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&KDSWHU#6 'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#0#(QYLURQPHQWDO#,QVSHFWLRQV

#'HSDUWPHQW#RI#WKH#
(QYLURQPHQW#DQG#/RFDO#

*RYHUQPHQW#0#(QYLURQPHQWDO#
,QVSHFWLRQV
%DFNJURXQG 614 7KH#SURWHFWLRQ#RI#RXU#HQYLURQPHQW#KDV#D#VLJQLILFDQW#LPSDFW#RQ#
ZKHWKHU#ZH#KDYH#D#KHDOWK\#DQG#VDIH#SODFH#WR#OLYH1#7KH#/HJLVODWLYH#
$VVHPEO\#UHFRJQL]HV#WKLV#VLJQLILFDQFH#DQG#KDV#SDVVHG#VHYHUDO#$FWV#DQG#
UHJXODWLRQV#WR#SURWHFW#RXU#HQYLURQPHQW1#7KH#'HSDUWPHQW#RI#WKH#
(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#LV#UHVSRQVLEOH#IRU#WKH#
DGPLQLVWUDWLRQ#RI#PXFK#RI#WKLV#OHJLVODWLRQ1

615 2XU#2IILFH#KDV#DQ#LQWHUHVW#LQ#WKH#SUHVHUYDWLRQ#RI#WKH#
HQYLURQPHQW1#)RU#WKH#SDVW#WKUHH#\HDUV/#ZH#KDYH#GRQH#DXGLW#SURMHFWV#
UHODWLQJ#WR#WKH#HQYLURQPHQW#LQ#HLWKHU#WKH#'HSDUWPHQW#RI#1DWXUDO#
5HVRXUFHV#DQG#(QHUJ\#RU#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#
*RYHUQPHQW#+WKH#'HSDUWPHQW,1#,QWHUHVWHG#LQ#GHWHUPLQLQJ#KRZ#WKH#
'HSDUWPHQW#PRQLWRUV#FRPSOLDQFH#ZLWK#HQYLURQPHQWDO#OHJLVODWLRQ/#ZH#
FRQGXFWHG#D#SUHOLPLQDU\#UHYLHZ#DQG#OHDUQHG#WKH#IROORZLQJ1#

• 7KH#'HSDUWPHQW#LV#UHVSRQVLEOH#IRU#D#ODUJH#DPRXQW#RI#OHJLVODWLRQ1#$W#
WKH#WLPH#RI#RXU#UHYLHZ/#WKHUH#ZHUH#HLJKW#$FWV#DQG#WZHQW\0RQH#VHWV#RI#
UHJXODWLRQV#UHODWLQJ#WR#WKH#HQYLURQPHQW#DORQH1#([DPSOHV#RI#WKLV#
OHJLVODWLRQ#LQFOXGH=#WKH#&OHDQ#$LU#$FW/#WKH#&OHDQ#:DWHU#$FW/#WKH#
&OHDQ#(QYLURQPHQW#$FW/#DQG#WKH#3HVWLFLGHV#&RQWURO#$FW1

• 2QH#RI#WKH#UROHV#RI#WKH#'HSDUWPHQW#LV#WR#HQVXUH#WKDW#HQYLURQPHQWDO#
ODZV#DUH#DSSOLHG#IDLUO\/#ILUPO\#DQG#FRQVLVWHQWO\#DFURVV#WKH#3URYLQFH1#
7KH#(QYLURQPHQWDO#0DQDJHPHQW#'LYLVLRQ/#LQ#LWV#RZQ#ZRUGV/#
´VHUYHV#DV#D#PDMRU#UHJXODWRU\#DUP#RI#WKH#'HSDUWPHQW>«#WKLV#
'LYLVLRQ#FORVHO\#PRQLWRUV#FRPSOLDQFH#DQG#LQLWLDWHV#HQIRUFHPHQW#
ZKHQ#QHFHVVDU\1µ#7KLV#GLYLVLRQ#LV#FRPSULVHG#RI#IRXU#EUDQFKHV=#
$SSURYDOV/#(QIRUFHPHQW/#6WHZDUGVKLS#DQG#5HPHGLDWLRQ1#7KH#/RFDO#
*RYHUQPHQW#DQG#5HJLRQDO#6HUYLFHV#'LYLVLRQ#DOVR#SOD\V#D#NH\#UROH#LQ#
PRQLWRULQJ#FRPSOLDQFH#DQG#HQIRUFHPHQW#EHFDXVH#WKH#5HJLRQDO#
(QYLURQPHQWDO#,QVSHFWRUV#DUH#SDUW#RI#WKH#5HJLRQDO#6HUYLFHV#%UDQFK#
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'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#0#(QYLURQPHQWDO#,QVSHFWLRQV &KDSWHU#6
ZLWKLQ#WKLV#GLYLVLRQ1#$QG/#WKH#6FLHQFHV#DQG#3ODQQLQJ#'LYLVLRQ#
SURYLGHV#DLU#TXDOLW\#DQG#ZDWHU#TXDOLW\#PRQLWRULQJ#LQ#VXSSRUW#RI#
GHSDUWPHQWDO#SURJUDPV1#7KHUH#DUH#VWDII#LQ#ERWK#WKH#FHQWUDO#RIILFH#DQG#
WKH#VL[#UHJLRQDO#RIILFHV#ZKR#DUH#DVVLJQHG#LQVSHFWLRQ#UHVSRQVLELOLWLHV1

• 6LPSO\#VWDWHG/#DQ\#DFWLYLW\#KDYLQJ#D#GLVFKDUJH#WR#WKH#HQYLURQPHQW#
+DLU/#ZDWHU#RU#JURXQG,#DERYH#WKH#UHJXODWHG#WKUHVKROG#UHTXLUHV#D#
SHUPLW1#([DPSOHV#RI#DFWLYLWLHV#UHTXLULQJ#DSSURYDO#LQFOXGH=#LQGXVWULDO#
RSHUDWLRQV#+ILVK#SODQWV/#SXOS#DQG#SDSHU#PLOOV/#IRRG#SURFHVVRUV,>#
FRPPHUFLDO#EXVLQHVVHV#+SHWUROHXP#SURGXFWV/#SHVWLFLGHV/#KD]DUGRXV#
ZDVWHV#RU#FRPSRVWLQJ,>#DQG#FRPPRQ#DFWLYLWLHV#SHUIRUPHG#E\#WKH#
SXEOLF#+EXUQLQJ#EUXVK#RU#EXLOGLQJ#QHDU#ZDWHU,1#6RPH#DSSURYDOV#KDYH#
DQ#DQQXDO#IHH#RI#XS#WR#'75/333#DQG#VRPH#SHUPLWV#DUH#IUHH1#

• 7KH#&OHDQ#(QYLURQPHQW#$FW#SURYLGHV#IRU#VHYHUH#ILQDQFLDO#SHQDOWLHV#
DJDLQVW#FRQYLFWHG#RIIHQGHUV#RI#WKH#OHJLVODWLRQ1#)LQHV#UDQJH#IURP#D#
PLQLPXP#RI#'833#WR#D#PD[LPXP#RI#'4#PLOOLRQ#IRU#HDFK#GD\#RI#
YLRODWLRQ1

6FRSH 616 7KH#REMHFWLYH#IRU#WKLV#DXGLW#ZDV=

#WR#GHWHUPLQH#LI#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#
*RYHUQPHQW#KDV#DQ#DGHTXDWH#LQVSHFWLRQ#SURFHVV/#ZLWK#
DSSURSULDWH#SROLFLHV#DQG#SUDFWLFHV/#WR#PRQLWRU#DQG#UHSRUW#
FRPSOLDQFH#ZLWK#HQYLURQPHQWDO#OHJLVODWLRQ#LQ#WKH#3URYLQFH1#

617 )RU#WKH#SXUSRVH#RI#WKH#DXGLW/#ZH#LQWHUSUHWHG#DQ#LQVSHFWLRQ#WR#EH#D#
SUHGHWHUPLQHG#VHTXHQFH#RI#DFWLYLWLHV#GRQH#WR#DVVHVV#FRPSOLDQFH#ZLWK#
HQYLURQPHQWDO#OHJLVODWLRQ1#:H#HVWDEOLVKHG#WKDW#YLVLWLQJ#WKH#VLWH#ZDV#D#
UHTXLUHPHQW#IRU#SHUIRUPLQJ#DQ#LQVSHFWLRQ1

618 7KH#6FLHQFHV#DQG#3ODQQLQJ#'LYLVLRQ#GRHV#LQVSHFWLRQ#ZRUN#
+UHJDUGLQJ#ZDWHU#OHJLVODWLRQ#DQG#HQYLURQPHQWDO#LPSDFW#DVVHVVPHQWV,#DQG#
DLGV#WKH#RWKHU#GLYLVLRQV#E\#REWDLQLQJ#DQG#DQDO\]LQJ#VDPSOHV1#+RZHYHU/#
WKH#DXGLW#WHVWLQJ#ZDV#OLPLWHG#WR#WKH#LQVSHFWLRQ#ZRUN#SHUIRUPHG#E\#WKH#
(QYLURQPHQWDO#0DQDJHPHQW#'LYLVLRQ#DQG#WKH#/RFDO#*RYHUQPHQW#DQG#
5HJLRQDO#6HUYLFHV#'LYLVLRQ#VLQFH#WKHVH#DUH#WKH#GLYLVLRQV#KDYLQJ#WKH#
JUHDWHVW#LQVSHFWLRQ#UHVSRQVLELOLWLHV1

619 7KH#'HSDUWPHQW#VWDWHV/#´&RPSOLDQFH#LV#FRPSULVHG#RI#D#VHULHV#RI#
DFWLYLWLHV#LQFOXGLQJ#DXGLWLQJ/#PRQLWRULQJ/#LQVSHFWLRQ/#RSHUDWLQJ#SROLFLHV/#
HGXFDWLRQ/#FRQVXOWDWLRQ/#VWDQGDUGV/#OHJLVODWLRQ/#FRQWLQJHQF\#SODQV#DQG#
HQIRUFHPHQW1µ#7KH#DXGLW#GLG#QRW#LQFOXGH#DOO#RI#WKHVH#FRPSOLDQFH#
DFWLYLWLHV/#DV#WKH#DXGLW#VFRSH#ZDV#OLPLWHG#WR#LQVSHFWLRQV1

61: 7R#SURYLGH#IXUWKHU#IRFXV#WR#RXU#DXGLW#HIIRUWV/#ZH#GHYHORSHG#ILYH#
DXGLW#FULWHULD#WR#XVH#DV#WKH#EDVLV#RU#VWDQGDUGV#IRU#RXU#DXGLW1#7KHVH#ZHUH#
GLVFXVVHG#ZLWK#WKH#'HSDUWPHQW#DQG#LW#ZDV#DJUHHG#WKDW#WKH\#ZHUH#
UHDVRQDEOH1#7KH#FULWHULD#DGGUHVVHG#WKH#TXDOLILFDWLRQV#RI#HQYLURQPHQWDO#
LQVSHFWRUV/#WKH#SODQQLQJ#DQG#FRQGXFWLQJ#RI#LQVSHFWLRQV/#WKH#XVH#RI#
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&KDSWHU#6 'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#0#(QYLURQPHQWDO#,QVSHFWLRQV
LQVSHFWLRQ#UHVXOWV/#DQG#WKH#UHSRUWLQJ#RQ#WKH#LQVSHFWLRQ#IXQFWLRQ1#:H#
FRPSDUHG#WKH#DXGLW#HYLGHQFH#DJDLQVW#WKH#DXGLW#FULWHULD#LQ#RUGHU#WR#GHYHORS#
WKH#ILQGLQJV/#FRQFOXVLRQV#DQG#UHFRPPHQGDWLRQV#WKDW#DUH#SUHVHQWHG#LQ#WKLV#
FKDSWHU1

5HVXOWV#LQ#EULHI 61; $#IXQGDPHQWDO#UROH#RI#WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#
DQG#/RFDO#*RYHUQPHQW#LV#WR#SURWHFW#WKH#HQYLURQPHQW1#(QYLURQPHQWDO#
ODZV#DSSO\#WR#ERWK#EXVLQHVVHV#DQG#FLWL]HQV#LQ#RXU#3URYLQFH#WR#SURWHFW#
RXU#HQYLURQPHQW1#,QVSHFWLRQ#RI#RSHUDWLRQV#DQG#DFWLYLWLHV#RI#
EXVLQHVVHV#DQG#FLWL]HQV#IRU#WKH#SXUSRVH#RI#PRQLWRULQJ#FRPSOLDQFH#
ZLWK#WKH#HQYLURQPHQWDO#ODZV#LV#D#FULWLFDO#FRPSRQHQW#RI#HQIRUFLQJ#
WKHVH#ODZV#DQG#SURWHFWLQJ#WKH#HQYLURQPHQW1#

61< :H#EHOLHYH#WKH#LQVSHFWLRQ#IXQFWLRQ#KDV#VXIIHUHG#IURP#WKH#ODFN#
RI#RUJDQL]DWLRQDO#VWDELOLW\#DQG#RSHUDWLRQDO#SODQQLQJ#DW#WKH#
GHSDUWPHQWDO#OHYHO1#6RPH#GLYLVLRQV#DQG#EUDQFKHV#ZLWKLQ#WKH#
'HSDUWPHQW#GLG#QRW#KDYH#RSHUDWLQJ#SODQV#DQG#PDQ\#HPSOR\HHV#GLG#
QRW#KDYH#XS0WR0GDWH#ZRUN#SODQV1#$OVR/#GRFXPHQWHG#SROLFLHV#DQG#
SURFHGXUHV#ZHUH#ODFNLQJ1#:H#EHOLHYH#LW#LV#GLIILFXOW#WR#GHYHORS#
RSHUDWLQJ#SODQV#DQG#SURFHGXUHV#ZKHQ#WKH#RUJDQL]DWLRQDO#VWUXFWXUH#LV#
YRODWLOH#DQG#ZH#UHFRJQL]H#WKDW#WKH#'HSDUWPHQW#KDV#XQGHUJRQH#VHYHUDO#
UHRUJDQL]DWLRQV#ZLWKLQ#WKH#SDVW#IHZ#\HDUV1#:H#DUH#SOHDVHG#WKDW#WKH#
'HSDUWPHQW#UHFRJQL]HV#WKH#QHHG#IRU#RSHUDWLRQDO#SODQV#DQG#DOWKRXJK#
WKH\#DUH#EHKLQG#VFKHGXOH#LQ#WKHLU#LPSOHPHQWDWLRQ/#ZH#ZHUH#LQIRUPHG#
WKDW#WKH\#ZHUH#EHLQJ#GHYHORSHG1

6143 :H#EHOLHYH#WKH#RUJDQL]DWLRQDO#VWUXFWXUH#SUHVHQWV#D#FKDOOHQJH#
WR#WKH#LQVSHFWLRQ#IXQFWLRQ1#$OWKRXJK#HQFRXUDJLQJ#FRPSOLDQFH#LV#D#
UHVSRQVLELOLW\#VKDUHG#E\#WKH#HQWLUH#'HSDUWPHQW/#LW#LV#WKH#
(QYLURQPHQWDO#0DQDJHPHQW#'LYLVLRQ#WKDW#KDV#WKLV#DV#WKHLU#SULPDU\#
UHVSRQVLELOLW\1#<HW/#WKH#EXON#RI#WKH#KXPDQ#UHVRXUFHV#IRU#SHUIRUPLQJ#
LQVSHFWLRQV#+WKH#5HJLRQDO#(QYLURQPHQWDO#,QVSHFWRUV,#UHVWV#ZLWKLQ#D#
GLIIHUHQW#GLYLVLRQ#²#WKH#/RFDO#*RYHUQPHQW#DQG#5HJLRQDO#6HUYLFHV#
'LYLVLRQ1#:KLOH#ZH#EHOLHYH#WKH#'HSDUWPHQW#UHFRJQL]HG#WKLV#FKDOOHQJH#
E\#PDQGDWLQJ#DQ#LQWHUQDO#FRPSOLDQFH#FRPPLWWHH#DQG#D#FRPSOLDQFH#
FR0RUGLQDWLQJ#IXQFWLRQ/#QHLWKHU#WKH#FRPSOLDQFH#FRPPLWWHH#QRU#WKH#FR0
RUGLQDWLQJ#IXQFWLRQ#KDYH#EHHQ#HVWDEOLVKHG1

6144 7KHUH#LV#QR#FRQVLVWHQW#DSSURDFK#IRU#LGHQWLI\LQJ#LQVSHFWLRQ#
QHHGV1#7KH#'HSDUWPHQW#GRHV#QRW#KDYH#D#VWDQGDUG#SURFHVV#IRU#
LGHQWLI\LQJ#ZKDW#QHHGV#WR#EH#LQVSHFWHG#DQG#WKHUH#LV#QR#GRFXPHQWDWLRQ#
WKDW#LGHQWLILHV#WKH#LQVSHFWLRQV#WKDW#QHHG#WR#EH#GRQH1

6145 7KH#'HSDUWPHQW#GRHV#QRW#KDYH#D#SURFHVV#IRU#WUDFNLQJ#
LQVSHFWLRQV1#:LWKRXW#D#FRQVLVWHQW#PHWKRG#IRU#GRFXPHQWLQJ#
LQVSHFWLRQV/#LW#LV#GLIILFXOW#WR#ORFDWH#DQG#XVH#WKLV#LQIRUPDWLRQ1#

6146 1RW#DOO#FDVHV#RI#QRQ0FRPSOLDQFH#DUH#IROORZHG0XS#RU#IRUZDUGHG#
WR#WKH#(QIRUFHPHQW#%UDQFK1
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'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#0#(QYLURQPHQWDO#,QVSHFWLRQV &KDSWHU#6
6147 7KH#ODUJH#DPRXQW#RI#OHJLVODWLRQ#IRU#ZKLFK#WKH#'HSDUWPHQW#LV#
UHVSRQVLEOH#IRU#DGPLQLVWHULQJ#FUHDWHV#FKDOOHQJHV#IRU#WKH#LQVSHFWLRQ#
IXQFWLRQ1#:H#IHHO#WKH#'HSDUWPHQW#FRXOG#EHQHILW#IURP#D#UHYLHZ#RI#
WKHLU#RZQ#OHJLVODWLRQ#LQ#RUGHU#WR#GHWHUPLQH#ZKHWKHU#WKH#OHJLVODWLRQ#LV#
DFKLHYLQJ#LWV#LQWHQGHG#SXUSRVHV1#

6148 7KHUH#LV#JUHDW#SRWHQWLDO#IRU#LPSURYHPHQW#XVLQJ#WKH#
H[SHULHQFH/#H[SHUWLVH#DQG#LQQRYDWLYH#LGHDV#ZLWKLQ#WKLV#'HSDUWPHQW1#
7KLV#LV#HYLGHQW#LQ#VRPH#RI#WKH#LQWHUQDOO\#SUHSDUHG#GRFXPHQWV#WKDW#ZH#
UHYLHZHG1#7KH\#FRQWDLQ#XVHIXO#LGHDV#WKDW#KDYH#QRW#EHHQ#LPSOHPHQWHG1#
6RPH#RI#WKH#5HJLRQDO#(QYLURQPHQWDO#,QVSHFWRUV#DQG#FHQWUDO#RIILFH#
VWDII#KDYH#RYHU#WZHQW\#\HDUV#RI#H[SHULHQFH#ZRUNLQJ#IRU#WKH#
'HSDUWPHQW1#7KLV#LV#VRPHWKLQJ#IRU#WKH#'HSDUWPHQW#WR#EHQHILW#IURP#
DQG#ZH#VHH#WKLV#H[SHULHQFH#DV#D#WUXH#DVVHW#WR#WKH#SURWHFWLRQ#RI#RXU#
HQYLURQPHQW1#

6149 :H#PDGH#WZHQW\0RQH#UHFRPPHQGDWLRQV#WKDW#ZH#WKLQN#ZLOO#
KHOS#WKH#'HSDUWPHQW#LPSURYH#LQ#ZHDN#DUHDV#DQG#IXUWKHU#GHYHORS#WKH#
DUHDV#WKDW#DUH#ZRUNLQJ#ZHOO1#

614: :KLOH#WKH#'HSDUWPHQW#UHFRJQL]HV#WKH#LPSRUWDQFH#RI#
HQIRUFHPHQW#DQG#GRHV#KDYH#VRPH#HIIHFWLYH#LQVSHFWLRQ#SUDFWLFHV/#LW#LV#
RXU#RSLQLRQ#WKDW#WKH#LQVSHFWLRQ#SURFHVV#LV#QRW#DGHTXDWHO\#PRQLWRULQJ#
DQG#UHSRUWLQJ#FRPSOLDQFH#ZLWK#HQYLURQPHQWDO#OHJLVODWLRQ#LQ#WKH#
3URYLQFH1#

(QYLURQPHQWDO#
LQVSHFWRUV

614; 2XU#ILUVW#FULWHULRQ#ZDV=

,QVSHFWLRQV#VKRXOG#EH#SHUIRUPHG#E\#TXDOLILHG#VWDII1#

614< 7R#GHWHUPLQH#ZKHWKHU#WKLV#FULWHULRQ#ZDV#PHW/#ZH#JDWKHUHG#
LQIRUPDWLRQ#WR#DGGUHVV#WKH#IROORZLQJ#TXHVWLRQV1

• 'R#LQVSHFWRUV#SRVVHVV#DXWKRULW\#WR#LQVSHFW#DQG#HQIRUFH#WKH#$FW#DQG#
UHJXODWLRQV"

• $UH#WKHUH#SRVLWLRQV#WKDW#DUH#DVVLJQHG#LQVSHFWLRQ#UHVSRQVLELOLWLHV"

• $UH#RQO\#TXDOLILHG#SHRSOH#GHVLJQDWHG#DV#LQVSHFWRUV"#

• $UH#LQVSHFWRUV#DGHTXDWHO\#WUDLQHG#IRU#WKHLU#ZRUN"

'R#LQVSHFWRUV#SRVVHVV#DXWKRULW\#
WR#LQVSHFW#DQG#HQIRUFH#WKH#$FW#
DQG#UHJXODWLRQV"

6153 7KH#DQVZHU#WR#WKLV#TXHVWLRQ#LV#FOHDUO\#\HV>#GHVLJQDWHG#LQVSHFWRUV#
KDYH#OHJLVODWHG#DXWKRULW\#WR#SHUIRUP#LQVSHFWLRQV1#/HJLVODWLRQ#SURYLGHV#
WKH#0LQLVWHU#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#ZLWK#WKH#
DXWKRULW\#WR#GHVLJQDWH#LQVSHFWRUV#DQG#HQIRUFH#WKH#OHJLVODWLRQ1#/HJLVODWLRQ#
DOVR#SURYLGHV#LQVSHFWRUV#ZLWK#WKH#DXWKRULW\#WR#HQWHU/#LQVSHFW#DQG#WDNH#
VDPSOHV1
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&KDSWHU#6 'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#0#(QYLURQPHQWDO#,QVSHFWLRQV
$UH#WKHUH#SRVLWLRQV#WKDW#DUH#
DVVLJQHG#LQVSHFWLRQ#
UHVSRQVLELOLWLHV"

6154 7KHUH#DUH#VWDII#LQ#WKH#VL[#UHJLRQDO#RIILFHV#DQG#LQ#WKH#FHQWUDO#RIILFH#
ZKR#DUH#DVVLJQHG#LQVSHFWLRQ#UHVSRQVLELOLWLHV1#,Q#WKH#FHQWUDO#RIILFH/#
VHYHUDO#VWDII#PHPEHUV#KDYH#WKH#UHVSRQVLELOLW\#RI#SHUIRUPLQJ#LQVSHFWLRQV#
LQ#DGGLWLRQ#WR#WKH#UHVSRQVLELOLW\#RI#LVVXLQJ#DSSURYDOV1#,Q#WKH#VL[#UHJLRQDO#
RIILFHV/#WKHUH#DUH#WZHQW\0WZR#5HJLRQDO#(QYLURQPHQWDO#,QVSHFWRUV1#7KHVH#
LQVSHFWRUV#DOVR#KDYH#RWKHU#UHVSRQVLELOLWLHV/#ZKLFK#LQFOXGH#UHVSRQGLQJ#WR#
SXEOLF#FRPSODLQWV#DQG#HQYLURQPHQWDO#HPHUJHQFLHV1#

6155 7KH#DOORFDWLRQ#RI#WKH#5HJLRQDO#(QYLURQPHQWDO#,QVSHFWRUV#WR#WKH#
VL[#UHJLRQV#PD\#QRW#EH#DSSURSULDWH#EHFDXVH#LW#LV#QRW#EDVHG#XSRQ#D#
SODQQHG#DSSURDFK#WR#SHUIRUPLQJ#LQVSHFWLRQV1#7KH#DOORFDWLRQ#KDV#MXVW#
HYROYHG1#7KH#UHJLRQDO#RIILFHV#KDG#RQO\#RQH#LQVSHFWRU#HDFK#IURP
4<:6#²#4<;;1#,Q#4<;:/#WKH#3HWUROHXP#3URGXFW#6WRUDJH#DQG#+DQGOLQJ#
5HJXODWLRQ#0#&OHDQ#(QYLURQPHQW#$FW#+WKH#SHWUROHXP#UHJXODWLRQ,#ZDV#
SDVVHG#DQG#D#VHFRQG#LQVSHFWRU#SRVLWLRQ#ZDV#VXEVHTXHQWO\#DVVLJQHG#WR#WKH#
UHJLRQDO#RIILFHV1#,Q#4<;</#WKH#&OHDQ#:DWHU#$FW#ZDV#SDVVHG#DQG#D#WKLUG#
LQVSHFWRU#SRVLWLRQ#ZDV#DVVLJQHG#WR#WKH#UHJLRQDO#RIILFHV1#

6156 :H#DUH#XQVXUH#DV#WR#ZKHWKHU#WKH#'HSDUWPHQW#KDV#WKH#DSSURSULDWH#
QXPEHU#RI#5HJLRQDO#(QYLURQPHQWDO#,QVSHFWRU#SRVLWLRQV1#:KHQ#QHZ#
OHJLVODWLRQ#ZDV#FUHDWHG#RU#DVVLJQHG#WR#WKH#'HSDUWPHQW/#QHZ#UHVRXUFHV#IRU#
HQIRUFLQJ#WKH#OHJLVODWLRQ#ZHUH#QRW#DOZD\V#SURYLGHG#WR#WKH#UHJLRQDO#
RIILFHV1#)RU#H[DPSOH/#GXULQJ#WKH#4<<3V#WKH#'HSDUWPHQW#EHFDPH#
UHVSRQVLEOH#IRU#DGPLQLVWHULQJ#PRUH#WKDQ#ILYH#VHWV#RI#QHZ#UHJXODWLRQV#
UHODWLQJ#WR#WKH#&OHDQ#:DWHU#$FW/#DQG/#LQ#WKH#\HDU#5333/#WRSVRLO#DQG#
PDQXUH#VWHZDUGVKLS#UHVSRQVLELOLWLHV#FDPH#WR#WKH#'HSDUWPHQW1#'HVSLWH#DOO#
WKHVH#QHZ#UHVSRQVLELOLWLHV/#QR#DGGLWLRQDO#KXPDQ#UHVRXUFHV#ZHUH#DVVLJQHG#
WR#IRXU#RI#WKH#VL[#UHJLRQDO#RIILFHV1#7KH\#KDG#EHHQ#RSHUDWLQJ#ZLWK#RQO\#WKH#
WKUHH#5HJLRQDO#(QYLURQPHQWDO#,QVSHFWRU#SRVLWLRQV#VLQFH#4<;<1#+6RPH#
DGGLWLRQDO#KXPDQ#UHVRXUFHV#KDYH#UHFHQWO\#EHHQ#DVVLJQHG#WR#HDFK#RI#WKH#
VL[#UHJLRQDO#RIILFHV1,#

$UH#RQO\#TXDOLILHG#SHRSOH#
GHVLJQDWHG#DV#LQVSHFWRUV"#

6157 7KH#SURFHVVHV#IRU#GHVLJQDWLQJ#LQVSHFWRUV#DQG#LVVXLQJ#
LGHQWLILFDWLRQ#FDUGV#WR#LQVSHFWRUV#DUH#QRW#ZHOO#FRQWUROOHG1

6158 7KH#SURFHVV#LQ#SODFH#IRU#GHVLJQDWLQJ#LQVSHFWRUV#LV#ZHDN1#7KHUH#
DUH#QR#IRUPDO#SROLFLHV#DQG#SURFHGXUHV#IRU#GHVLJQDWLQJ#VWDII#DV#LQVSHFWRUV1#
$QG/#WKHUH#DUH#QR#GRFXPHQWHG#TXDOLILFDWLRQV#RU#UHTXLUHPHQWV#IRU#
LQVSHFWRUV1#

6159 'XULQJ#WKH#SHULRG#RI#RXU#UHYLHZ/#ZH#PDGH#WKH#IROORZLQJ#WZR#
REVHUYDWLRQV#FRQFHUQLQJ#ZKR#ZDV#GHVLJQDWHG#DV#DQ#LQVSHFWRU1

• :H#LGHQWLILHG#WKUHH#VWDII#PHPEHUV#ZKR#KDG#EHHQ#KLUHG#DV#LQVSHFWRUV#
DQG#ZHUH#GRLQJ#LQVSHFWLRQV/#EXW#KDG#QRW#EHHQ#OHJDOO\#GHVLJQDWHG#DV#
LQVSHFWRUV1#

• 7KHUH#ZHUH#VHYHUDO#VWDII#PHPEHUV#ZKR#ZHUH#GHVLJQDWHG#DV#LQVSHFWRUV#
ZKR#ZHUH#QRW#GRLQJ#LQVSHFWLRQV1#7KH\#LQFOXGHG=#D#VXSSRUW#SHUVRQ#WR#
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5335 6:



'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#0#(QYLURQPHQWDO#,QVSHFWLRQV &KDSWHU#6
D#0XQLFLSDO#6HUYLFH#5HSUHVHQWDWLYH/#D#IRUPHU#HPSOR\HH#ZKR#KDG#
ILQLVKHG#ZRUNLQJ#IRU#WKH#'HSDUWPHQW#LQ#'HFHPEHU#5334/#DQG#
HPSOR\HHV#ZKR#SHUIRUP#RWKHU#GHSDUWPHQWDO#ZRUN1

615: $Q#LGHQWLILFDWLRQ#FDUG#LV#LPSRUWDQW#EHFDXVH#LW#JLYHV#WKH#LQVSHFWRU#
WKH#ULJKW#WR#HQWHU#DQG#LQVSHFW1#7KH#SURFHVV#LQ#SODFH#IRU#LVVXLQJ#
LGHQWLILFDWLRQ#FDUGV#WR#GHVLJQDWHG#LQVSHFWRUV#LV#ZHDN1#,GHQWLILFDWLRQ#FDUGV#
DUH#QHLWKHU#QXPEHUHG#QRU#FRQWUROOHG#DQG#GXULQJ#WKH#SHULRG#RI#RXU#
UHYLHZ/#VRPH#VWDII#PHPEHUV#GRLQJ#LQVSHFWLRQV#GLG#QRW#KDYH#SURSHU#
LGHQWLILFDWLRQ1#

615; 7KH#YROXPH#RI#OHJLVODWLRQ#DXWKRUL]LQJ#WKH#0LQLVWHU#WR#GHVLJQDWH#
LQVSHFWRUV#PDNHV#LW#QHFHVVDU\#WR#KDYH#DQ#HIILFLHQW#V\VWHP#IRU#GHVLJQDWLQJ#
LQVSHFWRUV#DQG#LVVXLQJ#LGHQWLILFDWLRQ#FDUGV1

615< :H#DUH#SOHDVHG#WR#UHSRUW#WKDW#WKH#VWDII#SHUIRUPLQJ#LQVSHFWLRQV#DUH#
TXDOLILHG#EDVHG#RQ#RXU#UHYLHZ#RI#WKHLU#HGXFDWLRQ#DQG#H[SHULHQFH1#7KH#
VWDII#SHUIRUPLQJ#LQVSHFWLRQV#ZHUH#SURIHVVLRQDO#HQJLQHHUV/#HQJLQHHULQJ#
WHFKQLFLDQV/#VWXGHQWV#RI#WKH#HQJLQHHULQJ#SURJUDP#RU#SHRSOH#ZLWK#PDQ\#
\HDUV#RI#H[SHULHQFH1#7KHUH#DUH#VRPH#VWDII#PHPEHUV#ZKR#KDYH#EHHQ#
SHUIRUPLQJ#LQVSHFWLRQV#IRU#WKH#'HSDUWPHQW#IRU#RYHU#WZHQW\#\HDUV1

$UH#LQVSHFWRUV#DGHTXDWHO\#
WUDLQHG#IRU#WKHLU#ZRUN"

6163 7UDLQLQJ#LV#LPSRUWDQW#GXH#WR#WKH#PDVVLYH#DPRXQW#RI#OHJLVODWLRQ#
IRU#ZKLFK#LQVSHFWRUV#DUH#UHVSRQVLEOH1#7UDLQLQJ#LV#DOVR#LPSRUWDQW#IRU#
FRQVLVWHQF\#LQ#WKH#HQIRUFHPHQW#RI#OHJLVODWLRQ/#VLQFH#LQVSHFWRUV#ZRUN#LQ#
GLIIHUHQW#EUDQFKHV#ZLWKLQ#WKH#'HSDUWPHQW#DQG#LQ#GLIIHUHQW#UHJLRQDO#
RIILFHV#WKURXJKRXW#WKH#3URYLQFH1

6164 7KH#'HSDUWPHQW#GRHV#QRW#KDYH#D#VWDQGDUG#RULHQWDWLRQ#SURJUDP#
IRU#QHZ#VWDII1#7KHUH#LV#QR#FRRUGLQDWHG#RULHQWDWLRQ#IRU#QHZ#LQVSHFWRUV#DQG#
WKH#RULHQWDWLRQ#SURYLGHG#WR#D#QHZ#LQVSHFWRU#GLIIHUV#VXEVWDQWLDOO\#IURP#RQH#
EUDQFK#WR#DQRWKHU1#:H#UHYLHZHG#D#GRFXPHQW#WKDW#KDG#EHHQ#SUHSDUHG#E\#
WKH#'HSDUWPHQW#RI#WKH#(QYLURQPHQW#GDWHG#-XQH#4<<7#ZLWK#WKH#WLWOH#$#
*XLGH#WR#1HZ#(PSOR\HH#2ULHQWDWLRQ#IRU#6XSHUYLVRUV#DQG#0DQDJHUV1#
$OWKRXJK#WKH#JXLGH#LV#RXWGDWHG#DV#D#UHVXOW#RI#WKH#'HSDUWPHQW·V#
UHRUJDQL]DWLRQ/#ZH#EHOLHYH#LW#ZRXOG#EH#XVHIXO#LQ#WKH#FUHDWLRQ#RI#D#
VWDQGDUG#GHSDUWPHQWDO#RULHQWDWLRQ#SURJUDP1#

6165 7KHUH#LV#QR#FRRUGLQDWHG#WUDLQLQJ#IRU#DOO#LQVSHFWRUV1#7KH#WUDLQLQJ#
SURYLGHG#WR#LQVSHFWRUV#GLIIHUV#IURP#RQH#EUDQFK#WR#DQRWKHU1#7KH#
'HSDUWPHQW#GRHV#QRW#KDYH#D#WUDLQLQJ#SROLF\#DQG#WKH#LQGLYLGXDO#EUDQFKHV#
GR#QRW#KDYH#GRFXPHQWHG#WUDLQLQJ#SODQV#RU#VFKHGXOHV1#$#ZRUNLQJ#
FRPPLWWHH#GHYHORSHG#D#WUDLQLQJ#SODQ#IRU#LQVSHFWRUV#LQ#4<<;#EXW#LW#KDV#
QHYHU#EHHQ#DSSURYHG#E\#PDQDJHPHQW1#

6166 :H#FRQJUDWXODWH#WKH#5HJLRQDO#6HUYLFHV#%UDQFK#DW#WKH#FHQWUDO#
RIILFH#IRU#WKHLU#UHFHQW#WUDLQLQJ#HIIRUWV1#,Q#WKH#\HDU#HQGHG#64#0DUFK#5335/#
WUDLQLQJ#ZDV#SURYLGHG#WR#ERWK#QHZ#LQVSHFWRUV#DQG#H[SHULHQFHG#
LQVSHFWRUV1#7KLV#EUDQFK#GHYHORSHG#DQ#RULHQWDWLRQ#SURJUDP#IRU#QHZ#VWDII#
6; 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5335



&KDSWHU#6 'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#0#(QYLURQPHQWDO#,QVSHFWLRQV
LQ#WKHLU#GLYLVLRQ#LQ#WKH#IDOO#RI#5334#DQG#WKH\#SODQ#WR#SURYLGH#WKLV#SURJUDP#
WR#DOO#QHZ#LQVSHFWRUV#ZRUNLQJ#LQ#WKH#UHJLRQDO#RIILFHV1#

6167 7KH#5HJLRQDO#6HUYLFHV#%UDQFK#ZDV#DOVR#LQ#WKH#SURFHVV#RI#
GHYHORSLQJ#D#WUDLQLQJ#SURJUDP#IRU#DOO#LQVSHFWRUV1#$#GUDIW#WUDLQLQJ#PDQXDO#
KDV#EHHQ#SUHSDUHG1#:H#UHYLHZHG#WKH#PDQXDO#DQG#LW#DSSHDUV#WR#EH#
LQIRUPDWLYH#DQG#WKRURXJK1#7KH#'HSDUWPHQW#SODQV#WR#RIIHU#D#RQH0ZHHN#
VWDQGDUGL]HG#WUDLQLQJ#FRXUVH#WR#DOO#LQVSHFWRUV#LQ#WKH#IDOO#RI#53351#

5HFRPPHQGDWLRQ 6168 7KH#'HSDUWPHQW#VKRXOG#UH0H[DPLQH#WKH#QXPEHU#RI#5HJLRQDO#
(QYLURQPHQWDO#,QVSHFWRU#SRVLWLRQV#QHHGHG#DQG#WKH#EDVLV#IRU#WKHLU#
DOORFDWLRQ#WR#WKH#VL[#UHJLRQDO#RIILFHV1#7KH#'HSDUWPHQW#VKRXOG#PDNH#
FKDQJHV#DV#QHFHVVDU\#WR#HQVXUH#WKDW#VXIILFLHQW#UHVRXUFHV#DUH#
HIIHFWLYHO\#DVVLJQHG#WR#WKH#UHJLRQDO#RIILFHV1

'HSDUWPHQWDO#UHVSRQVH 6169 7KH#GHSDUWPHQW#DJUHHV#111##WKDW#WKH#QXPEHU#DQG#DOORFDWLRQ#RI#
5HJLRQDO#(QYLURQPHQWDO#,QVSHFWRU#SRVLWLRQV#VKRXOG#EH#UH0H[DPLQHG1#7KH#
GHSDUWPHQW#ZLOO#XQGHUWDNH#DQ#HYDOXDWLRQ#RI#WKH#UROHV#DQG#UHVSRQVLELOLWLHV#
IRU#UHJLRQDO#LQVSHFWRUV#LQ#DQ#HIIRUW#WR#GHWHUPLQH#DSSURSULDWH#UHVRXUFHV#
DQG#DOORFDWLRQ#RI#UHVRXUFHV1#

5HFRPPHQGDWLRQ 616: 7KH#'HSDUWPHQW#VKRXOG#HVWDEOLVK#FRQWUROOHG#SURFHVVHV#IRU#
GHVLJQDWLQJ#LQVSHFWRUV#DQG#LVVXLQJ#LGHQWLILFDWLRQ#FDUGV#WR#LQVSHFWRUV1#

'HSDUWPHQWDO#UHVSRQVH 616; $V#SDUW#RI#WKH#QHZ#SROLFLHV#DQG#SURFHGXUHV#PDQXDO/#WKH#
GHSDUWPHQW#ZLOO#RXWOLQH#D#SURFHVV#IRU#GHVLJQDWLQJ#LQVSHFWRUV1#

5HFRPPHQGDWLRQV 616< 7KH#'HSDUWPHQW#VKRXOG#HVWDEOLVK#D#VWDQGDUG#RULHQWDWLRQ#
SURJUDP#IRU#QHZ#LQVSHFWRUV1#

6173 7KH#'HSDUWPHQW#VKRXOG#HVWDEOLVK#D#WUDLQLQJ#SROLF\#DQG#
VWDQGDUG#WUDLQLQJ#IRU#LQVSHFWRUV1#

6174 7KH#'HSDUWPHQW#VKRXOG#SURFHHG#ZLWK#WKH#WUDLQLQJ#RI#DOO#
LQVSHFWRUV#LQ#WKH#IDOO#RI#5335#DV#SODQQHG1

'HSDUWPHQWDO#UHVSRQVH 6175 7R#DGGUHVV#WKHVH#LVVXHV/#WKH#GHSDUWPHQW#ZLOO#GHYHORS#D#
GRFXPHQWHG#WUDLQLQJ#SROLF\/#ZKLFK#ZLOO#GHVFULEH#WKH#SURFHVV#IRU#WUDLQLQJ#
(QYLURQPHQWDO#,QVSHFWRUV1#7KLV#SURFHVV#ZLOO#LQFOXGH#D#VWDQGDUGL]HG#
RULHQWDWLRQ#SURJUDP/#ZKLFK#ZLOO#EH#SURYLGHG#WR#DOO#QHZ#GHSDUWPHQWDO#
HPSOR\HHV/#DV#ZHOO#DV#D#VWDQGDUGL]HG#WUDLQLQJ#SURJUDP#VSHFLILF#WR#
LQVSHFWRUV1

&RQFOXVLRQ# 6176 7KLV#FULWHULRQ#ZDV#SDUWLDOO\#PHW1#:KLOH#WKH#VWDII#SHUIRUPLQJ#
LQVSHFWLRQV#ZHUH#TXDOLILHG/#WKH#SURFHVVHV#IRU#GHVLJQDWLQJ#LQVSHFWRUV/#
LVVXLQJ#LGHQWLILFDWLRQ#FDUGV#WR#LQVSHFWRUV#DQG#WUDLQLQJ#LQVSHFWRUV#DUH#QRW#
RUJDQL]HG#DQG#FRQWUROOHG1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5335 6<



'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#0#(QYLURQPHQWDO#,QVSHFWLRQV &KDSWHU#6
3ODQQLQJ#DQG#
FRQGXFWLQJ#LQVSHFWLRQV

6177 2XU#VHFRQG#FULWHULRQ#ZDV=

$OO#UHTXLUHG#LQVSHFWLRQ#ZRUN#VKRXOG#EH#LGHQWLILHG#DQG#FOHDUO\#
DVVLJQHG#WR#VWDII1#

6178 7R#GHWHUPLQH#ZKHWKHU#WKLV#FULWHULRQ#ZDV#PHW/#ZH#JDWKHUHG#
LQIRUPDWLRQ#WR#DGGUHVV#WKH#IROORZLQJ#TXHVWLRQV=

• +RZ#GRHV#WKH#'HSDUWPHQW#LGHQWLI\#ZKDW#QHHGV#WR#EH#LQVSHFWHG"#

• ,V#LQVSHFWLRQ#ZRUN#SULRULWL]HG#XVLQJ#D#ULVN#PDQDJHPHQW#DSSURDFK"

• 'R#LQVSHFWRUV#KDYH#D#ZRUN#VFKHGXOH#WKDW#LQFOXGHV#ERWK#SODQQHG#
URXWLQH#LQVSHFWLRQV#DQG#QRQ0URXWLQH#LQVSHFWLRQV#DULVLQJ#IURP#SXEOLF#
FRPSODLQWV#DQG#IROORZ0XS"

+RZ#GRHV#WKH#'HSDUWPHQW#
LGHQWLI\#ZKDW#QHHGV#WR#EH#
LQVSHFWHG"#

6179 7KHUH#LV#QR#FRQVLVWHQW#DSSURDFK#IRU#LGHQWLI\LQJ#LQVSHFWLRQ#QHHGV1#
7KH#'HSDUWPHQW#GRHV#QRW#KDYH#D#VWDQGDUG#SURFHVV#IRU#LGHQWLI\LQJ#ZKDW#
QHHGV#WR#EH#LQVSHFWHG#DQG#WKHUH#LV#QR#GRFXPHQWDWLRQ#WKDW#LGHQWLILHV#WKH#
LQVSHFWLRQV#WKDW#QHHG#WR#EH#GRQH1#/HJLVODWLRQ#UHJXODWHV#FHUWDLQ#DFWLYLWLHV/#
JLYHV#WKH#LQVSHFWRUV#WKH#DXWKRULW\#WR#HQWHU#DQG#LQVSHFW#DQG#JLYHV#WKH#
0LQLVWHU#WKH#DXWKRULW\#WR#HQIRUFH#WKH#OHJLVODWLRQ1#+RZHYHU/#OHJLVODWLRQ#
GRHV#QRW#VWDWH#ZKDW#PXVW#UHFHLYH#DQ#LQVSHFWLRQ1#7KH#'HSDUWPHQW#KDV#D#
&RPSOLDQFH#DQG#(QIRUFHPHQW#3ROLF\#DQG#´WKH#SULPDU\#SXUSRVH#RI#WKLV#
GRFXPHQW#LV#WR#RXWOLQH#WKH#SURFHVV#IROORZHG#E\#WKH#'HSDUWPHQW#LQ#
DGPLQLVWHULQJ#LWV#UHJXODWRU\#UHVSRQVLELOLW\1µ#+RZHYHU/#LW#GRHV#QRW#
VSHFLILFDOO\#LGHQWLI\#ZKDW#QHHGV#WR#EH#LQVSHFWHG#HLWKHU1#,W#VWDWHV/#
´(QIRUFHPHQW#RIILFLDOV#ZLOO#H[DPLQH#HYHU\#VXVSHFWHG#YLRODWLRQ#RI#ZKLFK#
WKH\#KDYH#NQRZOHGJH#DQG#XQGHUWDNH#DSSURSULDWH#DFWLRQ#FRQVLVWHQW#ZLWK#
WKLV#SROLF\1µ#2SHUDWLQJ#SODQV#WKDW#LGHQWLI\#LQVSHFWLRQ#QHHGV#KDYH#QRW#
EHHQ#GHYHORSHG#E\#WKH#YDULRXV#EUDQFKHV#RU#DW#WKH#GHSDUWPHQWDO#OHYHO1

617: :LWKRXW#D#SURFHVV#IRU#LGHQWLI\LQJ#ZKDW#QHHGV#WR#EH#LQVSHFWHG/#
WKHUH#LV#WKH#SRVVLELOLW\#WKDW#DQ#DUHD#RI#LQVSHFWLRQ#PD\#JHW#RYHUORRNHG1#:H#
LGHQWLILHG#WKH#IROORZLQJ#DUHDV#ZKHUH#QR#LQVSHFWLRQV#ZHUH#GRQH#GXULQJ#WKH#
\HDU#HQGHG#64#0DUFK#5334=#VLWH#DSSURYDOV#IRU#SHWUROHXP#VWRUDJH#
V\VWHPV/#SHWUROHXP#VSLOO#SUHYHQWLRQ#XSJUDGHV/#VDOYDJH#\DUGV/#ODQG#
DSSOLFDWLRQ#RI#ELRVROLGV/#DQG#VRLO#UHF\FOLQJ#IDFLOLWLHV1#:KLOH#ZH#DUH#QRW#
FRQFOXGLQJ#WKDW#LQVSHFWLRQV#VKRXOG#KDYH#EHHQ#SHUIRUPHG#LQ#HDFK#RI#WKHVH#
DUHDV/#ZH#DUH#VWDWLQJ#WKDW#WKHUH#VKRXOG#EH#D#SURFHVV#LQ#SODFH#WR#GHWHUPLQH#
ZKDW#VKRXOG#EH#LQVSHFWHG1

617; :LWKRXW#D#GHSDUWPHQWDO#DSSURDFK#IRU#LGHQWLI\LQJ#LQVSHFWLRQ#
QHHGV/#EUDQFKHV#KDYH#LQGHSHQGHQWO\#GHYHORSHG#WKHLU#RZQ#SUDFWLFHV1#$V#D#
UHVXOW#VRPH#EUDQFKHV#DUH#GRLQJ#PRUH#LQVSHFWLRQV#WKDQ#RWKHUV1#,QVSHFWLRQV#
DUH#EHLQJ#SHUIRUPHG#LQ#VRPH#SURJUDP#DUHDV#DQG#QRW#LQ#RWKHUV1

617< $W#SUHVHQW/#WKH#5HJLRQDO#(QYLURQPHQWDO#,QVSHFWRUV#VSHQG#PRVW#
RI#WKHLU#WLPH#UHVSRQGLQJ#WR#SKRQH#FDOOV#IURP#WKH#SXEOLF#ZKLFK#LQYROYH#
FRPSODLQWV#DQG#LQIRUPDWLRQ#UHTXHVWV#RU#IURP#LQGXVWULHV#UHSRUWLQJ#
73 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5335



&KDSWHU#6 'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#0#(QYLURQPHQWDO#,QVSHFWLRQV
HQYLURQPHQWDO#LQFLGHQWV1#7KHVH#DUH#GRFXPHQWHG#XVLQJ#D#VWDQGDUG#IRUP#
FDOOHG#DQ#2FFXUUHQFH#5HSRUW1#3XEOLF#FRPPHQWV#RI#DOOHJHG#YLRODWLRQV#DUH#
D#YDOXDEOH#VRXUFH#IRU#LGHQWLI\LQJ#SRVVLEOH#VXEMHFWV#IRU#LQVSHFWLRQ/#EXW#LW#
LV#RQO\#RQH#RI#PDQ\#PHWKRGV#DQG#LW#VKRXOG#EH#UHFRJQL]HG#DV#VXFK1#
,QVSHFWLRQ#QHHGV#LGHQWLILHG#WKURXJK#2FFXUUHQFH#5HSRUWV#VKRXOG#EH#
SULRULWL]HG#DPRQJ#WKH#RWKHU#LQVSHFWLRQ#QHHGV1#

6183 7KH#'HSDUWPHQW#FRPPHQWHG#WKDW#WKH\#UHDOL]H#WKDW#WKH#LQVSHFWLRQ#
DSSURDFK#XVHG#E\#WKH#5HJLRQDO#(QYLURQPHQWDO#,QVSHFWRUV#LV#UHDFWLYH#
+UHVSRQGLQJ#WR#FRPSODLQWV,#DQG#WKDW#SUREDEO\#RQO\#WZHQW\#SHUFHQW#RI#
WKHLU#WLPH#LV#VSHQW#GRLQJ#LQVSHFWLRQV1#7KH#'HSDUWPHQW#LQGLFDWHG#WKDW#WKH\#
ZRXOG#OLNH#WKH#LQVSHFWLRQ#DSSURDFK#WR#EH#SURDFWLYH#ZLWK#DSSUR[LPDWHO\#
HLJKW\#SHUFHQW#RI#WKH#5HJLRQDO#(QYLURQPHQWDO#,QVSHFWRUV·#WLPH#VSHQW#
SHUIRUPLQJ#LQVSHFWLRQV1#)ROORZLQJ#D#UHRUJDQL]DWLRQ#LQ#6HSWHPEHU#5333/#
WKH#5HJLRQDO#(QKDQFHPHQW#&RPPLWWHH#ZDV#IRUPHG1#2QH#RI#LWV#REMHFWLYHV#
ZDV#WR#KHOS#DFKLHYH#WKH#JRDO#RI#SHUIRUPLQJ#PRUH#LQVSHFWLRQV1#:H#DUH#
SOHDVHG#WR#UHSRUW#WKDW#WKLV#&RPPLWWHH#LV#DFWLYH/#JDWKHULQJ#DQG#GHYHORSLQJ#
XVHIXO#LQIRUPDWLRQ#WR#LGHQWLI\#DUHDV#ZKHUH#WKH#UHJLRQV#FRXOG#EH#PRUH#
DFWLYH#LQ#SHUIRUPLQJ#LQVSHFWLRQV1#

6184 7KH#$SSURYDOV#%UDQFK#LV#UHVSRQVLEOH#IRU#LVVXLQJ#DQ#$SSURYDO#WR#
2SHUDWH/#DOORZLQJ#D#EXVLQHVV#WR#RSHUDWH#XQGHU#VSHFLILHG#FRQGLWLRQV#WKDW#
FRQWURO#LWV#GLVFKDUJHV#RI#JDVHV/#OLTXLGV#DQG#VROLGV#LQWR#WKH#HQYLURQPHQW1#
7KH#'HSDUWPHQW#LQIRUPHG#XV#WKDW#WKH\#XVH#VHYHUDO#DFWLYLWLHV#WR#PHDVXUH#
FRPSOLDQFH#ZLWK#WKH#FRQGLWLRQV#VWDWHG#LQ#WKH#$SSURYDO#WR#2SHUDWH1#7KHVH#
DFWLYLWLHV#LQFOXGH=#PRQLWRULQJ/#VDPSOLQJ/#UHYLHZLQJ#H[WHUQDO#DXGLW#
UHSRUWV/#DQG#SHUIRUPLQJ#LQVSHFWLRQV1#:H#ZHUH#WROG#WKDW#LQ#PRVW#FDVHV/#DQ#
LQVSHFWLRQ#ZDV#SHUIRUPHG#DV#SDUW#RI#WKH#DSSURYDO#UHQHZDO#SURFHVV1

6185 7KHUH#LV#QR#GRFXPHQWDWLRQ#LQGLFDWLQJ#WKDW#WKHUH#DUH#UHJXODU#
SODQQHG#LQVSHFWLRQV#RI#WKHVH#EXVLQHVVHV#E\#HLWKHU#WKH#$SSURYDOV#%UDQFK#
RU#WKH#UHJLRQDO#RIILFHV1#7KH#UHVSRQVLELOLW\#IRU#LQVSHFWLQJ#IRU#FRPSOLDQFH#
ZLWK#WKH#FRQGLWLRQV#VSHFLILHG#LQ#WKH#DSSURYDO#KDV#QRW#EHHQ#FOHDUO\#
DVVLJQHG#WR#HLWKHU#WKH#FHQWUDO#RIILFH#RU#WKH#UHJLRQDO#RIILFHV1

6186 :H#H[DPLQHG#D#VDPSOH#RI#VL[#EXVLQHVV#HQWLWLHV#KDYLQJ#FODVV#4#
DSSURYDOV#WR#GHWHUPLQH#ZKHQ#WKH\#KDG#ODVW#EHHQ#LQVSHFWHG1#+&ODVV#4#
DSSURYDOV#DUH#WKRVH#DOORZLQJ#GLVFKDUJHV#LQ#WKH#JUHDWHVW#YROXPH#DQG#DUH#
VHHQ#DV#KDYLQJ#WKH#JUHDWHVW#HQYLURQPHQWDO#ULVN1,#:H#UHTXHVWHG#ERWK#WKH#
$SSURYDOV#%UDQFK#DQG#WKH#UHJLRQDO#RIILFHV#WR#SURYLGH#GRFXPHQWDWLRQ#RI#
WKH#ODVW#LQVSHFWLRQ#SHUIRUPHG#RQ#WKHVH#EXVLQHVVHV1

6187 7KH#GRFXPHQWDWLRQ#LQGLFDWHG#WKDW#WKH#LQVSHFWLRQ#ZRUN#SHUIRUPHG#
E\#WKH#$SSURYDOV#%UDQFK#ZDV#YHU\#OLPLWHG1#)RU#WKUHH#RI#WKH#VL[/#WKHUH#
ZDV#QR#GRFXPHQWDWLRQ#RI#DQ#LQVSHFWLRQ1#)RU#WZR#RI#WKH#VL[/#WKHUH#ZDV#
GRFXPHQWDWLRQ#WKDW#WKH#VLWH#KDG#EHHQ#YLVLWHG#LQ#WKH#IDOO#RI#53341#7KH#
YLVLWV#ZHUH#SURPSWHG#E\#D#FRPSODLQW#RU#VXVSHFWHG#YLRODWLRQ/#DQG#WKH#
LQVSHFWLRQV#ZHUH#OLPLWHG#WR#WKH#LWHP#RI#FRQFHUQ1#)RU#RQH#RI#WKH#VL[/#WKHUH#
ZDV#GRFXPHQWDWLRQ#WKDW#WKH#VLWH#KDG#EHHQ#LQVSHFWHG#LQ#WKH#IDOO#RI#4<<;/#
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'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#0#(QYLURQPHQWDO#,QVSHFWLRQV &KDSWHU#6
RYHU#IRXU#\HDUV#DJR1#7KH#LQVSHFWLRQ#WRRN#SODFH#GXULQJ#WKH#SHULRG#ZKHQ#
WKH#DSSURYDO#ZDV#EHLQJ#UHQHZHG1#7KH#GRFXPHQWDWLRQ#WKDW#ZH#H[DPLQHG#
ZDV#LQ#WKH#IRUP#RI#ORJERRN#QRWHV/#DQ#HQJLQHHULQJ#DVVHVVPHQW/#DQG#
VDPSOLQJ#GDWD#DQG#GLG#QRW#FRQVWLWXWH#GRFXPHQWDWLRQ#RI#D#IXOO#LQVSHFWLRQ/#
LQGLFDWLQJ#ZKHWKHU#RU#QRW#WKH#EXVLQHVV#ZDV#FRPSO\LQJ#ZLWK#WKH#
FRQGLWLRQV#LQ#WKHLU#DSSURYDO1#

6188 7KH#GRFXPHQWDWLRQ#SURYLGHG#E\#WKH#UHJLRQDO#RIILFHV#LQGLFDWHG#
WKDW#D#IXOO#LQVSHFWLRQ/#PHDVXULQJ#FRPSOLDQFH#ZLWK#WKH#FRQGLWLRQV#LQ#WKH#
DSSURYDO/#ZDV#QRW#GRQH#IRU#DQ\#RI#WKH#VL[#EXVLQHVVHV#WHVWHG1#$OWKRXJK#
WKHUH#ZDV#HYLGHQFH#WKDW#WKH#5HJLRQDO#(QYLURQPHQWDO#,QVSHFWRUV#KDG#
YLVLWHG#WKH#VLWH#VHYHUDO#WLPHV#ZLWKLQ#WKH#SDVW#WKUHH#\HDUV#IRU#ILYH#RI#WKH#
VL[#FDVHV/#WKHVH#VLWH#YLVLWV#ZHUH#LQ#UHVSRQVH#WR#LVRODWHG#RFFXUUHQFHV#DQG#
QRQH#ZHUH#D#IXOO#LQVSHFWLRQ#RI#WKH#FRQGLWLRQV#LQ#WKH#DSSURYDO1

6189 5HFRJQL]LQJ#WKDW#LQVSHFWLRQ#LV#RQO\#RQH#PHDQV#RI#PRQLWRULQJ#
FRPSOLDQFH#ZLWK#WKH#FRQGLWLRQV#LQ#WKH#DSSURYDO/#ZH#VHH#WKH#ODFN#RI#
LQVSHFWLRQ#LQ#WKLV#DUHD#DV#D#ULVN#WR#WKH#HQYLURQPHQW1#7KHUH#DUH#RYHU#9;3#
DFWLYH#DSSURYDOV#WKDW#KDYH#EHHQ#LVVXHG#WR#EXVLQHVV#HQWLWLHV#LQ#WKH#
3URYLQFH1#:H#UHFRJQL]H#WKH#'HSDUWPHQW·V#PRQLWRULQJ/#VDPSOLQJ#DQG#
WHVWLQJ#SURFHGXUHV#DV#LPSRUWDQW#PHDQV#RI#DVVHVVLQJ#FRPSOLDQFH#IRU#VRPH#
GLVFKDUJHV/#EXW#WKH\#DUH#QRW#D#UHSODFHPHQW#IRU#DQ#LQVSHFWLRQ#DW#WKH#VLWH1#

,V#LQVSHFWLRQ#ZRUN#SULRULWL]HG#
XVLQJ#D#ULVN#PDQDJHPHQW#
DSSURDFK"

618: :KLOH#ZH#DFNQRZOHGJH#WKDW#WKH#'HSDUWPHQW#LV#DZDUH#RI#ULVN#
PDQDJHPHQW#DQG#XVHV#WKLV#DSSURDFK#LQ#VRPH#DUHDV#RI#ZRUN/#VXFK#DV#WKH#
SURFHVV#RI#UHPHGLDWLRQ#IRU#FRQWDPLQDWHG#VLWHV#DQG#WKH#LVVXDQFH#RI#
LQGXVWULDO#DSSURYDOV/#WKH#'HSDUWPHQW#GRHV#QRW#XVH#D#ULVN#PDQDJHPHQW#
DSSURDFK#WR#GHWHUPLQH#ZKLFK#LQVSHFWLRQV#DUH#UHTXLUHG1#

618; 7KHUH#LV#QR#VWDQGDUG#PHWKRG#RI#SULRULWL]LQJ#LQVSHFWLRQ#ZRUN1#
6LQFH#GLIIHUHQW#EUDQFKHV#PDQDJH#PDQ\#SURJUDPV/#LW#LV#LPSRUWDQW#WKDW#WKH#
PHWKRG#RI#SULRULWL]LQJ#WKH#LQVSHFWLRQ#ZRUN#EH#D#GHSDUWPHQWDO#DSSURDFK1#

618< 7KH#DUHDV#UHFHLYLQJ#WKH#JUHDWHVW#LQVSHFWLRQ#HIIRUWV#PD\#RU#PD\#
QRW#EH#WKH#DUHDV#RI#JUHDWHVW#ULVN#WR#WKH#HQYLURQPHQW1#$V#ZH#LQGLFDWHG#
HDUOLHU/#WKH#GRFXPHQWDWLRQ#LQGLFDWHV#WKHUH#DUH#YHU\#IHZ#FRPSOHWH#
LQVSHFWLRQV#EHLQJ#SHUIRUPHG#RQ#EXVLQHVVHV#WKDW#KDYH#EHHQ#LVVXHG#DQ#
$SSURYDO#WR#2SHUDWH1#:H#DOVR#LQGLFDWHG#WKDW#VLWHV#ZHUH#QRW#LQVSHFWHG#
SULRU#WR#LVVXLQJ#WKH#DSSURYDO#WR#LQVWDOO#D#SHWUROHXP#VWRUDJH#V\VWHP1#,Q#
FRQWUDVW#WR#WKHVH#LQVSHFWLRQ#DUHDV/#WKH#'HSDUWPHQW#WROG#XV#WKH\#DUH#
SOHDVHG#ZLWK#WKH#LQVSHFWLRQ#SURJUDP#GHYHORSHG#IRU#XQVLJKWO\#SUHPLVHV#
DQG#WKH\#UHSRUWHG#GRLQJ#<:4#LQVSHFWLRQV#LQ#WKH#\HDU#HQGHG#64#0DUFK#
53341

6193 ,Q#UHJDUGV#WR#LGHQWLI\LQJ#DQG#PDQDJLQJ#ULVNV/#WKH#'HSDUWPHQW#
VKRXOG#FRQVLGHU#WKH#ILQDQFLDO#ULVN#WR#WKH#3URYLQFH1#7KHUH#DUH#VHYHUDO#
UHJXODWHG#DFWLYLWLHV#WKDW#DUH#SHUIRUPHG#E\#WKH#JRYHUQPHQW#LWVHOI#DQG#LQ#
VRPH#FDVHV#WKH#JRYHUQPHQW#RZQV#WKH#UHODWHG#SURSHUW\1#6LQFH#WKH#
3URYLQFH#LV#VHOI0LQVXUHG/#WKHUH#LV#QR#ILQDQFLDO#SURWHFWLRQ#VKRXOG#DQ#
75 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5335



&KDSWHU#6 'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#0#(QYLURQPHQWDO#,QVSHFWLRQV
HQYLURQPHQWDO#FOHDQXS#EH#UHTXLUHG1#$W#WKH#WLPH#RI#RXU#UHYLHZ/#WKHUH#
ZHUH#JRYHUQPHQW#DFWLYLWLHV#QRW#FRPSO\LQJ#ZLWK#OHJLVODWLRQ1#)RU#H[DPSOH/#
WKH#SHWUROHXP#UHJXODWLRQ#UHTXLUHV#WKDW#DOO#SHWUROHXP#VWRUDJH#V\VWHPV#
KDYLQJ#D#FDSDFLW\#JUHDWHU#WKDQ#5333#OLWUHV#EH#OLFHQVHG#IRU#XVH1#$W#WKH#
WLPH#RI#RXU#UHYLHZ/#WKHUH#ZHUH#HLJKWHHQ#XQOLFHQVHG#SHWUROHXP#VWRUDJH#
V\VWHPV#RZQHG#E\#PXQLFLSDOLWLHV#DQG#WKH#SURYLQFLDO#JRYHUQPHQW1#

'R#LQVSHFWRUV#KDYH#D#ZRUN#
VFKHGXOH#WKDW#LQFOXGHV#ERWK#
SODQQHG#URXWLQH#LQVSHFWLRQV#
DQG#QRQ0URXWLQH#LQVSHFWLRQV#
DULVLQJ#IURP#SXEOLF#FRPSODLQWV#
DQG#IROORZ0XS"

6194 7KH#LQVSHFWRUV#GR#QRW#XVH#LQVSHFWLRQ#VFKHGXOHV#WR#JXLGH#WKHLU#
ZRUN1#+RZHYHU/#VRPH#VKRUW0WHUP#VFKHGXOLQJ#LV#GRQH>#IRU#H[DPSOH/#DQ#
LQVSHFWRU#IURP#WKH#FHQWUDO#RIILFH#PD\#PDNH#SODQV#WR#JR#WR#DQ#DUHD#IRU#RQH#
RU#WZR#GD\V#WR#LQVSHFW#DOO#WKH#VLWHV#LQ#WKDW#DUHD1

6195 1RUPDOO\#LQVSHFWLRQV#DUH#PRUH#HIIHFWLYH#ZKHQ#QRWLILFDWLRQ#LV#QRW#
JLYHQ#SULRU#WR#LQVSHFWLRQ1#7KH#HOHPHQW#RI#VXUSULVH#LV#LPSRUWDQW#ZKHQ#
SHUIRUPLQJ#LQVSHFWLRQV#LQ#RUGHU#WR#REWDLQ#D#WUXH#UHSUHVHQWDWLRQ#RI#
RSHUDWLRQV1#,QVSHFWRUV#LQIRUPHG#XV#RI#VLWXDWLRQV#ZKHUH#WKH\#EHOLHYH#LW#LV#
QHFHVVDU\#WR#LQIRUP#WKH#HQWLW\#LQ#DGYDQFH#DQG#VFKHGXOH#DQ#LQVSHFWLRQ#
WLPH1#:H#DJUHH#WKDW#LQ#PDQ\#VLWXDWLRQV#LW#PD\#DSSHDU#WR#EH#PRUH#WLPH#
HIILFLHQW#WR#DUUDQJH#WKH#LQVSHFWLRQ#ZLWK#WKH#UHJXODWHG#HQWLW\>#KRZHYHU/#LW#
PD\#QRW#EH#QHFHVVDU\#DQG#LW#PD\#LQKLELW#DQ#LQVSHFWLRQ#RI#WKH#WUXH#
RSHUDWLRQV1#

5HFRPPHQGDWLRQV 6196 :H#UHFRPPHQGHG#WKH#'HSDUWPHQW#FOHDUO\#DVVLJQ#WKH#
UHVSRQVLELOLW\#IRU#SHUIRUPLQJ#UHJXODU#SODQQHG#LQVSHFWLRQV#RI#WKH#
HQWLWLHV#KDYLQJ#DQ#$SSURYDO#WR#2SHUDWH1

6197 7R#DLG#LQ#WKH#HQIRUFHPHQW#RI#WKHLU#OHJLVODWLRQ/#WKH#
'HSDUWPHQW#VKRXOG#XVH#D#ULVN#PDQDJHPHQW#DSSURDFK#DQG#GHYHORS#DQ#
LQVSHFWLRQ#VWUDWHJ\#DQG#DQ#LQVSHFWLRQ#SODQ1#7KH#LQVSHFWLRQ#SODQ#
VKRXOG#LGHQWLI\#WKH#UHTXLUHG#LQVSHFWLRQ#ZRUN/#ERWK#WKH#DUHDV#IRU#
LQVSHFWLRQ#DQG#WKH#IUHTXHQF\#RI#LQVSHFWLRQ1#

6198 7KH#'HSDUWPHQW#VKRXOG#XVH#LQVSHFWLRQ#VFKHGXOHV#WR#DVVLJQ#
ZRUN#WR#WKH#LQVSHFWRUV1#7KH#LQVSHFWLRQ#VFKHGXOH#VKRXOG#LQFOXGH#ERWK#
URXWLQH#DQG#QRQ0URXWLQH#LQVSHFWLRQV1#+5RXWLQH#LQVSHFWLRQV#VKRXOG#EH#
GRQH#WR#FRQWURO#ULVNV#LQ#DFFRUGDQFH#ZLWK#D#SUHGHWHUPLQHG#FRYHUDJH#
SODQ1#1RQ0URXWLQH#LQVSHFWLRQV#VKRXOG#DOVR#EH#GRQH#ZKHQ#DSSURSULDWH/#
WR#DGGUHVV#FRPSODLQWV#UHFHLYHG#IURP#WKH#SXEOLF#DQG#WR#GHWHUPLQH#LI#
LGHQWLILHG#GHILFLHQFLHV#KDYH#EHHQ#FRUUHFWHG1,#

6199 7KH#'HSDUWPHQW#VKRXOG#PDNH#XVH#RI#WKH#ZRUN#RI#WKH#5HJLRQDO#
(QKDQFHPHQW#&RPPLWWHH#WR#LQFUHDVH#WKH#LQVSHFWLRQ#ZRUN#SHUIRUPHG#
E\#WKH#5HJLRQDO#(QYLURQPHQWDO#,QVSHFWRUV1

'HSDUWPHQWDO#UHVSRQVH 619: 7KH#GHSDUWPHQW#ZLOO#EH#UHYLHZLQJ#WKH#LQVSHFWLRQ#QHHGV#UHODWLQJ#WR#
DSSURYDOV/#SHUPLWV/#DQG#FHUWLILFDWHV#DQG#GHYHORS#VHFWRU0VSHFLILF#
LQVSHFWLRQ#SURFHGXUHV1#%DVHG#RQ#WKHVH#LQVSHFWLRQ#QHHGV/#VWDQGDUGV#DQG#
VFKHGXOHV#ZLOO#EH#LGHQWLILHG#UHODWLQJ#WR#´$SSURYDOV#WR#2SHUDWHµ#DQG#RWKHU#
SHUPLWV1#7KLV#SURFHVV#LV#H[SHFWHG#WR#WDNH#WZR#\HDUV#DQG#ZLOO#UHVXOW#LQ#
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'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#0#(QYLURQPHQWDO#,QVSHFWLRQV &KDSWHU#6
GRFXPHQWHG#VHFWRU#VSHFLILF#LQVSHFWLRQ#SURFHGXUHV#DQG#VFKHGXOLQJ#
WLPHIUDPHV1

619; 7KH#VFKHGXOLQJ#RI#URXWLQH#DQG#QRQ0URXWLQH#LQVSHFWLRQV/#DQG#WKH#
DSSRUWLRQPHQW#RI#UHVRXUFHV#EHWZHHQ#WKHVH#WZR#LQVSHFWLRQ#FRPSRQHQWV/#
ZLOO#EH#UHIOHFWHG#WKURXJK#WKH#XVH#RI#LQGLYLGXDO#ZRUN#SODQV1#%\#5338/#WKH#
GHSDUWPHQW#LQWHQGV#WR#LQWHJUDWH#WKH#VFKHGXOLQJ#RI#URXWLQH#DQG#QRQ0
URXWLQH#LQVSHFWLRQV1#7KH#SURFHVV#IRU#GHYHORSLQJ#LQVSHFWLRQ#VFKHGXOHV/#WR#
EH#GRFXPHQWHG#LQ#WKH#SROLFLHV#DQG#SURFHGXUHV#PDQXDO/#ZLOO#EH#UHYLVHG#WR#
UHIOHFW#WKLV#LQWHJUDWLRQ1

619< 7KH#5HJLRQDO#(QKDQFHPHQW#&RPPLWWHH#LV#D#VWDQGLQJ#FRPPLWWHH#
RI#WKH#GHSDUWPHQW#DQG#ZLOO#FRQWLQXH#WR#ZRUN#WRZDUG#HQKDQFLQJ#WKH#
LQVSHFWLRQ#IXQFWLRQ1

&RQFOXVLRQ# 61:3 7KLV#FULWHULRQ#ZDV#QRW#PHW1#7KH#SODQQLQJ#RI#LQVSHFWLRQV#LV#
ODFNLQJ#EHFDXVH#WKH#DUHDV#UHTXLULQJ#LQVSHFWLRQ#DUH#QRW#FOHDUO\#LGHQWLILHG#
DQG#LQVSHFWLRQ#ZRUN#LV#QHLWKHU#SULRULWL]HG#QRU#VFKHGXOHG1

61:4 2XU#WKLUG#FULWHULRQ#ZDV=

,QVSHFWLRQV#VKRXOG#EH#SHUIRUPHG#LQ#DQ#HIILFLHQW#DQG#FRQVLVWHQW#
PDQQHU1#

61:5 7R#GHWHUPLQH#ZKHWKHU#WKLV#FULWHULRQ#ZDV#PHW/#ZH#JDWKHUHG#
LQIRUPDWLRQ#WR#DGGUHVV#WKH#IROORZLQJ#TXHVWLRQV1

• $UH#WKHUH#GRFXPHQWHG#SROLFLHV#DQG#SURFHGXUHV#IRU#LQVSHFWLRQV"#

• +RZ#DUH#LQVSHFWLRQV#GRFXPHQWHG"

• 'R#LQVSHFWLRQV#PHDVXUH#FRPSOLDQFH#ZLWK#WKH#OHJLVODWLRQ"#

$UH#WKHUH#GRFXPHQWHG#SROLFLHV#
DQG#SURFHGXUHV#IRU#
LQVSHFWLRQV"#

61:6 :KLOH#WKH#'HSDUWPHQW#GRHV#QRW#KDYH#D#SROLFLHV#DQG#SURFHGXUHV#
PDQXDO/#WKH#'HSDUWPHQW#GRHV#KDYH#D#&RPSOLDQFH#DQG#(QIRUFHPHQW#
3ROLF\1#7KH#SROLF\#LV#ORJLFDO#DQG#ZHOO#GRFXPHQWHG1#+RZHYHU/#LW#QHHGV#
UHYLVLRQ#EHFDXVH#LW#ZDV#FUHDWHG#LQ#4<<7#DQG#WKHUH#KDYH#EHHQ#QR#FKDQJHV#
WR#LW#VLQFH#LWV#FUHDWLRQ1#7KH#'HSDUWPHQW#UHFRJQL]HV#WKH#QHHG#WR#XSGDWH#
WKLV#SROLF\1#

61:7 ,QVSHFWRUV#DUH#QRW#JXLGHG#E\#GRFXPHQWHG#SURFHGXUHV1#6WDQGDUG#
SURFHGXUHV#SURYLGH#DQ#RUJDQL]HG#DSSURDFK#IRU#GRLQJ#ZRUN#DQG#WKH\#
FRQWULEXWH#WRZDUGV#FRQVLVWHQF\#LQ#SHUIRUPDQFH1#:LWKRXW#GHSDUWPHQWDO#
SROLFLHV#DQG#SURFHGXUHV/#HDFK#UHJLRQ#DQG#HDFK#EUDQFK#LV#OHIW#WR#GR#LWV#
EHVW1#7KLV#LV#OLNHO\#WR#OHDG#WR#LQFRQVLVWHQF\/#DQG#SHUKDSV#LQHTXLWLHV/#LQ#
WKH#SHUIRUPDQFH#RI#LQVSHFWLRQV1

61:8 :KLOH#WKH#'HSDUWPHQW#KDV#UHFRJQL]HG#WKH#QHHG#IRU#VWDQGDUG#
SURFHGXUHV#IRU#LQVSHFWLRQV#IRU#DW#OHDVW#WHQ#\HDUV/#WKH#SURFHGXUHV#KDYH#
QHYHU#EHHQ#GHYHORSHG1#:H#UHYLHZHG#D#ZRUN#SODQ#IRU#D#PDQDJHU#GDWHG
77 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5335



&KDSWHU#6 'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#0#(QYLURQPHQWDO#,QVSHFWLRQV
63#-XQH#4<<5/#WKDW#VWDWHG#WKH#IROORZLQJ#JRDO/#´7R#GHYHORS#D#JHQHUDO#
2SHUDWLRQV#3URFHGXUHV#0DQXDO#IRU#WKH#,QYHVWLJDWLRQV#)#(QIRUFHPHQW#
%UDQFK1µ#$SSUR[LPDWHO\#ILYH#\HDUV#ODWHU#LQ#4<<;/#DQ#2SHUDWLRQV#0DQXDO#
ZDV#VWDUWHG#IRU#WKH#5HJLRQDO#6HUYLFHV#DQG#(QIRUFHPHQW#%UDQFK1#/DEHOOHG#
ELQGHUV#ZLWK#SODVWLF#GLYLGHUV#ZHUH#SXUFKDVHG#DQG#D#7DEOH#RI#&RQWHQWV#
ZDV#FUHDWHG/#EXW#WKH#FRQWHQWV#ZHUH#QRW#ILQLVKHG1#$W#WKH#WLPH#RI#RXU#
UHYLHZ/#WKH#'HSDUWPHQW#VWLOO#UHFRJQL]HG#WKH#QHHG#IRU#VWDQGDUG#SURFHGXUHV#
DQG#WKHLU#SODQ#LV#WR#GHYHORS#´SURWRFROVµ#IRU#RSHUDWLRQV1#$#GUDIW#
&RPSOLDQFH#DQG#(QIRUFHPHQW#3URWRFRO#ZDV#SUHSDUHG#LQ#'HFHPEHU#5334>#
DV#RI#0D\#5335/#QR#IXUWKHU#ZRUN#KDG#EHHQ#GRQH1#

61:9 3ROLFLHV#DQG#SURFHGXUHV#DUH#DOVR#QHHGHG#IRU#SURFHVVLQJ#SXEOLF#
FRPSODLQWV1#:H#EHOLHYH#SURFHGXUHV#LQ#WKLV#DUHD#ZRXOG#EHQHILW#WKH#
LQVSHFWLRQ#IXQFWLRQ1#&RPSOHWLQJ#DQ#2FFXUUHQFH#5HSRUW#LV#WKH#VWDQGDUG#
PHWKRG#XVHG#E\#WKH#UHJLRQDO#RIILFHV#WR#GRFXPHQW#DOO#SXEOLF#FRPSODLQWV/#
LQIRUPDWLRQ#UHTXHVWV/#DQG#UHSRUWV#RI#HQYLURQPHQW0UHODWHG#LQFLGHQWV1#$V#D#
PHWKRG#RI#GRFXPHQWLQJ#SXEOLF#FRPSODLQWV#DQG#LQIRUPDWLRQ#UHTXHVWV/#WKH\#
DUH#D#YDOXDEOH#WRRO#IRU#WKH#'HSDUWPHQW1#+RZHYHU/#ZRUNLQJ#RQ#SXEOLF#
FRPSODLQWV#FDQ#ERWK#FRQVXPH#LQVSHFWLRQ#WLPH#DQG#GRPLQDWH#KRZ#WKH#
5HJLRQDO#(QYLURQPHQWDO#,QVSHFWRUV#XVH#WKHLU#WLPH1#

61:: 2IWHQ/#WKH#SXUVXLW#RI#D#SXEOLF#FRPSODLQW#WDNHV#WKH#5HJLRQDO#
(QYLURQPHQWDO#,QVSHFWRU#WR#WKH#VLWH#WR#H[SORUH#WKH#DOOHJHG#YLRODWLRQ#RI#
OHJLVODWLRQ>#KRZHYHU/#LW#LV#UDUH#WKDW#WKH#IROORZ0XS#RI#D#SXEOLF#FRPSODLQW#
UHVXOWV#LQ#D#IXOO#LQVSHFWLRQ1#7KLV#ZRUN#PXVW#EH#FRQWUROOHG#VR#WKH#5HJLRQDO#
(QYLURQPHQWDO#,QVSHFWRUV#FDQ#ZRUN#HIILFLHQWO\#DQG#HIIHFWLYHO\#
FRQGXFWLQJ#SODQQHG#LQVSHFWLRQV1#3URFHGXUHV#DUH#QHHGHG#WR#ILOWHU#LQFLGHQWV#
UHSRUWHG#WKURXJK#WKH#2FFXUUHQFH#5HSRUWV#VR#WKDW#LQFLGHQWV#UHTXLULQJ#DQ#
LQVSHFWRU·V#DWWHQWLRQ#FDQ#EH#SULRULWL]HG#DQG#DGGUHVVHG#HIILFLHQWO\1

61:; :H#DUH#FRQILGHQW#ZLWK#WKH#'HSDUWPHQW·V#DELOLW\#WR#GHYHORS#
VWDQGDUG#SURFHGXUHV1#:H#UHYLHZHG#VHYHUDO#GHSDUWPHQWDO#GRFXPHQWV#WKDW#
ZH#WKLQN#DUH#YHU\#XVHIXO#UHVRXUFHV1#)RU#H[DPSOH/#WKH#JXLGHOLQH#DQG#
JXLGDQFH#PDQXDO#IRU#FRQWDPLQDWHG#VLWHV#DQG#WKH#GUDIW#'HVLJQDWHG#
,QVSHFWRU·V#7UDLQLQJ#0DQXDO#ERWK#FRQWDLQ#VRPH#XVHIXO#VWDQGDUG#
SURFHVVHV#DQG#SURFHGXUHV1#

+RZ#DUH#LQVSHFWLRQV#
GRFXPHQWHG"

61:< 7KH#'HSDUWPHQW#GRHV#QRW#KDYH#D#VWDQGDUG#PHWKRG#IRU#
GRFXPHQWLQJ#LQVSHFWLRQV1#7KHUH#DUH#RYHU#IRUW\#VWDII#PHPEHUV#ZKR#
SHUIRUP#LQVSHFWLRQV1#7KH\#ZRUN#RXW#RI#WKH#UHJLRQDO#RIILFHV#DQG#GLIIHUHQW#
EUDQFKHV#ZLWKLQ#WKH#FHQWUDO#RIILFH1#:H#IRXQG#YHU\#OLWWOH#FRQVLVWHQF\#LQ#
KRZ#LQVSHFWLRQV#DUH#GRFXPHQWHG#DQG#ZKHUH#WKH#GRFXPHQWDWLRQ#LV#NHSW1#
1HZ#HPSOR\HHV#LQ#WKH#UHJLRQDO#RIILFHV#DQG#WKH#$SSURYDOV#%UDQFK#
UHSRUWHG#WKDW#WKH\#UHFHLYHG#QR#WUDLQLQJ#RQ#KRZ#WR#GRFXPHQW#WKHLU#ZRUN1#

61;3 7KH#IROORZLQJ#LV#D#EULHI#GHVFULSWLRQ#RI#WKH#GLIIHUHQW#PHWKRGV#
EHLQJ#XVHG#WR#GRFXPHQW#LQVSHFWLRQV1#
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'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#0#(QYLURQPHQWDO#,QVSHFWLRQV &KDSWHU#6
• 7KH#2FFXUUHQFH#5HSRUW#LV#XVHG#E\#WKH#UHJLRQDO#RIILFHV1#6RPH#
LQFLGHQWV#UHSRUWHG#E\#WKH#SXEOLF#UHVXOW#LQ#D#5HJLRQDO#(QYLURQPHQWDO#
,QVSHFWRU#GRLQJ#DQ#LQVSHFWLRQ/#KHQFH#WKH#2FFXUUHQFH#5HSRUW#EHFRPHV#
WKH#LQVSHFWLRQ#UHSRUW1#:H#UHYLHZHG#D#VDPSOH#RI#WKLUW\0WZR#
2FFXUUHQFH#5HSRUWV/#ILIWHHQ#RI#ZKLFK#UHVXOWHG#LQ#LQVSHFWLRQV1#,Q#HDFK#
RI#WKHVH#ILIWHHQ#FDVHV/#ZH#IRXQG#WKH#2FFXUUHQFH#5HSRUW#WR#EH#D#ORJ#RI#
DFWLYLWLHV#SHUIRUPHG#E\#WKH#LQVSHFWRU#ZLWK#WKHLU#REVHUYDWLRQV>#
VRPHWLPHV#WKHUH#ZHUH#QRWHV#RQ#QRQ0FRPSOLDQFH1#7KHVH#LQVSHFWLRQV#
ZHUH#DFWXDOO\#D#FRQILUPDWLRQ#RI#D#UHSRUWHG#QRQ0FRPSOLDQFH1#7KHUH#
ZDV#QR#HYLGHQFH#WKDW#D#FRPSOHWH#LQVSHFWLRQ#PHDVXULQJ#FRPSOLDQFH#
ZLWK#OHJLVODWLRQ#KDG#EHHQ#GRQH1

• 7KH#'HSDUWPHQW#KDV#GHYHORSHG#VRPH#FKHFNOLVWV#WKDW#DUH#EHLQJ#XVHG#
HIIHFWLYHO\#IRU#VRPH#DUHDV#RI#LQVSHFWLRQ1#)LYH#RI#WKH#ILIWHHQ#
LQVSHFWLRQV#WKDW#ZH#UHYLHZHG#LQYROYHG#D#IXUQDFH#RLO#VSLOO#DQG#LQ#HDFK#
FDVH/#WKH#'HSDUWPHQW·V#FKHFNOLVW#IRU#IXUQDFH#RLO#VWRUDJH#WDQN#OHDNV#
ZDV#FRPSOHWHG#DQG#LQFOXGHG#ZLWK#WKH#2FFXUUHQFH#5HSRUW1#7KLV#
VXJJHVWV#WKDW#WKH#LQVSHFWRUV#FRQVLGHU#WKH#FKHFNOLVW#WR#EH#D#XVHIXO#WRRO#
ZKHQ#SHUIRUPLQJ#WKHLU#LQVSHFWLRQV1#:H#VDZ#RWKHU#LQVSHFWLRQ#
FKHFNOLVWV#WKDW#ZHUH#DOVR#EHLQJ#XVHG1#:KHQ#SURSHUO\#FRPSOHWHG/#
LQVSHFWLRQ#FKHFNOLVWV#FDQ#EH#DQ#HIILFLHQW#DQG#HIIHFWLYH#WRRO#IRU#
SHUIRUPLQJ#DQG#GRFXPHQWLQJ#LQVSHFWLRQV1#:H#ZHUH#SOHDVHG#WR#VHH#
WKDW#WKH#'HSDUWPHQW#LV#XVLQJ#VRPH#FKHFNOLVWV#DQG#ZH#HQFRXUDJH#WKH#
'HSDUWPHQW#WR#GHYHORS#PRUH1

• /RJERRNV#DUH#DOVR#XVHG#IRU#GRFXPHQWLQJ#LQVSHFWLRQ#LQIRUPDWLRQ1#
/RJERRNV#DUH#OLNH#D#MRXUQDO#ZKHUH#GDWHV#DQG#DFWLYLWLHV#DUH#
GRFXPHQWHG1#7KH\#FRQWDLQ#QRWHV#RQ#SKRQH#FRQYHUVDWLRQV/#PHHWLQJV/#
HWF1#LQ#DGGLWLRQ#WR#LQVSHFWLRQ#QRWHV1#(QJLQHHUV#LQ#WKH#$SSURYDOV#
%UDQFK#DQG#5HJLRQDO#(QYLURQPHQWDO#,QVSHFWRUV#UHSRUWHG#WKDW#WKH\#
XVH#ORJERRNV#IRU#GRFXPHQWLQJ#VLWH#YLVLWV1#7KH#'HSDUWPHQW#GRHV#QRW#
KDYH#SROLFLHV#DQG#SURFHGXUHV#UHODWLQJ#WR#WKH#XVH#RI#ORJERRNV1#:KHQ#
DQ#HPSOR\HH#OHDYHV#WKH#'HSDUWPHQW/#WKHVH#QRWHV#FDQ#EH#ORVW1

• $Q#(QJLQHHULQJ#$VVHVVPHQW#LV#D#GRFXPHQW#WKDW#LV#VRPHWLPHV#
SUHSDUHG#WR#VXSSRUW#WKH#DVVXPSWLRQV#DQG#FDOFXODWLRQV#XVHG#LQ#WKH#
DSSURYDO1#6WDII#LQ#WKH#$SSURYDOV#%UDQFK#VRPHWLPHV#GR#D#WRXU#ZKLOH#
RQ#D#VLWH/#JDWKHULQJ#LQIRUPDWLRQ#IRU#SUHSDULQJ#DQ#DSSURYDO1#7KLV#PD\#
JHW#UHFRUGHG#DW#WKH#HQG#RI#WKHLU#(QJLQHHULQJ#$VVHVVPHQW#LI#RQH#LV#
SUHSDUHG1#7KH#'HSDUWPHQW#GRHV#QRW#KDYH#SROLFLHV#DQG#SURFHGXUHV#
UHODWLQJ#WR#WKH#XVH#RI#(QJLQHHULQJ#$VVHVVPHQWV1#

61;4 :H#UHFRJQL]H#WKDW#GRFXPHQWLQJ#LQVSHFWLRQV#LV#D#FKDOOHQJH#IRU#WKH#
'HSDUWPHQW1#6LQFH#WKH#'HSDUWPHQW#LV#UHVSRQVLEOH#IRU#D#JUHDW#GHDO#RI#
OHJLVODWLRQ#DQG#WKH#YHU\#QDWXUH#RI#SHUIRUPLQJ#LQVSHFWLRQV#LQYROYHV#
H[DPLQLQJ#IRU#GHWDLO/#RQH#VWDQGDUG#IRUP#LV#QRW#OLNHO\#WR#EH#VXLWDEOH1

61;5 :H#ZHUH#SOHDVHG#WR#VHH#WKDW#WKH#GUDIW#'HVLJQDWHG#,QVSHFWRUV·#
7UDLQLQJ#0DQXDO#SURYLGHV#VRPH#JXLGDQFH#RQ#GRFXPHQWLQJ#LQVSHFWLRQV1#
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&KDSWHU#6 'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#0#(QYLURQPHQWDO#,QVSHFWLRQV
:H#UHYLHZHG#WKLV#LQIRUPDWLRQ#DQG#IHHO#WKDW#LI#WKHVH#SUDFWLFHV#DUH#
LPSOHPHQWHG/#WKH\#ZLOO#OLNHO\#UHVROYH#PDQ\#RI#WKH#FXUUHQW#SUREOHPV#
UHODWLQJ#WR#GRFXPHQWLQJ#LQVSHFWLRQV1#

61;6 7KH#'HSDUWPHQW#GRHV#QRW#KDYH#D#SURFHVV#IRU#WUDFNLQJ#
LQVSHFWLRQV1#:LWKRXW#D#FRQVLVWHQW#PHWKRG#IRU#GRFXPHQWLQJ#LQVSHFWLRQV/#LW#
LV#GLIILFXOW#WR#ORFDWH#DQG#XVH#WKLV#LQIRUPDWLRQ1#7KLV#ZDV#GHPRQVWUDWHG#
ZKHQ#ZH#UHTXHVWHG#LQIRUPDWLRQ#IRU#WKH#DXGLW1#7KH#V\VWHP#ZDV#XQDEOH#WR#
SURYLGH#VRPH#RI#WKH#LQIRUPDWLRQ#ZH#UHTXHVWHG1#)RU#H[DPSOH/#WKH#
'HSDUWPHQW#ZDV#XQDEOH#WR#SURYLGH#DQ#DFFXUDWH#ILJXUH#IRU#WKH#QXPEHU#RI#
LQVSHFWLRQV#SHUIRUPHG#LQ#WKH#\HDU#HQGHG#64#0DUFK#53341#

61;7 5HODWLQJ#WR#LQVSHFWLRQ#GRFXPHQWDWLRQ/#ZH#QRWHG#WKDW#WKH#
'HSDUWPHQW#LV#QRW#FRPSO\LQJ#ZLWK#SDUDJUDSKV#58+6,#DQG#5:+9,#RI#WKH#
3HWUROHXP#3URGXFW#6WRUDJH#DQG#+DQGOLQJ#5HJXODWLRQ#0#&OHDQ#
(QYLURQPHQW#$FW1#3DUDJUDSK#58+6,#VWDWHV/#´7KH#LQVSHFWRU#VKDOO#ILOH#ZLWK#
WKH#0LQLVWHU#D#UHSRUW#VHWWLQJ#RXW#DQ#DVVHVVPHQW#RI#WKH#VHQVLWLYLW\#RI#WKH#
DUHD1µ#$QG#SDUDJUDSK#5:+9,#VWDWHV/#´:LWKLQ#VL[#ZHHNV#DIWHU#WKH#ILOLQJ#RI#
DQ#DSSOLFDWLRQ#IRU#D#VLWH#DSSURYDO/#WKH#0LQLVWHU#VKDOO#VHUYH#D#FRS\#RI#WKH#
LQVSHFWRU·V#UHSRUW#UHIHUUHG#WR#LQ#VXEVHFWLRQ#58+6,#RQ#WKH#DSSOLFDQW1µ#:H#
WDONHG#ZLWK#WKH#VWDII#LQYROYHG#ZLWK#SURFHVVLQJ#DSSOLFDWLRQV#IRU#VLWH#
DSSURYDOV#DQG#ZH#UHYLHZHG#WKUHH#VLWH#DSSURYDO#DSSOLFDWLRQV1#$Q#
LQVSHFWRU·V#UHSRUW#LV#QRW#EHLQJ#SUHSDUHG1#2QO\#D#VWDQGDUG#OHWWHU#LV#VHQW#WR#
WKH#DSSOLFDQW/#VWDWLQJ#WKDW#WKH#VLWH#DSSURYDO#DSSOLFDWLRQ#ZDV#UHFHLYHG#DQG#
DSSURYHG1#7KLV#LV#QRW#LQ#FRPSOLDQFH#ZLWK#OHJLVODWLRQ1

61;8 $#VHFRQG#REVHUYDWLRQ#PDGH/#ZKLOH#UHYLHZLQJ#WKH#WKUHH#
DSSOLFDWLRQV#IRU#DSSURYDOV#IRU#SHWUROHXP#WDQN#LQVWDOODWLRQV/#ZDV#WKDW#LQ#
RQH#FDVH/#WKH#WDQN#ZDV#LQVWDOOHG#VHYHUDO#GD\V#EHIRUH#WKH#DSSURYDO#ZDV#
LVVXHG1#7KH#5HJXODWLRQ#UHTXLUHV#WKDW#DQ#DSSURYDO#EH#REWDLQHG#EHIRUH#
WDQNV#DUH#LQVWDOOHG1#$FFRUGLQJ#WR#WKH#GRFXPHQWDWLRQ/#WKH#WDQN#ZDV#
LQVWDOOHG#RQ#8#0DUFK#5334/#VHYHUDO#GD\V#EHIRUH#WKH#DSSURYDO#ZDV#LVVXHG#
RQ#49#0DUFK1#7KLV#LVVXH#VKRXOG#KDYH#EHHQ#SXUVXHG#ZLWK#SRVVLEOH#
UDPLILFDWLRQV#WR#ERWK#WKH#VLWH#RZQHU#DQG#WKH#LQVWDOOHU1#:H#FRXOG#ILQG#QR#
HYLGHQFH#WKDW#WKH#'HSDUWPHQW#REVHUYHG#WKLV#LVVXH#DQG#ZH#QRWH#WKDW#WKH#
LQVWDOOHU#ZDV#UH0OLFHQVHG#IRU#WKH#IROORZLQJ#\HDU1#

'R#LQVSHFWLRQV#PHDVXUH#
FRPSOLDQFH#ZLWK#WKH#
OHJLVODWLRQ"#

61;9 ,QVSHFWLRQV#VKRXOG#PHDVXUH#FRPSOLDQFH#ZLWK#WKH#OHJLVODWLRQ1#
:KHUH#WKHUH#LV#GHWDLOHG#OHJLVODWLRQ#ZLWK#VSHFLILF#VWDQGDUGV#RU#ZKHUH#
DSSURYDOV/#SHUPLWV#RU#OLFHQVHV#KDYH#FRQGLWLRQV/#DQ#LQVSHFWLRQ#VKRXOG#
GHWHUPLQH#ZKHWKHU#RU#QRW#WKH#VWDQGDUGV#DQG#FRQGLWLRQV#DUH#PHW1

61;: :H#LGHQWLILHG#RYHU#WKLUW\#UHJXODWHG#DFWLYLWLHV#WKDW#FRXOG#EH#
LQVSHFWHG#E\#WKH#'HSDUWPHQW1#(DFK#DFWLYLW\#FDQ#KDYH#QXPHURXV#
LQVSHFWDEOH#VWDQGDUGV#RU#FRQGLWLRQV1#:H#GLG#QRW#UHYLHZ#LQVSHFWLRQV#
SHUIRUPHG#LQ#HDFK#RI#WKHVH#DUHDV1#:H#VHOHFWHG#D#IHZ#DFWLYLWLHV#PDQDJHG#
E\#GLIIHUHQW#EUDQFKHV#DQG#WKHQ#UHYLHZHG#WKH#LQVSHFWLRQ#ZRUN#GRQH#LQ#WKH#
VHOHFWHG#DUHD1#7KH#IROORZLQJ#REVHUYDWLRQV#ZHUH#PDGH#GXULQJ#WKLV#OLPLWHG#
UHYLHZ1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5335 7:



'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#0#(QYLURQPHQWDO#,QVSHFWLRQV &KDSWHU#6
• 7KH#5HPHGLDWLRQ#%UDQFK#LV#UHVSRQVLEOH#IRU#WKH#SHWUROHXP#OHJLVODWLRQ1#
:H#H[DPLQHG#LQVSHFWLRQV#GRQH#RQ#SHWUROHXP#VWRUDJH#V\VWHP#
UHPRYDOV1#2XU#UHYLHZ#RI#WKH#OHJLVODWLRQ#DQG#WKH#7DQN#5HPRYDO#
1RWLFH#)RUP#LQGLFDWHG#WKDW#WDQN#UHPRYDOV#VKRXOG#EH#LQVSHFWHG1#
,QVSHFWLRQ#RI#WDQN#UHPRYDOV#LV#LPSRUWDQW#WR#HQVXUH#LW#LV#GRQH#SURSHUO\#
DFFRUGLQJ#WR#VWDQGDUGV#LQ#WKH#UHJXODWLRQ#DQG#WR#GHWHUPLQH#LI#
FRQWDPLQDWLRQ#LV#SUHVHQW#VR#LW#FDQ#EH#SURSHUO\#KDQGOHG1#7KH#EUDQFK#
FRQILUPHG#WKDW#DOO#WDQN#UHPRYDOV#VKRXOG#EH#LQVSHFWHG#DQG#GLVFXVVLRQV#
ZLWK#VWDII#LQGLFDWH#WKDW#LQVSHFWLRQ#FRYHUDJH#LV#JRRG1#:KLOH#WKH#
5HJLRQDO#(QYLURQPHQWDO#,QVSHFWRU#VLJQV#WKH#7DQN#5HPRYDO#1RWLFH#
)RUP#LQGLFDWLQJ#WKH#SURFHVV#ZDV#LQVSHFWHG/#WKHUH#LV#QR#HYLGHQFH#WKDW#
WKH#VWDQGDUGV#VWDWHG#LQ#WKH#SHWUROHXP#UHJXODWLRQ#ZLWK#UHVSHFW#WR#WDQN#
UHPRYDOV#KDYH#EHHQ#PHW1#

'XH#WR#WKH#ODFN#RI#GRFXPHQWDWLRQ#IRU#WKH#LQVSHFWLRQV#SHUIRUPHG/#ZH#
DUH#XQDEOH#WR#FRQFOXGH#DV#WR#ZKHWKHU#WKH#LQVSHFWLRQV#RI#SHWUROHXP#WDQN#
UHPRYDOV#DUH#HIIHFWLYH1#

• 6DOYDJH#\DUGV#DUH#VXEMHFW#WR#LQVSHFWLRQ#XQGHU#WKH#8QVLJKWO\#3UHPLVHV#
$FW/#ZKLFK#LV#WKH#UHVSRQVLELOLW\#RI#WKH#(QIRUFHPHQW#%UDQFK1#$#
FKHFNOLVW#KDV#EHHQ#SUHSDUHG#WR#IDFLOLWDWH#WKHVH#LQVSHFWLRQV1#:H#
UHYLHZHG#WKH#FKHFNOLVW#DQG#FRPSDUHG#LW#WR#WKH#OHJLVODWLRQ1#7KH#
FKHFNOLVW#DSSHDUHG#FRPSOHWH1#,W#ZRXOG#EH#DQ#HIIHFWLYH#DQG#HIILFLHQW#
ZD\#RI#GRFXPHQWLQJ#WKLV#W\SH#RI#LQVSHFWLRQ1#+RZHYHU/#WKH#
'HSDUWPHQW#LV#QR#ORQJHU#SHUIRUPLQJ#WKHVH#LQVSHFWLRQV>#WKH\#KDYH#QRW#
GRQH#WKHP#IRU#RYHU#WZR#\HDUV1#7KHUH#DSSHDUV#WR#EH#D#SUREOHP#ZLWK#
FRRUGLQDWLRQ#EHWZHHQ#WKH#'HSDUWPHQW#RI#3XEOLF#6DIHW\/#ZKR#LV#
UHVSRQVLEOH#IRU#WKH#OLFHQVLQJ#RI#WKH#VDOYDJH#GHDOHUV/#DQG#WKH#
'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#ZKR#LV#
UHVSRQVLEOH#IRU#LQVSHFWLQJ#IRU#FRPSOLDQFH#ZLWK#WKH#8QVLJKWO\#
3UHPLVHV#$FW1#$V#RI#-XQH#5335/#WKHUH#ZHUH#;;#OLFHQVHG#VDOYDJH#
GHDOHUV1#

• 7KH#6WHZDUGVKLS#%UDQFK#PDQDJHV#WKH#SHVWLFLGH#SURJUDP1#'XULQJ#WKH#
\HDU#HQGHG#64#0DUFK#5334/#LQVSHFWLRQV#ZHUH#SHUIRUPHG#WR#
GHWHUPLQH#LI#YHQGRUV#VHOOLQJ#SHVWLFLGHV#ZHUH#OLFHQVHG#DQG#LI#RSHUDWRUV#
DSSO\LQJ#SHVWLFLGHV#KDG#SHUPLWV#DQG#ZHUH#FHUWLILHG1#7KHVH#
LQVSHFWLRQV#ZHUH#SHUIRUPHG#XVLQJ#D#FKHFNOLVW#LQGLFDWLQJ#WKH#
UHTXLUHPHQWV#RI#WKH#OHJLVODWLRQ1#:KLOH#WKH#LQVSHFWLRQ#FRYHUDJH#ZDV#
OLPLWHG#+OHVV#WKDQ#WHQ#SHUFHQW#RI#WKH#YHQGRUV#DQG#OHVV#WKDQ#ILIWHHQ#
SHUFHQW#RI#WKH#SHUPLW#KROGHUV#ZHUH#LQVSHFWHG,/#ZH#FRQVLGHU#WKH#
LQVSHFWLRQV#SHUIRUPHG#WR#EH#HIIHFWLYH1#7KH\#ZHUH#ZHOO#GRFXPHQWHG#
ZLWK#WKH#VWDQGDUG#FKHFNOLVW#FRPSOHWHG#DQG#WKHQ#VLJQHG#E\#ERWK#WKH#
LQVSHFWRU#DQG#WKH#RSHUDWRU1#$#FRQFOXVLRQ#RI#SDVV#RU#IDLO#ZDV#PDGH#DV#
D#UHVXOW#RI#WKH#LQVSHFWLRQ1#$QG/#D#GHFLVLRQ#ZDV#PDGH#DV#WR#ZKHWKHU#RU#
QRW#UH0LQVSHFWLRQ#ZDV#UHTXLUHG1

• 7KH#5HJLRQDO#6HUYLFHV#%UDQFK#LV#UHVSRQVLEOH#IRU#WKH#ZRUN#FRQGXFWHG#
E\#WKH#LQVSHFWRUV#LQ#WKH#UHJLRQDO#RIILFHV1#7KHVH#LQVSHFWRUV#DUH#
7; 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5335



&KDSWHU#6 'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#0#(QYLURQPHQWDO#,QVSHFWLRQV
UHVSRQVLEOH#IRU#DOO#HQYLURQPHQWDO#OHJLVODWLRQ#DQG#DV#ZH#PHQWLRQHG/#
WKH\#GRFXPHQW#WKHLU#LQVSHFWLRQV#XVLQJ#2FFXUUHQFH#5HSRUWV1#:H#
UHYLHZHG#D#VDPSOH#RI#ILIWHHQ#LQVSHFWLRQV#SHUIRUPHG#E\#WKH#5HJLRQDO#
(QYLURQPHQWDO#,QVSHFWRUV1#,Q#HDFK#FDVH/#WKH#LQVSHFWLRQ#ZDV#D#
UHVSRQVH#WR#D#UHSRUWHG#LQFLGHQW#DQG#LW#ZDV#QRW#D#IXOO#LQVSHFWLRQ1#)RU#
H[DPSOH/#ZH#UHYLHZHG#RQH#2FFXUUHQFH#5HSRUW#ZKHUH#WKH#5HJLRQDO#
(QYLURQPHQWDO#,QVSHFWRU#UHVSRQGHG#WR#D#SXEOLF#FRPSODLQW#WKDW#D#ILVK#
SODQW#ZDV#JLYLQJ#DZD\#ILVK#KHDGV1#8QGHU#WKH#$SSURYDO#WR#2SHUDWH/#
WKHUH#DUH#FRQGLWLRQV#FRQFHUQLQJ#WKH#SURSHU#GLVSRVDO#RI#ILVK#ZDVWHV1#
7KH#5HJLRQDO#(QYLURQPHQWDO#,QVSHFWRU#YLVLWHG#WKH#ILVK#SODQW#DQG#JRW#
WKH#PDQDJHU·V#DJUHHPHQW#WR#FHDVH#WKH#SUDFWLFH1#:H#EHOLHYH#WKDW#WKLV#
LVVXH#ZDV#QRW#KDQGOHG#SURSHUO\1#6LQFH#WKH#5HJLRQDO#(QYLURQPHQWDO#
,QVSHFWRU#GHFLGHG#WKDW#WKLV#LVVXH#ZDV#ZRUWK\#RI#IROORZ0XS/#DQG#D#YLVLW#
WR#WKH#ILVK#SODQW/#ZH#EHOLHYH#WKH#LQVSHFWRU#VKRXOG#KDYH#SHUIRUPHG#DQ#
LQVSHFWLRQ#YHULI\LQJ#FRPSOLDQFH#ZLWK#DOO#WKH#FRQGLWLRQV#LQ#WKH#
DSSURYDO1

61;; :LWK#WKH#H[FHSWLRQ#RI#WKH#LQVSHFWLRQ#FKHFNOLVWV/#PRVW#RI#WKH#
LQVSHFWLRQ#UHSRUWV#ZH#H[DPLQHG#XVHG#H[FHSWLRQ#UHSRUWLQJ/#ZKHUH#RQO\#
LVVXHV#RI#QRQ0FRPSOLDQFH#DUH#GRFXPHQWHG/#UDWKHU#WKDQ#IXOO#UHSRUWLQJ#
ZKHUH#ERWK#FRPSOLDQFH#DQG#QRQ0FRPSOLDQFH#DUH#LQGLFDWHG1#)XOO#UHSRUWLQJ#
LV#PRUH#HIIHFWLYH>#E\#GRFXPHQWLQJ#DOO#RI#WKH#DWWULEXWHV#ZKHUH#FRPSOLDQFH#
ZDV#PHDVXUHG/#LW#SURYLGHV#EHWWHU#HYLGHQFH#WKDW#D#WKRURXJK#LQVSHFWLRQ#ZDV#
SHUIRUPHG1#

61;< 7KHVH#REVHUYDWLRQV/#UHODWLQJ#WR#WKH#DPRXQW#RI#LQVSHFWLRQ#
FRYHUDJH#DQG#WKH#FRPSOHWHQHVV#RI#WKH#LQVSHFWLRQ#UHSRUWV/#VXJJHVW#WKDW#
LQVSHFWLRQV#PHDVXULQJ#FRPSOLDQFH#ZLWK#WKH#OHJLVODWLRQ#DUH#EHLQJ#
HIIHFWLYHO\#SHUIRUPHG#LQ#VRPH#DUHDV#DQG#QRW#HIIHFWLYHO\#SHUIRUPHG#LQ#
RWKHU#DUHDV1

61<3 7KH#DXGLW#ILQGLQJV#GLVFXVVHG#XQGHU#WKH#ODVW#WZR#FULWHULD#UHODWH#WR#
WKH#SODQQLQJ#DQG#FRQGXFWLQJ#RI#LQVSHFWLRQV1#:H#EHOLHYH#WKDW#WKH#
'HSDUWPHQW#ZDV#DZDUH#WKDW#WKLV#LV#DQ#DUHD#ZKHUH#LPSURYHPHQWV#FDQ#EH#
PDGH1#$V#SDUW#RI#WKH#'HSDUWPHQW·V#QHZ#RUJDQL]DWLRQDO#VWUXFWXUH#
HIIHFWLYH#6HSWHPEHU#5333/#D#&RPPLWWHH#RQ#&RPSOLDQFH#ZDV#WR#EH#
IRUPHG#LQ#WKH#IDOO#RI#53331#:H#ZHUH#GLVDSSRLQWHG#WR#OHDUQ#WKDW#WKLV#
GHSDUWPHQWDO#FRPPLWWHH#ZDV#QRW#IRUPHG1#:H#EHOLHYH#WKH#GHSDUWPHQWDO#
&RPPLWWHH#RQ#&RPSOLDQFH#FRXOG#JUHDWO\#KHOS#WKH#'HSDUWPHQW#IXOILO#LWV#
PDQGDWH#WR#´HQVXUH#HIIHFWLYH#HQIRUFHPHQW#RI/#DQG#FRPSOLDQFH#ZLWK/#
HQYLURQPHQWDO#OHJLVODWLRQ#DQG#UHJXODWLRQV1µ

5HFRPPHQGDWLRQ 61<4 7KH#'HSDUWPHQW#VKRXOG#XSGDWH#LWV#&RPSOLDQFH#DQG#
(QIRUFHPHQW#3ROLF\1

'HSDUWPHQWDO#UHVSRQVH 61<5 7KH#GHSDUWPHQW#ZLOO#UHYLHZ#DQG#UHYLVH#WKH#H[LVWLQJ#&RPSOLDQFH#
DQG#(QIRUFHPHQW#3ROLF\1
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'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#0#(QYLURQPHQWDO#,QVSHFWLRQV &KDSWHU#6
5HFRPPHQGDWLRQ 61<6 7KH#'HSDUWPHQW#VKRXOG#HVWDEOLVK#VWDQGDUG#SURFHGXUHV#IRU#
SHUIRUPLQJ#DQG#GRFXPHQWLQJ#LQVSHFWLRQV1#7KH#DSSURYHG#SURFHGXUHV#
VKRXOG#EH#GLVWULEXWHG#WR#DOO#LQVSHFWRUV1

'HSDUWPHQWDO#UHVSRQVH 61<7 7KH#GHSDUWPHQW#VXSSRUWV#WKLV#FRQFHSW/#DQG#ZLOO#FRQWLQXH#WR#
GHYHORS#DQG#LPSOHPHQW#WKH#XVH#RI#SURWRFROV#DQG#FKHFNOLVWV#DV#RQH#IRUP#RI#
GRFXPHQWLQJ#LQVSHFWLRQV1#6RPH#DFWLRQ#KDV#DOUHDG\#EHHQ#WDNHQ#LQ#WKLV#
UHJDUG1#7KH#'HVLJQDWHG#,QVSHFWRUV·#7UDLQLQJ#0DQXDO#FRQWDLQV#D#VHFWLRQ#
WKDW#SURYLGHV#JXLGDQFH#WR#LQVSHFWRUV#RQ#GRFXPHQWLQJ#LQVSHFWLRQV1

5HFRPPHQGDWLRQ 61<8 7KH#'HSDUWPHQW#VKRXOG#SUHSDUH#WKH#LQVSHFWRU·V#UHSRUW#
UHTXLUHG#E\#SDUDJUDSK#58+6,#RI#WKH#3HWUROHXP#3URGXFW#6WRUDJH#DQG#
+DQGOLQJ#5HJXODWLRQ#0#&OHDQ#(QYLURQPHQW#$FW#DQG#LVVXH#D#FRS\#RI#WKH#
LQVSHFWRU·V#UHSRUW#WR#WKH#DSSOLFDQW/#DV#UHTXLUHG#E\#SDUDJUDSK#5:+9,#
RI#WKH#UHJXODWLRQ1

'HSDUWPHQWDO#UHVSRQVH 61<9 7KH#GHSDUWPHQW#KDV#VWXGLHG#WKLV#LVVXH#DQG#KDV#FRQFOXGHG#WKDW#D#
UHSRUW#SUHSDUHG#E\#D#TXDOLILHG#HQJLQHHU#IURP#D#SULYDWH#VHFWRU#FRPSDQ\/#
ZKLFK#VHWV#RXW#DQ#DVVHVVPHQW#RI#WKH#VHQVLWLYLW\#RI#WKH#DUHD/#DQG#WKHQ#
UHYLHZHG#E\#WKH#LQVSHFWRU#ZRXOG#EH#DQ#DFFHSWDEOH#DOWHUQDWLYH#WR#WKH#
H[LVWLQJ#UHTXLUHPHQW1#7KLV#LQ#WXUQ/#ZRXOG#SHUPLW#PRUH#HIIHFWLYH#XVH#RI#WKH#
LQVSHFWRUV·#WLPH1#7KH#GHSDUWPHQW#ZLOO#FRQVLGHU#SURSRVLQJ#WR#DPHQG#WKH#
3HWUROHXP#6WRUDJH#DQG#+DQGOLQJ#5HJXODWLRQ#²#&OHDQ#(QYLURQPHQW#$FW#WR#
HQDEOH#WKLV#FKDQJH#LQ#SUDFWLFH1

5HFRPPHQGDWLRQ 61<: 7KH#'HSDUWPHQW#VKRXOG#FRQVLGHU#WKH#LQVSHFWLRQ#RI#VDOYDJH#
\DUGV#ZKHQ#SHUIRUPLQJ#D#ULVN#DVVHVVPHQW#DQG#GHYHORSLQJ#DQ#
LQVSHFWLRQ#VWUDWHJ\#DQG#DQ#LQVSHFWLRQ#SODQ1#

'HSDUWPHQWDO#UHVSRQVH 61<; «#WKH#GHSDUWPHQW#KDV#EHHQ#ZRUNLQJ#ZLWK#WKH#'HSDUWPHQW#RI#
3XEOLF#6DIHW\#WR#SURSRVH#DPHQGPHQWV#WR#WKH#8QVLJKWO\#3UHPLVHV#$FW/#
ZKLFK#ZRXOG#HQDEOH#WKH#GHSDUWPHQW#WR#DGPLQLVWHU#D#VDOYDJH#GHDOHUV#
SHUPLWWLQJ#VFKHPH1#7KLV#PD\#HQWDLO#DPHQGPHQWV#WR#WKH#$FW#WR#LPSURYH#
HQIRUFHPHQW1

5HFRPPHQGDWLRQ 61<< 7KH#'HSDUWPHQW#VKRXOG#HVWDEOLVK#LWV#&RPPLWWHH#RQ#
&RPSOLDQFH#LQ#DFFRUGDQFH#ZLWK#LWV#SODQ#RI#6HSWHPEHU#53331

'HSDUWPHQWDO#UHVSRQVH 61433 7KLV#&RPPLWWHH#ZDV#WR#UHYLHZ#FRPSOLDQFH#LVVXHV/#WLPLQJ/#DQG#
H[SORUH#RWKHU#HQIRUFHPHQW#RSWLRQV#ZKHUH#DSSURSULDWH1#,W#ZDV#DOVR#
LQWHQGHG#WR#VHUYH#DV#D#PHDQV#RI#HQVXULQJ#WKH#HQIRUFHPHQW#DUHDV#DUH#
DZDUH#RI#WKH#VWDWXV#RI#DOO#QRQ0FRPSOLDQFH#LVVXHV1#7KLV#&RPPLWWHH#ZDV#
QRW#HVWDEOLVKHG1#7KH#GHSDUWPHQW#ZLOO#UHYLHZ#WKH#FRQFHSW#RI#D#&RPPLWWHH#
RQ#&RPSOLDQFH#DQG#WKH#UROH#RI#D#&RPSOLDQFH#&RRUGLQDWRU1

&RQFOXVLRQ# 61434 7KLV#FULWHULRQ#ZDV#SDUWLDOO\#PHW1#:KLOH#WKH#'HSDUWPHQW#GRHV#
KDYH#D#XVHIXO#&RPSOLDQFH#DQG#(QIRUFHPHQW#3ROLF\/#LW#GRHV#QRW#KDYH#
VWDQGDUG#SURFHGXUHV#IRU#SHUIRUPLQJ#DQG#GRFXPHQWLQJ#LQVSHFWLRQV1#7KH#
'HSDUWPHQW·V#LQFRQVLVWHQF\#LQ#GRFXPHQWLQJ#LQVSHFWLRQV#LPSDLUV#WKH#
83 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5335



&KDSWHU#6 'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#0#(QYLURQPHQWDO#,QVSHFWLRQV
XVHIXOQHVV#RI#ERWK#WKH#LQIRUPDWLRQ#REWDLQHG#DQG#WKH#ZRUN#SHUIRUPHG1#
2XU#WHVWLQJ#LQGLFDWHG#WKDW#LQVSHFWLRQV#DUH#EHLQJ#HIILFLHQWO\#DQG#
FRQVLVWHQWO\#SHUIRUPHG#LQ#VRPH#DUHDV#DQG#QRW#LQ#RWKHU#DUHDV1

8VLQJ#WKH#UHVXOWV#RI#
LQVSHFWLRQV

61435 2XU#IRXUWK#FULWHULRQ#ZDV=

,QVSHFWLRQ#UHVXOWV#VKRXOG#EH#XVHG#WR#PHDVXUH#FRPSOLDQFH#ZLWK#
OHJLVODWLRQ#DQG#FRQWULEXWH#WR#HQIRUFHPHQW#DFWLRQV1

61436 7R#GHWHUPLQH#ZKHWKHU#WKLV#FULWHULRQ#ZDV#PHW/#ZH#JDWKHUHG#
LQIRUPDWLRQ#WR#DGGUHVV#WKH#IROORZLQJ#TXHVWLRQV1

• 'R#WKH#SURFHVVHV#IRU#LVVXLQJ#OLFHQVHV/#SHUPLWV/#DSSURYDOV/#HWF1#
LQFRUSRUDWH#WKH#UHVXOWV#RI#LQVSHFWLRQV"

• :KDW#DUH#WKH#UDPLILFDWLRQV#IRU#QRQ0FRPSOLDQFH"#

• :KHUH#FRPSOLDQFH#FDQQRW#EH#DFKLHYHG/#LV#FRPSOHWH#DQG#DFFXUDWH#
LQIRUPDWLRQ#SURYLGHG#WR#WKH#(QIRUFHPHQW#%UDQFK#IRU#DFWLRQ"#

'R#WKH#SURFHVVHV#IRU#LVVXLQJ#
OLFHQVHV/#SHUPLWV/#DSSURYDOV/#
HWF1#LQFRUSRUDWH#WKH#UHVXOWV#RI#
LQVSHFWLRQV"

61437 :LWKLQ#VRPH#SURJUDPV/#WKH#SURFHVV#IRU#LVVXLQJ#D#OLFHQVH#RU#DQ#
DSSURYDO#GRHV#QRW#LQFRUSRUDWH#WKH#UHVXOWV#RI#LQVSHFWLRQV1#)RU#H[DPSOH/#
WKH#OLFHQVLQJ#RI#SHWUROHXP#VWRUDJH#V\VWHPV#LV#DQ#DGPLQLVWUDWLYH#WDVN#WKDW#
LV#LQGHSHQGHQW#RI#LQVSHFWLRQ1#7KH#OLFHQVLQJ#SURFHVV#GRHV#QRW#UHTXLUH#DQ#
LQVSHFWLRQ#SULRU#WR#LVVXLQJ#WKH#ILUVW#OLFHQVH#DQG#DQ#LQVSHFWLRQ#LV#QRW#
UHTXLUHG#IRU#WKH#DQQXDO#UHQHZDO#RI#D#OLFHQVH1#,I#WKH#5HJLRQDO#
(QYLURQPHQWDO#,QVSHFWRU#GLG#LQVSHFW#D#SHWUROHXP#VWRUDJH#V\VWHP/#WKHUH#LV#
QR#UHSRUWLQJ#V\VWHP#LQ#SODFH#WR#QRWLI\#WKH#SHUVRQ#UHVSRQVLEOH#IRU#
OLFHQVLQJ1#$#VHFRQG#H[DPSOH#LV#WKH#LVVXDQFH#RI#DSSURYDOV#E\#WKH#
$SSURYDOV#%UDQFK1#$OWKRXJK#WKH#SURFHVV#IRU#UHQHZLQJ#DSSURYDOV#
LQYROYHV#VROLFLWLQJ#FRPPHQWV#IURP#WKH#UHJLRQDO#RIILFHV/#LW#LV#VXUSULVLQJ#
WKDW#WKH#UHQHZDO#RI#DQ#DSSURYDO#LV#QRW#GHSHQGHQW#RQ#KDYLQJ#ILUVW#SDVVHG#
DQ#LQVSHFWLRQ1

61438 7KH#FXUUHQW#LQIRUPDWLRQ#PDQDJHPHQW#V\VWHPV#GR#QRW#VXSSRUW#WKH#
LQWHJUDWLRQ#RI#WKH#OLFHQVLQJ#DQG#LQVSHFWLRQ#IXQFWLRQV1#:KLOH#VRPH#RI#WKH#
SURFHVVHV#IRU#LVVXLQJ#DSSURYDOV#DQG#OLFHQVHV#XVH#DXWRPDWHG#LQIRUPDWLRQ#
V\VWHPV/#DOO#LQVSHFWLRQV#DUH#SHUIRUPHG#DQG#GRFXPHQWHG#PDQXDOO\1#$OVR/#
WKH#DXWRPDWHG#LQIRUPDWLRQ#V\VWHPV#WKDW#GR#H[LVW#DUH#VWDQG0DORQH#V\VWHPV#
IRU#HDFK#SURJUDP/#VXFK#DV#SHVWLFLGHV/#SHWUROHXP#SURGXFWV#VWRUDJH#DQG#
KDQGOLQJ/#DSSURYDOV#DQG#HQIRUFHPHQW1#$QG/#WKHUH#DUH#VRPH#SURJUDPV#
ZLWKLQ#WKH#6WHZDUGVKLS#%UDQFK#WKDW#XVH#PDQXDO#UHFRUG#NHHSLQJ1#,I#
LQIRUPDWLRQ#LV#QRW#HDVLO\#VKDUHG#EHWZHHQ#WKH#OLFHQVLQJ#DQG#LQVSHFWLRQ#
IXQFWLRQV/#WKHQ#LQWHJUDWLRQ#LV#GLIILFXOW1#

61439 7KH#FXUUHQW#LQFRQVLVWHQF\#LQ#GRFXPHQWLQJ#LQVSHFWLRQV#GRHV#QRW#
VXSSRUW#WKH#LQWHJUDWLRQ#RI#LQVSHFWLRQ#ZLWK#WKH#LVVXDQFH#RI#OLFHQVHV#DQG#
DSSURYDOV1#:H#EHOLHYH#WKHVH#IXQFWLRQV#VKRXOG#EH#LQWHJUDWHG1#7KHUH#DUH#
VHYHUDO#WLPHV#GXULQJ#WKH#OLFHQVLQJ#DQG#DSSURYDO#SURFHVVHV#ZKHQ#
LQVSHFWLRQ#ZRXOG#EH#DSSURSULDWH1#)RU#H[DPSOH/#DQ#LQVSHFWLRQ#FRXOG#WDNH#
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'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#0#(QYLURQPHQWDO#,QVSHFWLRQV &KDSWHU#6
SODFH#EHIRUH#WKH#DSSURYDO#RU#OLFHQVH#LV#LVVXHG#IRU#WKH#ILUVW#WLPH/#WR#
GHWHUPLQH#WKH#OLNHOLKRRG#RI#FRPSOLDQFH1#$Q#LQVSHFWLRQ#FRXOG#WDNH#SODFH#
GXULQJ#WKH#DSSURYDO#RU#OLFHQVH#SHULRG#WR#PRQLWRU#FRPSOLDQFH1#$QG/#DQ#
LQVSHFWLRQ#FRXOG#WDNH#SODFH#VRRQ#DIWHU#DQ#DSSURYDO#RU#OLFHQVH#H[SLUHG#WR#
HQVXUH#RSHUDWLRQV#KDYH#FHDVHG1#:H#DUH#QRW#VXJJHVWLQJ#WKDW#LQVSHFWLRQV#
VKRXOG#EH#SHUIRUPHG#DW#DOO#RI#WKHVH#WLPHV/#EXW#WKHVH#WLPHV#DUH#FRQVLGHUHG#
DV#SRWHQWLDO#LQVSHFWLRQ#SRLQWV1

:KDW#DUH#WKH#UDPLILFDWLRQV#IRU#
QRQ0FRPSOLDQFH"#

6143: $#SURFHVV#IRU#HQIRUFHPHQW#RI#WKH#OHJLVODWLRQ#KDV#EHHQ#HVWDEOLVKHG#
DQG#GRFXPHQWHG#LQ#WKH#'HSDUWPHQW·V#&RPSOLDQFH#DQG#(QIRUFHPHQW#
3ROLF\1#7KH#SROLF\#SURYLGHV#VHYHUDO#DFWLRQV#WKDW#FDQ#EH#XVHG#WR#SURPRWH#
FRPSOLDQFH1#,W#VWDWHV/#´,I#WKH#LQVSHFWRU#ILQGV#WKDW#WKH#DOOHJHG#YLRODWRU#GLG#
QRW#WDNH#DOO#UHDVRQDEOH#VWHSV#WR#SUHYHQW#GDPDJH#WR#WKH#HQYLURQPHQW/#WKH#
LQVSHFWRU#FDQ#LQLWLDWH#RQH#RU#PRUH#RI#WKH#IROORZLQJ#WR#SURGXFH#
FRPSOLDQFH=#ZDUQLQJV>#VFKHGXOHV#RI#FRPSOLDQFH>#PLQLVWHULDO#RUGHUV>#DQG#
LQMXQFWLRQV1µ#7KHUH#LV#QR#IOH[LELOLW\#LQ#FHUWDLQ#VLWXDWLRQV#DQG#HQIRUFHPHQW#
DFWLRQV#DUH#LPPHGLDWH/#RWKHUZLVH#LW#LV#WKH#'HSDUWPHQW·V#SKLORVRSK\#WR#
ZRUN#ZLWK#WKH#UHJXODWHG#SDUW\#WR#REWDLQ#FRPSOLDQFH#ZKHQHYHU#SRVVLEOH1#

6143; /HJLVODWLRQ#DXWKRUL]HV#WKH#0LQLVWHU#WR#HQIRUFH#WKH#OHJLVODWLRQ/#
DQG#HYHQ#VWDWHV#VRPH#UDPLILFDWLRQV#IRU#RIIHQFHV#LQFOXGLQJ#WKH#ULJKW#WR=#

• UHYRNH/#FDQFHO/#DQG#VXVSHQG#D#OLFHQFH/#SHUPLW#RU#DSSURYDO>#
• LVVXH#DGPLQLVWUDWLYH#SHQDOWLHV>#DQG#
• WDNH#OHJDO#DFWLRQ#ZLWK#ILQHV#UDQJLQJ#IURP#'833#D#GD\#WR#'4#PLOOLRQ#D#

GD\1#

6143< 7KH#(QIRUFHPHQW#%UDQFK#DGPLQLVWHUV#WKHVH#UDPLILFDWLRQV1

61443 7KH#ODVW#UHRUJDQL]DWLRQ#JDYH#WKH#(QIRUFHPHQW#%UDQFK#LWV#RZQ#
LGHQWLW\1#7KLV#EUDQFK#LV#UHVSRQVLEOH#IRU#LQYHVWLJDWLQJ#HQYLURQPHQWDO#
RIIHQFHV#DQG#SXUVXLQJ#SURVHFXWLRQ#ZKHQ#DSSURSULDWH1#$#SURFHVV#KDV#EHHQ#
HVWDEOLVKHG#VR#WKDW#ZKHQ#LQVSHFWRUV#LGHQWLI\#UHJXODWHG#SDUWLHV#ZKR#ZLOO#
QRW#FRPSO\#ZLWK#OHJLVODWLRQ/#WKH#FDVH#FDQ#EH#UHIHUUHG#WR#WKH#(QIRUFHPHQW#
%UDQFK1

:KHUH#FRPSOLDQFH#FDQQRW#EH#
DFKLHYHG/#LV#FRPSOHWH#DQG#
DFFXUDWH#LQIRUPDWLRQ#SURYLGHG#
WR#WKH#(QIRUFHPHQW#%UDQFK#IRU#
DFWLRQ"#

61444 :H#ZHUH#SOHDVHG#WKDW#WKH#'HSDUWPHQW#KDV#D#SURFHVV#IRU#HQIRUFLQJ#
WKH#OHJLVODWLRQ/#ZLWK#UDPLILFDWLRQV#IRU#QRQ0FRPSOLDQFH>#KRZHYHU/#WKH#
HQIRUFHPHQW#SURFHVV#LV#QRW#DOZD\V#XVHG#ZKHQ#LW#VKRXOG#EH1#:KHUH#
FRPSOLDQFH#LV#QRW#DFKLHYHG/#LQIRUPDWLRQ#LV#QRW#DOZD\V#SURYLGHG#WR#WKH#
(QIRUFHPHQW#%UDQFK#IRU#DFWLRQ1

61445 2XU#REVHUYDWLRQV#LQGLFDWH#WKDW#VRPHWLPHV#WKH#SURFHVV#ZDV#
IROORZHG>#DQG#DW#RWKHU#WLPHV/#NQRZQ#LQFLGHQWV#RI#QRQ0FRPSOLDQFH#ZHUH#
QRW#SXUVXHG1#:H#H[DPLQHG#ILOHV#ZKHUH#LQIRUPDWLRQ#ZDV#SURYLGHG#WR#WKH#
(QIRUFHPHQW#%UDQFK#IRU#DFWLRQ/#LQFOXGLQJ#RQH#IURP#RXU#VDPSOH#RI#ILIWHHQ#
LQVSHFWLRQV1#+RZHYHU/#WKH#IROORZLQJ#REVHUYDWLRQV#LQGLFDWH#WKDW#NQRZQ#
LQFLGHQWV#RI#QRQ0FRPSOLDQFH#ZHUH#QRW#DOZD\V#SXUVXHG1
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&KDSWHU#6 'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#0#(QYLURQPHQWDO#,QVSHFWLRQV
• ,Q#WKH#\HDU#HQGHG#64#0DUFK#5334#WKHUH#ZHUH#6;:#+UHSUHVHQWLQJ#47(,#
XQOLFHQVHG#SHWUROHXP#VWRUDJH#V\VWHPV1#:H#EHOLHYH#D#OLVW#RI#WKHVH#
VKRXOG#KDYH#EHHQ#IRUZDUGHG#WR#WKH#(QIRUFHPHQW#%UDQFK>#QRQH#ZHUH1#

• :H#H[DPLQHG#DQ#LQVSHFWLRQ#SHUIRUPHG#E\#WKH#$SSURYDOV#%UDQFK#LQ#
$XJXVW#5333#WKDW#VWDWHG/#´WKH\#DUH#LQ#YLRODWLRQ#RI#WKHLU#DSSURYDO#DV#
WKH\#VWLOO#ZDVK#WUXFNV#ZLWK#SHWUROHXP#«µ1#7KHUH#ZDV#QR#
GRFXPHQWDWLRQ#RI#IROORZ0XS#RI#WKLV#LVVXH#DQG#WKH#FDVH#ZDV#QRW#
IRUZDUGHG#WR#WKH#(QIRUFHPHQW#%UDQFK1#7KH#$SSURYDOV#%UDQFK#
FRQILUPHG#WKDW#WKLV#VLWXDWLRQ#KDG#QRW#EHHQ#SURSHUO\#KDQGOHG1

61446 6LQFH#4<<4/#WKH#QXPEHU#RI#FDVHV#SURFHVVHG#DQQXDOO\#E\#WKH#
(QIRUFHPHQW#%UDQFK#KDV#UDQJHG#IURP#99#WR#4551#7KHVH#ILJXUHV#DSSHDUHG#
ORZ#WR#XV#DQG#WKH#EUDQFK#FRQILUPHG#WKDW#WKH\#SUREDEO\#GR#QRW#UHFHLYH#DOO#
WKH#FDVHV#WKDW#VKRXOG#EH#IRUZDUGHG1

61447 7KH#LQVSHFWLRQ#SRSXODWLRQ#LV#HQRUPRXV1#:H#LGHQWLILHG#RYHU#WKLUW\#
UHJXODWHG#DFWLYLWLHV/#HDFK#KDYLQJ#QXPHURXV#LQVSHFWDEOH#VWDQGDUGV#RU#
FRQGLWLRQV#DQG#HDFK#KDYLQJ#PDQ\#UHJXODWHG#SDUWLHV#VXEMHFW#WR#LQVSHFWLRQ1#
)RU#H[DPSOH/#WKHUH#DUH#RYHU#9;3#EXVLQHVVHV#WKDW#KDYH#EHHQ#LVVXHG#DQ#
$SSURYDO#WR#2SHUDWH1#(DFK#DSSURYDO#FRQWDLQV#VHYHUDO#VSHFLILF#FRQGLWLRQV>#
D#YLRODWLRQ#RI#RQH#FRQGLWLRQ#FRXOG#UHVXOW#LQ#HQIRUFHPHQW#DFWLRQV1#$#
VHFRQG#H[DPSOH#LV#WKDW#WKHUH#DUH#RYHU#5/733#OLFHQVHG#SHWUROHXP#VWRUDJH#
VLWHV#WKDW#PXVW#FRPSO\#ZLWK#WKH#QXPHURXV#VWDQGDUGV#VSHFLILHG#LQ#WKH#
UHJXODWLRQ1#$#WKLUG#H[DPSOH#LV#WKDW#WKHUH#DUH#RYHU#<3#OLFHQVHG#UHGHPSWLRQ#
FHQWUHV#IRU#EHYHUDJH#FRQWDLQHUV#WKDW#PXVW#FRPSO\#ZLWK#WKH#UHJXODWLRQV1

61448 ,Q#WKH#\HDU#HQGHG#64#0DUFK#5333/#WKH#'HSDUWPHQW#HYDOXDWHG#LWV#
RZQ#SHUIRUPDQFH#WR#GHWHUPLQH#LI#WKH#&RPSOLDQFH#DQG#(QIRUFHPHQW#
3ROLF\#ZDV#EHLQJ#IROORZHG1#7KH#FRQFOXVLRQ#RI#WKH#UHSRUW#VWDWHV/#´%\#DQG#
ODUJH#WKH#SROLF\#DSSHDUV#VRXQG#DQG#LV#ZHOO#VXSSRUWHG#E\#VWDII1#7KHUH#DUH#
VRPH#SURJUDP#DUHDV#ZKHUH#WKH#SUDFWLFHV#FRXOG#EH#FRQVLGHUHG#WR#EH#IXOO\#
FRQVLVWHQW#ZLWK#WKH#VWDWHG#SROLF\1#7KHUH#DUH#IDU#PRUH#DUHDV#ZKHUH#WKH#
SUDFWLFHV#DUH#QRW#FRQVLVWHQW1µ

61449 :KLOH#WKH#(QIRUFHPHQW#%UDQFK#PD\#QRW#UHFHLYH#DOO#WKH#FDVHV#WKDW#
WKH\#VKRXOG/#WKH#FDVHV#WKDW#LQVSHFWRUV#GR#IRUZDUG#WR#WKH#(QIRUFHPHQW#
%UDQFK#DUH#YDOLG#VLWXDWLRQV#RI#QRQ0FRPSOLDQFH1#7KH#(QIRUFHPHQW#
%UDQFK·V#0DQDJHU#RI#,QYHVWLJDWLRQV#WROG#XV#WKDW#ZKHUH#FRPSOLDQFH#
FDQQRW#EH#DFKLHYHG/#FRPSOHWH#DQG#DFFXUDWH#LQIRUPDWLRQ#LV#SURYLGHG#WR#
WKH#(QIRUFHPHQW#%UDQFK#IRU#DFWLRQ1#+H#HVWLPDWHG#WKDW#QLQHW\#SHUFHQW#RI#
WKH#UHIHUUDOV#UHVXOWHG#LQ#HQIRUFHPHQW#DFWLRQV1#

6144: 7KH#(QIRUFHPHQW#%UDQFK#PD\#PRUH#HIIHFWLYHO\#KDQGOH#WKH#ZRUN#
UHJDUGLQJ#XQOLFHQVHG#SHWUROHXP#VWRUDJH#VLWHV/#ZKLFK#LV#FXUUHQWO\#JLYHQ#WR#
WKH#5HJLRQDO#(QYLURQPHQWDO#,QVSHFWRUV#IRU#IROORZ0XS1#'XULQJ#RXU#UHYLHZ#
RI#WKH#SHWUROHXP#UHJXODWLRQ#DQG#WKH#ZRUN#GRQH#E\#WKH#5HPHGLDWLRQ#
%UDQFK/#ZH#PDGH#WKH#IROORZLQJ#REVHUYDWLRQV#UHJDUGLQJ#XQOLFHQVHG#
SHWUROHXP#VWRUDJH#V\VWHPV1#
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'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#0#(QYLURQPHQWDO#,QVSHFWLRQV &KDSWHU#6
6144; 7KH#SHWUROHXP#UHJXODWLRQ#UHTXLUHV#WKH#IROORZLQJ1

• $OO#SHWUROHXP#VWRUDJH#V\VWHPV#KDYLQJ#D#FDSDFLW\#JUHDWHU#WKDQ#5333#
OLWUHV#DUH#WR#EH#UHJLVWHUHG#ZLWK#WKH#'HSDUWPHQW1#

• $OO#SHWUROHXP#VWRUDJH#V\VWHPV#DUH#WR#EH#OLFHQVHG#IRU#XVH1#/LFHQVHV#
DUH#IRU#RQH#\HDU1

• 6WRUDJH#V\VWHPV#WKDW#DUH#QRW#RSHUDWLQJ#DUH#WR#EH#GHFRPPLVVLRQHG1#

6144< $FFRUGLQJ#WR#WKH#UHJXODWLRQ/#WKHUH#VKRXOG#QRW#EH#DQ\#XQOLFHQVHG#
VWRUDJH#V\VWHPV1#6WRUDJH#V\VWHPV#WKDW#DUH#QRW#RSHUDWLQJ#DUH#VXSSRVHG#WR#
EH#GHFRPPLVVLRQHG#RU#UHPRYHG1#,I#VWRUDJH#V\VWHPV#DUH#RSHUDWLQJ#
ZLWKRXW#D#OLFHQVH/#WKHQ#WKH#VLWH#RZQHU#LV#EUHDNLQJ#WKH#ODZ1#,I#D#VXSSOLHU#LV#
ILOOLQJ#DQ#XQOLFHQVHG#WDQN/#WKHQ#WKH#VXSSOLHU#LV#EUHDNLQJ#WKH#ODZ1#2QH#
XQOLFHQVHG#RSHUDWLQJ#VWRUDJH#V\VWHP#FRXOG#UHVXOW#LQ#HQIRUFHPHQW#DFWLRQV#
ZLWK#WZR#SDUWLHV#²#WKH#RZQHU#DQG#WKH#VXSSOLHU1#7KH#IROORZLQJ#WDEOH#VKRZV#
WKH#QXPEHU#RI#OLFHQVHG#SHWUROHXP#VWRUDJH#V\VWHPV#DQG#WKH#OLFHQVLQJ#
SHUFHQWDJH#IRU#HDFK#RI#WKH#SDVW#ILYH#\HDUV1#,W#LQGLFDWHV#WKDW#WKHUH#KDYH#
EHHQ#EHWZHHQ#53:#DQG#73:#XQOLFHQVHG#VWRUDJH#V\VWHPV#RYHU#WKH#ILYH0\HDU#
SHULRG#4<<:053341#'XULQJ#WKLV#SHULRG/#WKHUH#ZHUH#QR#FDVHV#UHIHUUHG#WR#
WKH#(QIRUFHPHQW#%UDQFK#IRU#LQYHVWLJDWLRQ#WKDW#UHODWHG#WR#XQOLFHQVHG#
SHWUROHXP#VWRUDJH#V\VWHPV1

([KLELW#614
3HWUROHXP#6WRUDJH#6LWHV#0#7UHQG#
$QDO\VLV

61453 :H#PDGH#WKH#IROORZLQJ#REVHUYDWLRQV#UHODWLQJ#WR#WKH#WDEOH1

• 47(#RI#WKH#UHJLVWHUHG#VLWHV#ZHUH#XQOLFHQVHG#LQ#53341#7KLV#VXJJHVWV#
WKDW#WKH#OLFHQVLQJ#UHTXLUHPHQW#ZDV#QRW#EHLQJ#HQIRUFHG1

• )URP#4<<:#WR#5333/#WKH#´3HUFHQWDJH#/LFHQVHGµ#ILJXUH#VWHDGLO\#
GHFOLQHG#+IRU#WKUHH#\HDUV,#ZLWK#WKH#ILJXUH#EHLQJ#UHODWLYHO\#WKH#VDPH#
IRU#WKH#SDVW#WZR#\HDUV1#7KLV#VOLSSDJH#PD\#LQGLFDWH#D#ODFN#RI#
HQIRUFHPHQW#DFWLYLW\1#

)LVFDO#<HDU 1RW#/LFHQVHG /LFHQVHG
3HUFHQWDJH#
/LFHQVHG

5333#0#5334 6;: 5/78: ;9(
4<<<#0#5333 73: 5/833 ;9(
4<<;#0#4<<< 697 5/8;< ;;(
4<<:#0#4<<; 65: 5/98< ;<(
4<<9#0#4<<: 53: 5/:;6 <6(

6RXUFH= $QQXDO#5HSRUWV

1RWHV= 1RW#/LFHQVHG=#UHJLVWHUHG#VLWHV#WKDW#FDQQRW#EH#XVHG#IRU#SHWUROHXP#VWRUDJH

/LFHQVHG=#UHJLVWHUHG#VLWHV#WKDW#KROG#D#YDOLG#SHWUROHXP#VWRUDJH#OLFHQVH
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&KDSWHU#6 'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#0#(QYLURQPHQWDO#,QVSHFWLRQV
• 2I#WKH#73:#XQOLFHQVHG#VLWHV#LQ#5333/#WKH#JURXSV#FODVVLILHG#DV#KDYLQJ#
WKH#JUHDWHVW#ULVN#+FRPPHUFLDO/#UHWDLO#DQG#EXON,#DFFRXQWHG#IRU#94(1

• 7KHUH#DUH#PXQLFLSDOLW\#RZQHG#VLWHV#DQG#JRYHUQPHQW#RZQHG#VLWHV#
ZLWKLQ#WKH#´1RW#/LFHQVHGµ#JURXS1#7KLV#VXJJHVWV#WKDW#WKH#'HSDUWPHQW#
LV#QRW#FRPSO\LQJ#ZLWK#LWV#RZQ#OHJLVODWLRQ1

5HFRPPHQGDWLRQ 61454 7R#DLG#LQ#WKH#HQIRUFHPHQW#RI#WKH#OHJLVODWLRQ/#WKH#'HSDUWPHQW#
VKRXOG#LQWHJUDWH#WKH#LQVSHFWLRQ#IXQFWLRQ#ZLWK#WKH#SURFHVVHV#IRU#
LVVXLQJ#OLFHQVHV/#SHUPLWV/#DSSURYDOV/#HWF1#

'HSDUWPHQWDO#UHSRQVH 61455 7KH#GHSDUWPHQW#LV#H[SORULQJ#WKH#SRVVLELOLW\#RI#GHYHORSLQJ#D#
ODUJHU/#FRPSUHKHQVLYH#GHSDUWPHQW0ZLGH#LQIRUPDWLRQ#V\VWHP#ZKLFK#ZLOO#
VHUYH#WR#LQWHJUDWH#RFFXUUHQFHV/#FRPSOLDQFH#DQG#HQIRUFHPHQW#ZLWKLQ#WKH#
GHSDUWPHQW1

5HFRPPHQGDWLRQ 61456 7KH#'HSDUWPHQW#VKRXOG#HVWDEOLVK#D#UHSRUWLQJ#V\VWHP#IRU#
LQVSHFWLRQ#UHVXOWV#VR#SUREOHPV#DQG#FRPPRQ#LVVXHV#DUH#LGHQWLILHG#DQG#
DSSURSULDWH#FRUUHFWLYH#DFWLRQ#LV#WDNHQ#RQ#D#WLPHO\#EDVLV1

'HSDUWPHQWDO#UHVSRQVH 61457 7KH#GHSDUWPHQW#DFNQRZOHGJHV#WKDW#VXFK#D#V\VWHP#LV#QHFHVVDU\1#
7KH#GHSDUWPHQW#ZLOO#ILUVW#FRQGXFW#D#EXVLQHVV#DQDO\VLV#RI#WKH#RYHUDOO#
IXQFWLRQ#RI#UHSRUWLQJ#ZLWKLQ#WKH#GHSDUWPHQW/#WR#HVWDEOLVK#WKH#EXVLQHVV#
SURFHVV#QHHGHG/#LQFOXGLQJ#VWDQGDUGV/#IRUPV/#FKHFNOLVWV/#UHSRUWV/#HWF1#
%DVHG#RQ#WKH#ILQGLQJV#RI#WKLV#DQDO\VLV/#WKH#GHSDUWPHQW#ZLOO#LGHQWLI\#
SRVVLEOH#RSWLRQV#DQG#QH[W#VWHSV1

5HFRPPHQGDWLRQ 61458 ,QVSHFWLRQV#VKRXOG#FRQWULEXWH#PRUH#WRZDUGV#WKH#HQIRUFHPHQW#
RI#OHJLVODWLRQ1#7KH#'HSDUWPHQW#VKRXOG#FRQVLVWHQWO\#SUDFWLFH#WKH#
FRPSOLDQFH#DQG#HQIRUFHPHQW#DFWLYLWLHV#VHW#RXW#LQ#WKH#SROLF\1#

'HSDUWPHQWDO#UHVSRQVH 61459 7KH#GHSDUWPHQW#ZLOO#GHYHORS#SURFHGXUHV#IRU#QRQ0FRPSOLDQFH#DV#D#
FRPSRQHQW#RI#WKH#SURSRVHG#SROLFLHV#DQG#SURFHGXUHV#PDQXDO1#$#FOHDUO\#
DUWLFXODWHG#SURFHVV#IRU#SHUIRUPLQJ#DQG#GRFXPHQWLQJ#LQVSHFWLRQV#ZLWK#DQ#
LQWHJUDWHG#IXOO#UHSRUWLQJ#PHFKDQLVP/#VKRXOG#DGGUHVV#PDQ\#RI#WKH#LVVXHV#
KLJKOLJKWHG#E\#WKH#2IILFH#RI#WKH#$XGLWRU#*HQHUDO1

5HFRPPHQGDWLRQ 6145: 7KH#'HSDUWPHQW#VKRXOG#GHWHUPLQH#ZK\#WKHUH#DUH#RYHU#683#
UHJLVWHUHG#SHWUROHXP#VWRUDJH#V\VWHPV#WKDW#DUH#QRW#OLFHQVHG#DQG#
DGGUHVV#WKLV#LVVXH1#$#SURFHVV#VKRXOG#EH#HVWDEOLVKHG#WR#DFKLHYH#DQG#
PDLQWDLQ#433(#OLFHQVLQJ1

'HSDUWPHQWDO#UHVSRQVH 6145; 7KH#GHSDUWPHQW#KDV#UHVHDUFKHG#WKLV#LVVXH#RI#XQOLFHQVHG#
SHWUROHXP#VWRUDJH#V\VWHPV#DQG#D#UHFRPPHQGDWLRQ#KDV#EHHQ#GHYHORSHG1#
7KH#GHSDUWPHQW#KDV#FRQFOXGHG#WKDW#WKH#PRVW#HIIHFWLYH#DSSURDFK#WR#
DGGUHVV#WKLV#QRQ0FRPSOLDQFH#LV#WKURXJK#WKH#OLFHQVLQJ#RI#WKRVH#
LQGLYLGXDOV2FRPSDQLHV#VHOOLQJ#DQG#GHOLYHULQJ#SHWUROHXP#SURGXFWV1
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'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#0#(QYLURQPHQWDO#,QVSHFWLRQV &KDSWHU#6
&RQFOXVLRQ# 6145< 7KLV#FULWHULRQ#ZDV#SDUWLDOO\#PHW1#:KLOH#ZH#ZHUH#SOHDVHG#WR#ILQG#
WKDW#WKH#'HSDUWPHQW#KDV#HVWDEOLVKHG#DQG#GRFXPHQWHG#D#SURFHVV#IRU#
HQIRUFLQJ#WKH#OHJLVODWLRQ#ZKLFK#LQYROYHV#LQVSHFWLRQ/#ZH#ZHUH#
GLVDSSRLQWHG#WR#ILQG#WKDW#WKLV#SURFHVV#LV#QRW#FRQVLVWHQWO\#IROORZHG#DQG#
WKDW#QRW#DOO#FDVHV#RI#QRQ0FRPSOLDQFH#DUH#IROORZHG0XS#RU#IRUZDUGHG#WR#WKH#
(QIRUFHPHQW#%UDQFK1

%HLQJ#DFFRXQWDEOH#0#
PRQLWRULQJ#DQG#
UHSRUWLQJ#RQ#WKH#
LQVSHFWLRQ#IXQFWLRQ

61463 2XU#ILIWK#FULWHULRQ#ZDV=

7KH#'HSDUWPHQW#VKRXOG#KDYH#SURFHGXUHV#WR#PHDVXUH#DQG#
UHSRUW#RQ#WKH#HIIHFWLYHQHVV#RI#WKHLU#LQVSHFWLRQ#IXQFWLRQ1#

61464 7R#GHWHUPLQH#ZKHWKHU#WKLV#FULWHULRQ#ZDV#PHW/#ZH#JDWKHUHG#
LQIRUPDWLRQ#WR#DGGUHVV#WKH#IROORZLQJ#TXHVWLRQV1

• $UH#WKHUH#SHUIRUPDQFH#LQGLFDWRUV#ZLWK#PRQLWRULQJ#SURFHGXUHV#IRU#WKH#
LQVSHFWRUV#DQG#WKH#LQVSHFWLRQ#SURFHVV"#

• 'RHV#WKH#'HSDUWPHQW#KDYH#UHOHYDQW#DQG#DFFXUDWH#UHSRUWLQJ#RQ#WKH#
HIIHFWLYHQHVV#RI#LQVSHFWLRQV"

$UH#WKHUH#SHUIRUPDQFH#
LQGLFDWRUV#ZLWK#PRQLWRULQJ#
SURFHGXUHV#IRU#WKH#LQVSHFWRUV#
DQG#WKH#LQVSHFWLRQ#SURFHVV"#

61465 7KH#'HSDUWPHQW#LQIRUPHG#XV#WKDW#WKH\#GR#QRW#KDYH#GHSDUWPHQWDO#
JRDOV#RU#SHUIRUPDQFH#LQGLFDWRUV#ZLWK#PRQLWRULQJ#SURFHGXUHV#IRU#HLWKHU#
WKH#LQVSHFWRUV#RU#WKH#LQVSHFWLRQ#SURFHVV1#

61466 2XU#ILQGLQJV#DOVR#LQGLFDWHG#WKDW#WKH#'HSDUWPHQW#ZDV#QRW#
FRPSO\LQJ#ZLWK#JRYHUQPHQW#SROLF\#ZKLFK#VWDWHV/#´3XEOLF#6HUYLFH#
(PSOR\HHV#DUH#WR#UHFHLYH#SHUIRUPDQFH#DSSUDLVDOV#LQ#NHHSLQJ#ZLWK#WKH#
IROORZLQJ#JXLGHOLQHV1µ#7KH#JXLGHOLQH#VWDWHV/#´3XEOLF#6HUYDQWV#VKRXOG#
UHFHLYH#D#IRUPDO#ZULWWHQ#HYDOXDWLRQ#RI#WKHLU#MRE#SHUIRUPDQFH/#RQ#D#
FRQVLVWHQW#SHULRGLF#EDVLV1µ#

61467 ,QWHUYLHZLQJ#VWDII#PHPEHUV#DQG#UHYLHZLQJ#SHUVRQQHO#ILOHV#
LQGLFDWHG#WKDW#HPSOR\HH#SHUIRUPDQFH#HYDOXDWLRQV#DUH#FXUUHQWO\#QRW#EHLQJ#
GRQH#DQQXDOO\#IRU#PDQ\#VWDII1#:H#H[DPLQHG#WKH#SHUVRQQHO#ILOHV#IRU#QLQH#
5HJLRQDO#(QYLURQPHQWDO#,QVSHFWRUV#WR#GHWHUPLQH#LI#D#SHUIRUPDQFH#
HYDOXDWLRQ#KDG#EHHQ#GRQH#ZLWKLQ#WKH#SDVW#\HDU1#)RXU#RI#WKH#QLQH#ILOHV#
WHVWHG#FRQWDLQHG#D#UHFHQW#HYDOXDWLRQ>#IRXU#GLG#QRW/#DQG#RQH#ZDV#QRW#
DSSOLFDEOH1#:H#H[DPLQHG#WKH#VDPH#SHUVRQQHO#ILOHV#WR#GHWHUPLQH#LI#
FXUUHQW#ZRUN#SODQV#ZHUH#SUHVHQW1#$OWKRXJK#VHYHUDO#ILOHV#KDG#ZRUN#SODQV/#
PDQ\#ZHUH#ROG/#DQG#RQO\#WZR#RI#WKH#QLQH#ILOHV#KDG#ZRUN#SODQV#GDWHG#4<<<#
RU#ODWHU1#:H#DOVR#WHVWHG#WKH#ILOHV#RI#WKUHH#LQVSHFWRUV#ZRUNLQJ#LQ#WKH#
6WHZDUGVKLS#%UDQFK1#:H#ZHUH#SOHDVHG#WR#VHH#WKDW#VWDII#ZLWKLQ#WKH#
6WHZDUGVKLS#%UDQFK#GLG#KDYH#FXUUHQW#ZRUN#SODQV#DQG#WKDW#DQQXDO#
SHUIRUPDQFH#UHYLHZV#ZHUH#EHLQJ#GRQH1

61468 :H#ZHUH#SOHDVHG#WR#OHDUQ#WKDW#WKH#'HSDUWPHQW#LV#LQ#WKH#SURFHVV#RI#
LPSOHPHQWLQJ#DQ#HPSOR\HH#SHUIRUPDQFH#UHYLHZ#V\VWHP1#7KH#EUDQFK#
GLUHFWRUV#WROG#XV#WKDW#WKH\#KDYH#EHHQ#LQIRUPHG#WKDW#HPSOR\HHV#VKRXOG#
KDYH#ZRUN#SODQV#DQG#SHUIRUPDQFH#UHYLHZV#RQ#DQ#DQQXDO#EDVLV1#:H#
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&KDSWHU#6 'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#0#(QYLURQPHQWDO#,QVSHFWLRQV
UHYLHZHG#WKH#'HSDUWPHQW·V#QHZ#:RUN#3ODQQLQJ#DQG#3HUIRUPDQFH#
5HYLHZ#+DQGERRN#GDWHG#$SULO#53341#:H#WKLQN#WKLV#GRFXPHQW#ZLOO#VHUYH#
DV#D#XVHIXO#KDQGERRN#IRU#DOO#VWDII1#

61469 $QRWKHU#REVHUYDWLRQ#UHJDUGLQJ#WKH#PRQLWRULQJ#RI#LQVSHFWLRQV#LV#
WKDW#WKH#'HSDUWPHQW#GRHV#QRW#KDYH#DQ\#PHDQV#RI#WUDFNLQJ#WKH#QXPEHU#RI#
LQVSHFWLRQV#SHUIRUPHG#RU#WKH#WLPH#VSHQW#GRLQJ#LQVSHFWLRQV/#DOWKRXJK#
VRPH#LQGLYLGXDO#LQVSHFWRUV#PD\#NHHS#UHFRUGV1#$#WLPH#WUDFNLQJ#V\VWHP#
PD\#EH#XVHIXO#EHFDXVH#LW#ZRXOG#KROG#WKH#LQVSHFWRUV#DFFRXQWDEOH#IRU#WKHLU#
WLPH#DQG#LW#ZRXOG#PHDVXUH#WKH#DPRXQW#RI#WLPH#VSHQW#SHUIRUPLQJ#
LQVSHFWLRQV1

6146: :H#DOVR#IRXQG#WKDW#PDQ\#LQVSHFWLRQ#UHVXOWV#ZHUH#QRW#UHYLHZHG1#
7KH#UHYLHZ#RI#LQVSHFWLRQ#UHSRUWV#LV#LPSRUWDQW1#,W#PRQLWRUV#WKH#
FRQVLVWHQF\#RI#WKH#ZRUN#GRQH#E\#GLIIHUHQW#LQVSHFWRUV#DQG#LW#VHUYHV#DV#DQ#
RYHUDOO#TXDOLW\#FRQWURO#SURFHGXUH1#,QVSHFWLRQV#SHUIRUPHG#E\#WKH#
$SSURYDOV#%UDQFK#DQG#E\#WKH#6WHZDUGVKLS#%UDQFK#DUH#QRW#UHYLHZHG1#7KH#
5HJLRQDO#'LUHFWRUV#UHYLHZ#LQVSHFWLRQV#GRQH#E\#WKH#5HJLRQDO#
(QYLURQPHQWDO#,QVSHFWRUV/#KRZHYHU#WKLV#UHYLHZ#PD\#EH#VHYHUDO#PRQWKV#
RU#HYHQ#RQH#\HDU#ODWHU1

6146; 7KH#'HSDUWPHQW#KDV#GRQH#VRPH#PRQLWRULQJ#RI#SHUIRUPDQFH1#,Q#
WKH#\HDU#HQGHG#64#0DUFK#5333/#WKH#'HSDUWPHQW#GLG#LWV#RZQ#UHYLHZ#RI#LWV#
&RPSOLDQFH#DQG#(QIRUFHPHQW#3ROLF\1#7KH#SXUSRVH#RI#WKH#ZRUN#ZDV#WR#
H[DPLQH#WKHLU#DFWXDO#SUDFWLFHV#DQG#WR#SURYLGH#DQ#DVVHVVPHQW#RI#WKH#
FRQVLVWHQF\#EHWZHHQ#WKHLU#SUDFWLFHV#DQG#WKH#GRFXPHQWHG#SROLF\1#7KH#
IROORZLQJ#VWDWHPHQWV#IURP#WKH#UHSRUW#UHYHDO#VRPH#RI#WKH#LQFRQVLVWHQFLHV#
DQG#SUREOHPV#LGHQWLILHG#E\#WKHLU#VWXG\/#ZKLFK#ZH#EHOLHYH/#PD\#VWLOO#EH#
UHOHYDQW1

• ,Q#SUDFWLFH#WKHUH#DUH#PDQ\#WLPHV#ZH#VHWWOH#IRU#OHVV#WKDQ#FRPSOLDQFH#
DQG#PDQ\#WLPHV#ZH#GR#QRW#¶XQGHUWDNH#DFWLRQ#FRQVLVWHQW#ZLWK#WKLV#
SROLF\·1#

• 7KHUH#ZHUH#VHYHUDO#FDVHV#QRWHG#ZKHUH#ZH#DUH#QRW#FRQVLVWHQW#LQ#RXU#
DSSOLFDWLRQ#RI#ODZV#LQ#UHODWLRQ#WR#VLPLODU#RU#LGHQWLFDO#RIIHQFHV1

• 7KH#LPSUHVVLRQ#LV#JLYHQ#WKDW#LQVSHFWLRQV#DUH#URXWLQHO\#XVHG#WR#YHULI\#
FRPSOLDQFH1#+RZHYHU/#WKH#JHQHUDO#IHHOLQJ#ZDV#WKDW#URXWLQH#
LQVSHFWLRQV#RI#SHUPLWWHG#DFWLYLWLHV#KDYH#GHFUHDVHG#RYHU#UHFHQW#\HDUV#
GXH#EDVLFDOO\#WR#ZRUNORDGV1

• 7KHUH#DUH#QXPHURXV#H[DPSOHV#RI#UHSHDWHG#YLRODWLRQV/#LJQRUHG#
ZDUQLQJV#DQG#XQVDWLVIDFWRU\#UHFRUGV#RI#FRPSOLDQFH#ZKLFK#KDYH#QRW#
UHVXOWHG#LQ#OD\LQJ#FKDUJHV1

• 0RVW#VHFWLRQV#GR#QRW#KDYH#D#GHILQHG#SURFHGXUH#IRU#ZKHQ#WR#PRYH#WR#
WKH#HQIRUFHPHQW#SKDVH1
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'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#0#(QYLURQPHQWDO#,QVSHFWLRQV &KDSWHU#6
6146< 7KH#UHSRUW#HQGV#ZLWK#WKLUW\0WZR#REVHUYDWLRQV#DQG#
UHFRPPHQGDWLRQV#PDGH#E\#VWDII#GXULQJ#WKH#UHYLHZ#ZKLFK#FRXOG#EH#XVHIXO#
LQ#PDNLQJ#LPSURYHPHQWV1

61473 :KLOH#ZH#ZHUH#SOHDVHG#WR#VHH#VXFK#D#WKRURXJK#LQWHUQDO#VWXG\/#ZH#
ZHUH#GLVDSSRLQWHG#WKDW#WKH#'HSDUWPHQW#KDV#QRW#UHVSRQGHG#WR#WKH#ILQGLQJV#
E\#GHYHORSLQJ#DQ#DFWLRQ#SODQ#WR#DGGUHVV#WKH#LGHQWLILHG#GHILFLHQFLHV1#:H#
XQGHUVWDQG#WKDW#SDUW#RI#WKH#GHOD\#ZDV#WKH#UHVXOW#RI#WKH#DPDOJDPDWLRQ#LQ#
$SULO#5333#DQG#WKH#UHRUJDQL]DWLRQ#RI#6HSWHPEHU#53331

'RHV#WKH#'HSDUWPHQW#KDYH#
UHOHYDQW#DQG#DFFXUDWH#UHSRUWLQJ#
RQ#WKH#HIIHFWLYHQHVV#RI#
LQVSHFWLRQV"

61474 7KH#'HSDUWPHQW#GRHV#QRW#KDYH#UHOHYDQW#DQG#DFFXUDWH#UHSRUWLQJ#
RQ#WKH#HIIHFWLYHQHVV#RI#LQVSHFWLRQV#DQG#WKHUH#LV#QR#V\VWHP#LQ#SODFH#WR#
JHQHUDWH#WKLV#LQIRUPDWLRQ1#

61475 7KHUH#LV#QR#LQWHUQDO#UHSRUWLQJ#IRU#WKH#LQVSHFWLRQ#IXQFWLRQ#DQG#
WKHUH#LV#LQVXIILFLHQW#LQIRUPDWLRQ#UHWDLQHG#ZKLFK#DOORZV#DQ#DQDO\VLV#RI#WKH#
LQVSHFWLRQ#UHVXOWV1#)RU#H[DPSOH/#WKHUH#ZDV#QR#UHSRUWLQJ#RQ#WKH#QXPEHU#
RI#LQVSHFWLRQV#GRQH/#WKH#QXPEHU#RI#YLRODWLRQV#REVHUYHG/#WKH#QXPEHU#RI#
ZDUQLQJV#LVVXHG#RU#WKH#QXPEHU#RI#FDVHV#IRUZDUGHG#WR#WKH#(QIRUFHPHQW#
%UDQFK1

61476 7KH#RQO\#UHSRUWLQJ#UHODWLQJ#WR#LQVSHFWLRQV#ZDV#H[WHUQDO/#WKH#
'HSDUWPHQW·V#DQQXDO#UHSRUW1#7KH#LQIRUPDWLRQ#LQ#WKH#UHSRUW#ZDV#OLPLWHG/#
VWDWLQJ#RQO\#WKH#QXPEHU#RI#LQVSHFWLRQV#SHUIRUPHG#LQ#VRPH#SURJUDPV1#7KH#
LQVSHFWLRQ#LQIRUPDWLRQ#ZDV#GLIILFXOW#WR#ILQG#EHFDXVH#LW#ZDV#GLVSHUVHG#
WKURXJKRXW#WKH#DQQXDO#UHSRUW#DQG#SUHVHQWHG#ZLWK#WKH#RWKHU#ZRUN#GRQH#E\#
WKH#EUDQFKHV1#7KH#3URYLQFH·V#$QQXDO#5HSRUW#3ROLF\#SURYLGHV#JXLGDQFH#
RQ#WKH#W\SH#RI#LQIRUPDWLRQ#WKDW#VKRXOG#EH#SUHVHQWHG1

61477 ´5HSRUWLQJ#WR#WKH#SXEOLF#RQ#FRPSOLDQFH#SHUIRUPDQFH/µ#LV#
GHVFULEHG#DV#SDUW#RI#WKH#'HSDUWPHQW·V#PDQGDWH#WR#´HQVXUH#HIIHFWLYH#
HQIRUFHPHQW#RI/#DQG#FRPSOLDQFH#ZLWK/#HQYLURQPHQWDO#OHJLVODWLRQ#DQG#
UHJXODWLRQV/µ#LQ#WKH#2UJDQL]DWLRQDO#6WUXFWXUH#GRFXPHQW#GDWHG#6HSWHPEHU#
53331#7KLV#UHSRUWLQJ#ZDV#QRW#EHLQJ#GRQH1#:LWKRXW#VWDQGDUGL]HG#
GRFXPHQWDWLRQ#IRU#LQVSHFWLRQV/#DQ\#WUDFNLQJ/#UHSRUWLQJ#DQG#PRQLWRULQJ#
ZRXOG#EH#YHU\#GLIILFXOW1

5HFRPPHQGDWLRQ 61478 ,Q#SXUVXLW#RI#FRPSOLDQFH#ZLWK#JRYHUQPHQW#SROLF\/#WKH#
'HSDUWPHQW#VKRXOG#FRQWLQXH#LWV#LPSOHPHQWDWLRQ#RI#WKH#HPSOR\HH#
SHUIRUPDQFH#UHYLHZ#V\VWHP1

'HSDUWPHQWDO#UHVSRQVH 61479 $#UHYLHZ#RI#WKH#5334#(PSOR\HH#3HUIRUPDQFH#5HYLHZ#6\VWHP#
LQGLFDWHG#WKDW#;5(#RI#WKH#GHSDUWPHQW·V#HPSOR\HHV#KDYH#KDG#D#UHFHQW#
HPSOR\HH#HYDOXDWLRQ1#7KH#GHSDUWPHQW#ZLOO#FRQWLQXH#LWV#XWLOL]DWLRQ#RI#WKH#
(PSOR\HH#3HUIRUPDQFH#5HYLHZ#6\VWHP/#LQWHJUDWHG#ZLWK#WKH#ZRUN#
SODQQLQJ#SURFHVV/#WR#PRQLWRU#DQG#HYDOXDWH#WKH#ZRUN#RI#LQVSHFWRUV1

5HFRPPHQGDWLRQ 6147: 7KH#'HSDUWPHQW#VKRXOG#UHYLHZ#LWV#UHSRUW#WLWOHG#´5HYLHZ#RI#
&RPSOLDQFH#DQG#(QIRUFHPHQW#3ROLF\#DQG#3UDFWLFHVµ#WR#GHWHUPLQH#LI#
8; 5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5335



&KDSWHU#6 'HSDUWPHQW#RI#WKH#(QYLURQPHQW#DQG#/RFDO#*RYHUQPHQW#0#(QYLURQPHQWDO#,QVSHFWLRQV
WKH#ILQGLQJV#DQG#UHFRPPHQGDWLRQV#DUH#VWLOO#UHOHYDQW/#GHFLGH#ZKDW#
DFWLRQ#LV#WR#EH#WDNHQ#DQG#HVWDEOLVK#DQ#LPSOHPHQWDWLRQ#SODQ1

'HSDUWPHQWDO#UHVSRQVH 6147; 7KH#ILQGLQJV#IURP#WKLV#UHSRUW#ZLOO#EH#UHYLHZHG#DV#WKH#GHSDUWPHQW#
HYDOXDWHV#WKH#SROLF\#LQ#JHQHUDO1

5HFRPPHQGDWLRQ 6147< 7KH#'HSDUWPHQW#VKRXOG#HVWDEOLVK#SHUIRUPDQFH#LQGLFDWRUV#DQG#
PRQLWRULQJ#SURFHGXUHV#IRU#HYDOXDWLQJ#DQG#UHSRUWLQJ#RQ#FRPSOLDQFH#
ZLWK#OHJLVODWLRQ1#

'HSDUWPHQWDO#UHVSRQVH 61483 7KH#GHSDUWPHQW#DJUHHV#ZLWK#WKLV#UHFRPPHQGDWLRQ#DQG#ZLOO#
HVWDEOLVK#D#SURFHVV#WR#HYDOXDWH#DQG#UHSRUW#RQ#FRPSOLDQFH#ZLWK#
OHJLVODWLRQ/#DQG#WKH#LQVSHFWLRQ#IXQFWLRQ#LQ#SDUWLFXODU1#3HUIRUPDQFH#
LQGLFDWRUV#ZLOO#EH#GHYHORSHG#DV#FRPSRQHQWV#RI#WKLV#HYDOXDWLRQ#VWUDWHJ\1

&RQFOXVLRQ# 61484 7KLV#FULWHULRQ#ZDV#QRW#PHW1#7KH#'HSDUWPHQW#GRHV#QRW#KDYH#
SURFHGXUHV#WR#PHDVXUH#DQG#UHSRUW#RQ#WKH#HIIHFWLYHQHVV#RI#WKHLU#LQVSHFWLRQ#
IXQFWLRQ1#

'HSDUWPHQWDO#UHVSRQVH 61485 ,Q#DGGLWLRQ#WR#UHVSRQGLQJ#WR#LQGLYLGXDO#UHFRPPHQGDWLRQV/#WKH#
'HSDUWPHQW#SURYLGHG#WKH#IROORZLQJ#JHQHUDO#FRPPHQWV=

7KH#$XGLW#5HSRUW#RQ#(QYLURQPHQWDO#,QVSHFWLRQV/#SUHSDUHG#E\#
WKH#2IILFH#RI#WKH#$XGLWRU#*HQHUDO#IRFXVHG#RQ#LQVSHFWLRQV/#RQH#
RI#D#QXPEHU#RI#DFWLYLWLHV#XWLOL]HG#WR#DVVHVV#FRPSOLDQFH#ZLWK#
HQYLURQPHQWDO#OHJLVODWLRQ1#,Q#UHYLHZLQJ#WKH#UHFRPPHQGDWLRQV#
RI#WKH#5HSRUW#RI#WKH#$XGLWRU#*HQHUDO/#WZR#LPSRUWDQW#LVVXHV#
EHFDPH#FOHDU=

•####7KH#LQVSHFWLRQ#IXQFWLRQ#LV#LQWHJUDWHG#ZLWK#QXPHURXV#
RWKHU#DFWLYLWLHV#WR#DFKLHYH#FRPSOLDQFH1#,Q#RUGHU#WR#
DGGUHVV#WKH#FRQFHUQV#RI#WKH#2IILFH#RI#WKH#$XGLWRU#
*HQHUDO/#LW#LV#QHFHVVDU\#WR#GHYHORS#D#UHYLVHG#SROLF\#RQ#
FRPSOLDQFH#DQG#HQIRUFHPHQW1#7KLV#ZRXOG#SURYLGH#D#
EDVLV#IRU#HQVXULQJ#GHSDUWPHQWDO#FRQVLVWHQF\#DQG#
HIIHFWLYH#FRRUGLQDWLRQ#RI#DOO#DFWLYLWLHV/#LQFOXGLQJ#
LQVSHFWLRQ/#E\#DOO#XQLWV#RI#WKH#GHSDUWPHQW>#DQG#

•####)ROORZLQJ#WKH#GHYHORSPHQW#RI#D#UHYLVHG#SROLF\/#WKH#
GHSDUWPHQW#ZLOO#SUHSDUH#D#FOHDUO\#ZULWWHQ#VHW#RI#SURFHGXUHV#
DQG#RSHUDWLQJ#SUDFWLFHV/#FRQVLVWHQW#ZLWK#WKDW#SROLF\/#ZKLFK#
ZLOO#DGGUHVV#WKH#FRPPLWPHQWV#PDGH#WR#WKH#2IILFH#RI#WKH#
$XGLWRU#*HQHUDO#LQ#D#FRPSUHKHQVLYH#DQG#LQWHJUDWHG#IDVKLRQ1
5HSRUW#RI#WKH#$XGLWRU#*HQHUDO#0#5335 8<
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