQ#SURFHVV#LQ#
TXHVWLRQ1#

7146< $OWKRXJK#WKH#LQYHVWPHQW#SROLFLHV#GR#QRW#VSHFLI\#WKH#LQYHVWPHQW#
PDQDJHU#VHOHFWLRQ#SURFHVV/#ZH#H[DPLQHG#GRFXPHQWDWLRQ#DW#WKH#7UHDVXU\#
'LYLVLRQ#WKDW#H[SODLQHG#KRZ#WKH#VHDUFK#SURFHVV#ZDV#FDUULHG#RXW1

71473 #:H#ZHUH#SOHDVHG#ZLWK#WKH#VHOHFWLRQ#SURFHVV#DV#LW#UHODWHG#WR#
REWDLQLQJ#LQIRUPDWLRQ#IURP#WKH#PDQDJHUV#DQG#WKH#UROH#SOD\HG#E\#WKH#
VHOHFWLRQ#FRPPLWWHH1#:H#ZHUH#GLVDSSRLQWHG/#KRZHYHU/#WKDW#ZH#ZHUH#
XQDEOH#WR#REWDLQ#DQ#H[SODQDWLRQ#IRU#WKH#UHDVRQV#EHKLQG#WKH#
UHFRPPHQGDWLRQ#IRU#WKH#KLULQJ#RI#WKUHH#PDQDJHUV#RU#IRU#WKH#UHDVRQV#WR#
VXSSRUW#WKH#DPRXQW#RI#WKH#LQYHVWPHQW#IXQGV#DOORFDWHG#WR#HDFK#RI#WKH#
LQYHVWPHQW#PDQDJHUV1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5335 ;4



'HSDUWPHQW#RI#)LQDQFH#0#3HQVLRQ#3ODQ#*RYHUQDQFH &KDSWHU#7
71474 :H#DOVR#QRWLFHG#WKDW#WKH#GUDIW#LQYHVWPHQW#SROLF\#ZDV#SUHSDUHG#
DIWHU#WKHUH#KDG#EHHQ#D#SUHOLPLQDU\#VHOHFWLRQ#RI#LQYHVWPHQW#PDQDJHUV1#
6LQFH#DQ#LQYHVWPHQW#SROLF\#VHWV#RXW#WKH#GLIIHUHQW#DVVHW#FODVVHV#DQG#WKH#
DFFHSWDEOH#UDQJHV#IRU#HDFK/#ZH#ZRXOG#KDYH#H[SHFWHG#WR#VHH#WKH#
LQYHVWPHQW#SROLF\#HVWDEOLVKHG#EHIRUH#WKH#FRPPHQFHPHQW#RI#D#VHOHFWLRQ#
SURFHVV1#,W#ZRXOG#DOVR#KDYH#EHHQ#YDOXDEOH#IRU#GHFLVLRQV#WR#KDYH#EHHQ#
PDGH#RQ#WKH#SUHIHUHQFH#IRU#VSHFLDOLW\#YHUVXV#EDODQFHG#LQYHVWPHQW#
PDQDJHUV#DQG#WKH#GHVLUHG#QXPEHU#RI#LQYHVWPHQW#PDQDJHUV1

5HFRPPHQGDWLRQV 71475 7KH#SODQ#GRFXPHQW#VKRXOG#FOHDUO\#GHILQH#WKH#UROHV#DQG#
UHVSRQVLELOLWLHV#RI#DOO#SDUWLHV#LQYROYHG#LQ#WKH#VHOHFWLRQ#RI#LQYHVWPHQW#
PDQDJHUV1

71476 7KH#7UHDVXU\#'LYLVLRQ#VKRXOG#XVH#WKHLU#FXUUHQW#SUDFWLFHV#WR#
KHOS#GHYHORS#D#SROLF\#RXWOLQLQJ#WKH#SURFHVV#IRU#VHOHFWLQJ#WKH#
LQYHVWPHQW#PDQDJHUV1#7KH#SURFHVV#VKRXOG#LQFOXGH#GRFXPHQWLQJ#
DSSURSULDWH#FULWHULD#IRU#WKH#VHOHFWLRQ#RI#LQYHVWPHQW#PDQDJHUV1#

71477 :H#UHFRPPHQGHG#WKDW/#LQ#WKH#IXWXUH/#EHIRUH#VWDUWLQJ#WKH#
VHOHFWLRQ#SURFHVV#IRU#LQYHVWPHQW#PDQDJHU+V,/#WKH#LQYHVWPHQW#SROLF\#EH#
UHYLHZHG#DQG#XSGDWHG#LI#QHFHVVDU\/#DQG#GHFLVLRQV#EH#PDGH#DV#WR#KRZ#
PDQ\#PDQDJHUV#DUH#WR#EH#KLUHG#DQG#ZKHWKHU#WKH\#ZLOO#EH#VSHFLDOL]HG#
RU#EDODQFHG1

'HSDUWPHQWDO#UHVSRQVH 71478 7KH#'HSDUWPHQW#ZLOO#EH#WDNLQJ#VWHSV#WR#LPSURYH#GRFXPHQWDWLRQ#
SURFHVV1

&RQFOXVLRQ 71479 7KLV#FULWHULRQ#KDV#EHHQ#SDUWLDOO\#PHW1#$OWKRXJK#ZH#KDYH#VHHQ#
HYLGHQFH#RI#VRPH#JRRG#SUDFWLFHV#LQ#XVH#IRU#WKH#VHOHFWLRQ#RI#LQYHVWPHQW#
PDQDJHUV/#ZH#VHH#WKH#QHHG#IRU#FODULI\LQJ#UROHV/#IRUPDOL]LQJ#SUDFWLFHV#
DQG/#LQ#VRPH#FDVHV/#LPSURYLQJ#SUDFWLFHV1#

0RQLWRULQJ#SHUIRUPDQFH#RI#
LQYHVWPHQW#PDQDJHUV

7147: 2XU#IRXUWK#FULWHULRQ#ZDV=

7KH#LQYHVWPHQW#PDQDJHU·V#SHUIRUPDQFH#VKRXOG#EH#URXWLQHO\#
PRQLWRUHG#DQG#HYDOXDWHG#ZLWK#FRUUHFWLYH#DFWLRQ#WDNHQ#DV#
UHTXLUHG1#&RPSOLDQFH#ZLWK#WKH#SODQ·V#LQYHVWPHQW#SROLFLHV#DQG#
JRDOV#VKRXOG#EH#PRQLWRUHG1

7147; 7KH#7UHDVXU\#'LYLVLRQ#KDV#KLUHG#DQ#LQGHSHQGHQW#ILUP#WR#PHDVXUH#
WKH#SHUIRUPDQFH#RI#WKH#WKUHH#LQYHVWPHQW#PDQDJHUV#DQG#WKH#IXQG#LQ#WRWDO1#
7KH#UHSRUWV#SURYLGH#WKH#UDWHV#RI#UHWXUQ/#PHDVXUH#SHUIRUPDQFH#DJDLQVW#
EHQFKPDUN#LQGLFHV#DQG#UDQN#SHUIRUPDQFH#DJDLQVW#RWKHU#PDQDJHUV1#7KH#
GHWDLOHG#UHSRUWV#DUH#SURYLGHG#WR#WKH#7UHDVXU\#'LYLVLRQ#RQ#D#TXDUWHUO\#
EDVLV1

7147< 2Q#D#TXDUWHUO\#EDVLV#WKH#7UHDVXU\#'LYLVLRQ#FRQGXFWV#VWHSV#WR#
HQVXUH#WKH#LQFRPH#DQG#LQYHVWPHQWV#DUH#UHFRUGHG#FRUUHFWO\#LQ#WKH#UHSRUWV#
SURYLGHG#WR#WKHP#E\#WKH#LQYHVWPHQW#PDQDJHUV1#
;5 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5335



&KDSWHU#7 'HSDUWPHQW#RI#)LQDQFH#0#3HQVLRQ#3ODQ#*RYHUQDQFH
71483 7KH#7UHDVXU\#'LYLVLRQ#DOVR#DVVHVVHV#PDQDJHUV#E\#KDYLQJ#
SHULRGLF#PHHWLQJV1#,QYHVWPHQW#SROLF\#UHTXLUHV#WKH#PDQDJHUV#WR#PHHW#ZLWK#
WKH#7UHDVXU\#'LYLVLRQ#DW#OHDVW#DQQXDOO\1#:H#UHYLHZHG#HYLGHQFH#
FRQILUPLQJ#WKDW#SUHVHQWDWLRQV#ZHUH#PDGH#WR#WKH#SHQVLRQ#FRPPLWWHH#ZKLOH#
VWDII#IURP#WKH#7UHDVXU\#'LYLVLRQ#ZHUH#LQ#DWWHQGDQFH1

71484 7KH#IRUHJRLQJ#SUDFWLFHV#DUH#QRW#VXSSRUWHG#E\#GRFXPHQWHG#
SROLF\1

71485 7KH#7UHDVXU\#'LYLVLRQ#KDV#UHFHQWO\#GUDIWHG#D#GRFXPHQW#ZKLFK#LW#
IHHOV#FDQ#EH#XVHG#WR#KHOS#GHWHUPLQH#LI#D#PDQDJHU#VKRXOG#EH#UHWDLQHG1#:H#
UHYLHZHG#WKH#GRFXPHQW#DQG#IRXQG#WKDW#LW#FRYHUV#PRVW#SHUIRUPDQFH#
HYDOXDWLRQ#FRQFHUQV1#6RPH#DGGLWLRQDO#DUHDV#WKDW#VKRXOG#EH#FRQVLGHUHG#DUH#
DV#IROORZV=

• )HH#VWUXFWXUH#0#5HJDUGOHVV#RI#WKH#IHH#VWUXFWXUH#LW#LV#LPSRUWDQW#WKDW#
WKH#IHHV#FRQWLQXH#WR#EH#FRPSHWLWLYH/#DIWHU#WDNLQJ#LQWR#FRQVLGHUDWLRQ#
WKH#LQYHVWPHQW#PDQDJHUV·#PDQGDWHV1#5HYLHZLQJ#WKLV#IHH#ZLWK#WKH#
PDQDJHUV#DW#WKH#WLPH#RI#WKH#DQQXDO#PHHWLQJV#ZRXOG#KHOS#HQVXUH#LW#LV#
VWLOO#UHDVRQDEOH#DQG#DSSURSULDWH1

• 'HFLVLRQ#WR#UHWDLQ#PDQDJHUV#0#7KH#7UHDVXU\#'LYLVLRQ#VKRXOG#
FRQVLGHU#WKH#XVH#RI#D#FKHFNOLVW#WR#RXWOLQH#WKH#FLUFXPVWDQFHV#ZKHQ#WKH#
7UHDVXU\#'LYLVLRQ#ZLOO#VWDUW#WR#PRQLWRU#WKH#PDQDJHU#PRUH#FORVHO\/#
ZKHQ#LW#ZLOO#SXW#WKH#PDQDJHU#RQ#D#ZDWFK0OLVW#DQG#ZKHQ#D#PDQDJHU#
ZLOO#EH#UHPRYHG#IURP#WKH#ZDWFK0OLVW1#,W#ZRXOG#EH#DSSURSULDWH#LQ#RXU#
RSLQLRQ#WR#FRPPXQLFDWH#WKLV#FKHFNOLVW#WR#WKH#PDQDJHUV1

71486 :H#H[DPLQHG#WKH#64#'HFHPEHU#5333#TXDUWHUO\#UHSRUW#SUHSDUHG#
E\#RQH#RI#WKH#LQYHVWPHQW#PDQDJHUV1#7KH#SXUSRVH#RI#RXU#H[DPLQDWLRQ#ZDV#
WR#GHWHUPLQH#WKH#H[WHQW#RI#WKH#PDQDJHU·V#FRPSOLDQFH#ZLWK#WKH#LQYHVWPHQW#
SROLF\1#

71487 2QH#RI#WKH#ILQGLQJV#IURP#WKLV#UHYLHZ#ZDV#WKDW#WKH#LQYHVWPHQW#LQ#
86#DQG#RWKHU#LQWHUQDWLRQDO#LQYHVWPHQWV#ZDV#RYHU#57(#RI#WKH#WRWDO#
LQYHVWHG1#7KH#LQYHVWPHQW#SROLF\#OLPLWV#VXFK#LQYHVWPHQWV#WR#53(1#
$QRWKHU#ILQGLQJ#IURP#WKLV#UHYLHZ#ZDV#WKDW#WKH#PDQDJHU#ZDV#UHSRUWLQJ#RQ#
RQO\#IRXU#RI#WKH#ILYH#LQGLFHV#UHTXLUHG#E\#WKH#SROLF\1#,QIRUPDWLRQ#RQ#WKHVH#
LQGLFHV#LV#QHHGHG#IRU#SHUIRUPDQFH#HYDOXDWLRQ1#

71488 :LWKLQ#WKH#SDVW#\HDU#WKH#7UHDVXU\#'LYLVLRQ#VWDUWHG#FRQGXFWLQJ#
SURFHGXUHV#WR#HQVXUH#HDFK#PDQDJHU#FRPSOLHV#ZLWK#DVVHW#DOORFDWLRQ#DQG#
SRUWIROLR#FRQVWUDLQWV1#:H#ZHUH#JODG#WR#VHH#WKDW#WKH#QHZ#SURFHGXUHV#KDYH#
EHHQ#LQWURGXFHG/#JLYHQ#WKDW#ZH#HQFRXQWHUHG#GHILFLHQFLHV#LQ#WKH#RQH#
UHSRUW#ZH#H[DPLQHG1#

5HFRPPHQGDWLRQV 71489 7KH#7UHDVXU\#'LYLVLRQ#VKRXOG#GHYHORS#DQG#GRFXPHQW#D#
PRQLWRULQJ#SURFHVV#VR#WKHUH#LV#D#FRPPLWPHQW#WR#HQVXUH#WKDW#HDFK#
LQYHVWPHQW#PDQDJHU#LV#FRPSO\LQJ#ZLWK#WKHLU#SUHVFULEHG#PDQGDWH1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5335 ;6



'HSDUWPHQW#RI#)LQDQFH#0#3HQVLRQ#3ODQ#*RYHUQDQFH &KDSWHU#7
7148: :H#UHFRPPHQGHG#WKH#GUDIW#RI#WKH#SURFHVV#IRU#HYDOXDWLQJ#
PDQDJHUV#EH#DGRSWHG#DQG#LPSURYHPHQWV#EH#PDGH#LQ#WKH#DUHDV#RI#IHH#
VWUXFWXUH#DQG#UHWDLQLQJ#PDQDJHUV1

7148; 7KH#PDQDJHU#UHSRUWV#VKRXOG#LQFOXGH#D#VLJQHG#GHFODUDWLRQ#
IURP#WKH#PDQDJHU#VWDWLQJ#WKDW#WKH\#KDYH#FRPSOLHG#ZLWK#WKH#
LQYHVWPHQW#SROLF\1

7148< 7R#FRPSOHWH#WKH#DFFRXQWDELOLW\#F\FOH/#WKH#7UHDVXU\#'LYLVLRQ#
VKRXOG#SUHVHQW#D#IRUPDO#UHSRUW#WR#WKH#SHQVLRQ#SODQ#JRYHUQRU#RQ#DW#
OHDVW#DQ#DQQXDO#EDVLV#WKDW#GRFXPHQWV#WKH#UHVXOW#RI#WKH#ZRUN#LW#KDV#
SHUIRUPHG#LQ#PRQLWRULQJ#DQG#HYDOXDWLQJ#WKH#SHUIRUPDQFH#RI#WKH#
PDQDJHUV1

'HSDUWPHQWDO#UHVSRQVH 71493 7KH#'HSDUWPHQW#ZLOO#EH#WDNLQJ#VWHSV#WR#DGRSW#WKH#
UHFRPPHQGDWLRQV1

&RQFOXVLRQ 71494 7KHUH#DUH#D#QXPEHU#RI#SROLFLHV#DQG#SUDFWLFHV#LQ#H[LVWHQFH#ZKLFK#
KHOS#WR#HQVXUH#WKHUH#LV#D#UHOLDEOH#SURFHVV#LQ#SODFH#WR#PRQLWRU#DQG#HYDOXDWH#
WKH#PDQDJHUV#DQG#WR#HQVXUH#FRPSOLDQFH#ZLWK#WKH#LQYHVWPHQW#SROLF\1#
7KHUH#LV#D#QHHG/#KRZHYHU/#IRU#GRFXPHQWHG#SROLFLHV#DQG#LQ#VRPH#FDVHV#
LPSURYHPHQWV#WR#SURFHVVHV1#$V#D#UHVXOW#ZH#FRQFOXGH#WKDW#WKH#FULWHULD#KDV#
EHHQ#SDUWLDOO\#PHW1#

3HUIRUPDQFH#UHSRUWLQJ 71495 2XU#ILIWK#FULWHULRQ#ZDV=

7KHUH#VKRXOG#EH#DQ#DQQXDO#UHSRUW#SURGXFHG#WKDW#JLYHV#UHDGHUV#
LQIRUPDWLRQ#WR#XQGHUVWDQG#WKH#SODQ#DQG#DVVHVV#WKH#
SHUIRUPDQFH#RI#WKH#SHQVLRQ#SODQ1

71496 7KH#*/7)6#SXEOLVKHV#DXGLWHG#ILQDQFLDO#VWDWHPHQWV#DQQXDOO\1#
7KHUH#LV#QR#RWKHU#DQQXDO#UHSRUWLQJ#RI#VLJQLILFDQFH1#$V#D#UHVXOW#WKHUH#LV#D#
VLJQLILFDQW#DPRXQW#RI#LQIRUPDWLRQ#WKDW#LV#QRW#SUHVHQWHG#WR#PHPEHUV1#7KH#
IROORZLQJ#DUH#H[DPSOHV#RI#DUHDV#WKDW#FRXOG#EH#FRYHUHG#LQ#DQ#DQQXDO#
UHSRUW=#

• WKH#SXUSRVH#RI#WKH#SODQ>
• WKH#SODQ·V#JRDOV/#ERWK#ORQJ#DQG#VKRUW0WHUP>
• WKH#SODQ·V#PDMRU#DFWLYLWLHV#RU#KLJKOLJKWV#IRU#WKH#\HDU>
• DFWXDO#UHVXOWV#DV#FRPSDUHG#WR#SODQQHG#SHUIRUPDQFH>
• GLVFORVXUH#RI#WKH#WRWDO#FRVWV#RI#DGPLQLVWHULQJ#WKH#SHQVLRQ#SODQ>
• LQIRUPDWLRQ#RQ#WKH#SHUIRUPDQFH#RI#WKH#DVVHW#PDQDJHUV>#DQG#
• SODQQHG#FKDQJHV#DIIHFWLQJ#SODQ#DVVHWV#DQG#OLDELOLWLHV1#

71497 7KH#SODQ#JRYHUQRU#VKRXOG#KDYH#WKH#UHVSRQVLELOLW\#WR#SUHSDUH#DQG#
SXEOLVK#DQ#DQQXDO#UHSRUW#IRU#WKH#SODQ1#6XFK#DQ#DQQXDO#UHSRUW#ZRXOG#EH#
PDGH#DYDLODEOH#WR#DOO#FRQWULEXWRUV#DQG#SHQVLRQHUV1
;7 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5335



&KDSWHU#7 'HSDUWPHQW#RI#)LQDQFH#0#3HQVLRQ#3ODQ#*RYHUQDQFH
5HFRPPHQGDWLRQ 71498 7KH#SODQ#JRYHUQRU#VKRXOG#SXEOLVK#DQ#DQQXDO#UHSRUW#IRU#WKLV#
SHQVLRQ#SODQ1#7KH#3URYLQFH·V#DQQXDO#UHSRUW#SROLF\#VKRXOG#EH#XVHG#DV#
D#JXLGHOLQH#IRU#WKH#SUHSDUDWLRQ#RI#WKH#UHSRUW1#

'HSDUWPHQWDO#UHVSRQVH 71499 7KH#'HSDUWPHQW#ZLOO#EH#ZRUNLQJ#ZLWK#WKH#2IILFH#RI#+XPDQ#
5HVRXUFHV#DQG#WKH#3HQVLRQ#&RPPLWWHH#WR#GHYHORS#D#XVHIXO#DQQXDO#UHSRUW1

&RQFOXVLRQ 7149: 7KHUH#LV#QR#DQQXDO#UHSRUW#WKDW#JLYHV#UHDGHUV#LQIRUPDWLRQ#WR#
XQGHUVWDQG#DQG#DVVHVV#WKH#SHUIRUPDQFH#RI#WKH#SHQVLRQ#SODQ1#$V#D#UHVXOW#
WKLV#FULWHULRQ#KDV#QRW#EHHQ#PHW1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5335 ;8
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